
August 29, 2020 

 

Hello Clients & Friends, 

 

It’s been a chaotic year for a lot of us as investors and members of the population.  I hope that all of you 

are healthy and happy.   

We’ve seen incredible volatility to the downside and upside this year from U.S. stocks.  In a matter of 

less than two months we saw the major U.S. indices give up about 1/3 of their value, and then reverse 

and begin to climb back almost as fast, to the point that as I write this in late August, both the S&P 500 

and Dow Jones Industrial Average are slightly positive for the year.  If I’d been told in late March that 

this would be the case, I promise you that I would have not believed it. 

In the last two months, the questions we’ve been fielding have shifted from virus-related market 

concerns to a couple of others:  “How will the election affect the market?” and “How can the market be 

back up to these levels given the news?”.  I’m not sure I can fully explain either.  Obviously, the election 

is a big deal.  Personally, I think there’s a pretty good chance that we’ll see some more volatility leading 

up to or right after November 3rd, but once there’s a resolution, things could calm down.  REGARDLESS 

of the winner, I believe that publicly traded companies in the U.S. will figure out a way to profit long 

term no matter who’s in office.  We’ve seen this over and over.  As to why is the market back at these 

high levels, remember that with interest rates near rock bottom, there’s less competition for stocks.  

The market has shown in the last decade (where we’ve had low rates in general) that it can support 

higher price/earning multiples.  Eventually, interest rates will crawl back up, but I would not look for that 

to happen in 2021. 

As always, when it comes to managing client money, we plan to stick to our core disciplines in regard to 

asset allocation, while making sure our client portfolios are as individualized as possible.  The longer I do 

this, the more I believe in sticking to the fundamentals. 

We’ve had some change in our office in the last several months.  Callie Norrell left to pursue 

opportunities in education/coaching.  We wish her nothing but the best.  We’re excited to have added 

Jackson Barker in June.  Jackson is a recent Dalton State graduate and a native of Ringgold.  He’s learning 

the ropes from Taylor and me.  As we work through our review cycle, most of you will either meet or 

come in contact with him.   

That’s about all for now.  Many thanks to all of you for your continued trust and business in what has 

been a trying year in a lot of ways.   Here’s to better times. 

 

Russell 

 

 


