
What is a cash sweep? 

A cash sweep provides the ability to automatically transfer the uninvested cash balance in your investment account  
into a pre-selected, low-risk, liquid investment option that allows you to earn a return on your cash without incurring 
transaction charges. Uninvested cash balances could result from incoming cash deposits, dividends, or money from sell 
orders without having investment instructions on file. 

Uninvested cash balances are commonly swept into a bank deposit or a money market fund. A money market fund is  
a type of fixed income mutual fund that invests in debt securities and is characterized by short maturities and minimal 
credit risk, which makes it appropriate for a short-term cash sweep. A money market fund will seek to maintain a stable 
net asset value of $1.00 per share.

C A S H  S W E E P  O P T I O N S  A N D  E L I G I B I L I T Y
Waddell & Reed, Inc. makes available three different sweep options for the automatic investment of uninvested  
cash balances in customer accounts. If you do not select a cash sweep option when you open your account, any  
cash balances transferred to the account will be applied to the Dreyfus Insured Deposit Program by default. Some 
exceptions may apply.1 

CASH SWEEP OPTIONS  

Fund Options

Account Type
Dreyfus Insured Deposit  
Program — Bank Deposit Sweep Ivy Cash Management Fund Ivy Government  

Money Market Fund

Retail2 Default Available Available

Institutional3 Available Unavailable Available

1  The Dreyfus Insured Deposit Program is not available to for-profit corporate accounts, partnerships or LLCs. 
2  Includes individual accounts, retirement accounts, college savings plans, health savings plans, ordinary trusts and accounts sold through intermediaries with the 
underlying owner being an individual rather than a corporation.

3  Includes small business accounts, defined benefit plans, endowments and accounts created based on a Tax ID number. The beneficiary may not be an individual.

NOT FDIC/NCUA INSURED | MAY LOSE VALUE | NO BANK GUARANTEE | NOT A DEPOSIT | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY

Cash sweep program
F O R  P E R S H I N G  C L I E N T S



Cash sweep options

D R E Y F U S  I N S U R E D  D E P O S I T  P R O G R A M

The Dreyfus Insured Deposit Program is a bank deposit sweep program that can provide daily interest income and FDIC 
insurance on balances up to $2.5 million. The program is offered to you by your financial advisor, who will collaborate 
with Pershing, a registered broker-dealer and member of NYSE and FINRA. Any uninvested cash balances in your 
brokerage account held at Pershing will be swept into interest-bearing bank deposits at various program banks. The cash 
held in deposits at the program banks will be used to cover purchases for securities and other debits in your brokerage 
account at Pershing. There is no minimum amount required as an initial deposit or for subsequent deposits. 

Pershing will establish the deposit accounts at each bank and make deposits to and withdrawals from the accounts  
on your behalf. Each deposit account constitutes an obligation of the bank and is not directly or indirectly an obligation 
of Pershing.*

T H E  M U LT I - B A N K  A P P R O A C H

The Dreyfus Insured Deposit Program provides FDIC insurance, which covers both the principal and accrued interest in 
each bank account up to $250,000 per depositor, for each FDIC-member bank where money is deposited. The program 
employs a "multi-bank" investment approach to significantly increase your total FDIC insurance coverage up to $2.5 
million. This is accomplished by depositing your assets among multiple participating institutions (program banks) as 
determined by your available cash balance. To ensure that your balance, and any accrued interest, receives the greatest 
amount of FDIC coverage available, the principal amount of your swept balance held at any one institution is limited to 
the extent possible. In the event that your total swept balance exceeds the program's FDIC insurance coverage limit, a 
portion of your swept balance may not be covered. 

B A N K  O P T  O U T  O P T I O N

The program utilizes a priority list of available banking institutions to determine the order in which customer assets are 
to be deposited. Since you may already have FDIC-insured deposits at some of these institutions, the program allows you 
to designate a bank as ineligible to receive your deposits at any time. When you "opt out" of a bank, your cash balances 
default to the next bank on the list, ensuring that your deposits will be fully insured up to the regulatory limit per 
individual per bank. You may also, at any time, instruct that your funds be removed from a program bank, close your 
deposit accounts with that bank and designate the bank as ineligible to receive future deposits.

The Dreyfus Insured Deposit Program is the default sweep option for retail accounts and is an available sweep option  
for institutional accounts, with the exception of for-profit corporate accounts, partnerships and LLCs.

 
* Pershing does not guarantee in any way the financial condition of the program banks or the accuracy of any publicly available financial information 
concerning such banks.

Please refer to the Sweep Options Disclosure document for further details on eligible account types and their deposit limits. For a list of eligible banking 
institutions, contact your financial advisor.

For more information regarding FDIC insurance, visit www.fdic.gov.

Before investing in the Dreyfus Insured Deposit Program, investors should carefully read the Dreyfus Insured Deposit Program 
Disclosure Statement and Terms and Conditions (“Disclosure Statement”). Investments in the Dreyfus Insured Deposit Program 
are subject to the terms and conditions contained in the Disclosure Statement.
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I V Y  C A S H  M A N A G E M E N T  F U N D

The Ivy Cash Management Fund's objective is to provide current income consistent with maintaining liquidity and 
preservation of capital. It operates as a retail money market fund that can invest in corporate debt securities but is 
limited to accounts beneficially owned by natural persons, a term used to define individuals as opposed to institutions. 
In addition, the Fund may impose liquidity fees and redemption gates in certain circumstances. 

The Ivy Cash Management Fund is an available sweep option only for clients with retail accounts. Clients with 

institutional accounts are not eligible to sweep uninvested cash balances into this Fund.

I V Y  G O V E R N M E N T  M O N E Y  M A R K E T  F U N D

The Ivy Government Money Market Fund's objective is to provide current income consistent with maintaining liquidity 
and preservation of capital. It operates as a government money market fund and must invest at least 99.5% of total assets 
in cash, government securities and/or repurchase agreements collateralized by cash or government securities. It is 
limited in the types of investments it can make but is open to all investors. A government money market fund  
may, but is not required to, be subject to liquidity fees or redemption gates. 

The Ivy Government Money Market Fund is an available sweep option for both retail and institutional accounts.

 
You could lose money by investing in the Ivy Cash Management Fund. Although the Fund seeks to preserve the value of your 
investment at $1.00 per share, it cannot guarantee it will do so. The Fund may impose a fee upon the sale of your shares or may 
temporarily suspend your ability to sell shares if the Fund's liquidity falls below required minimums because of market conditions 
or other factors. An investment in the Fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any 
other government agency. The Fund's sponsor has no legal obligation to provide financial support to the Fund, and you should 
not expect that the sponsor will provide financial support to the Fund at any time. 
You could lose money by investing in the Ivy Government Money Market Fund. Although the Fund seeks to preserve the value 
of your investment at $1.00 per share, it cannot guarantee it will do so. An investment in the Fund is not insured or guaranteed 
by the Federal Deposit Insurance Corporation or any other government agency. The Fund's sponsor has no legal obligation to 
provide financial support to the Fund, and you should not expect that the sponsor will provide financial support to the Fund at 
any time.
Before investing, investors should consider carefully the investment objectives, risks, charges and expenses of a mutual fund. 
This and other important information is contained in the prospectus and summary prospectus, which may be obtained from 
your financial advisor. Read it carefully before investing.
The Ivy Cash Management Fund and the Ivy Government Money Market Fund are distributed by Ivy Distributors, Inc., an affiliate of Waddell & Reed, Inc.

Member of SIPC, which protects securities customers of its members up to $500,000 (including $250,000 for claims for cash). Explanatory brochure available 
upon request or at www.sipc.org.



Additional information regarding cash sweep
W H AT  I S  F D I C  I N S U R A N C E ?

The Federal Deposit Insurance Corporation (FDIC) is an independent government agency created by Congress in 1933 to 
maintain stability and confidence in the nation’s banking system. The agency insures deposits and retirement accounts  
in member institutions up to $250,000 per depositor, per insured bank, for each account ownership category. FDIC 
insurance covers all deposit accounts, including checking accounts, savings accounts, money market deposit accounts 
and certificates of deposit. FDIC insurance does not cover other financial products and services that banks may offer,  
such as stocks, bonds, mutual funds, life insurance policies, annuities or securities. For more information regarding FDIC 
insurance, visit www.fdic.gov. 

W H AT  I S  S I P C  I N S U R A N C E ? 

SIPC is a non-profit membership corporation created by the Securities Investor Protection Act of 1970, funded primarily  
by its member securities brokerage firms registered with the U.S. Securities and Exchange Commission. SIPC provides 
protection against custodial risk to clients of securities brokerage firms in the event such firms become insolvent. SIPC 
does not insure against the loss of your investment, nor does SIPC insurance protect against a decline in the value of your 
investment. SIPC protects each client’s securities and cash held in a client’s brokerage account at an insolvent brokerage 
firm. SIPC protects against the loss of customer securities and cash up to a total of $500,000 (including a maximum of 
$250,000 for claims for uninvested cash) per customer in each separate capacity under SIPC rules. For more information 
regarding SIPC insurances, visit www.sipc.org.

W H AT  I S  A  L I Q U I D I T Y  F E E ?

A liquidity fee is a tool designed to limit heavy redemptions in times of market stress and tight liquidity. If a money market 
fund's weekly liquid assets fall below 30% of its total assets, the fund's board has the discretion to impose a fee of up to 2% 
on all redemptions for up to 10 business days in a 90-day period, if it determines that imposing a fee is in the fund's best 
interest. If a fund's weekly liquid assets fall below 10% of its total assets, the fund is required to impose a (default) 1% fee 
on redemptions. Any liquidity fees are paid directly to the fund.*

W H AT  I S  A  R E D E M P T I O N  G AT E ?

Like the liquidity fee, a redemption gate is a restriction placed on a fund limiting the amount of withdrawals during times of 
market stress. If a money market fund's weekly liquid assets fall below 30% of its total assets, the fund's board may temporarily 
suspend redemptions for up to 10 business days in a 90-day period, if it determines that a redemption gate is in the fund's best 
interest. Redemption trades received when a fund is gated are to be rejected, rather than held until a gate is lifted.*

*Any liquidity fee or redemption gate must be lifted automatically after the fund's level of weekly liquid assets rises above 30% of its total assets
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