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Economic Review*
- Headline CPI at 1.7% y/y
- Core CPI at 1.3% y/y

- Initial claims at 712k
- PPI at 0.50% m/m

The Target PLUS models are designed to be an alternative to traditional target date investing by providing key 
enhancements in two areas.  The first is by pairing best-in-class equity managers with best-in-class fixed 
income managers.  We believe managers generally have one area of expertise, whether it is within fixed income, 
equity, alternatives, or other asset classes.  Based on this belief, our Target PLUS models combine managers 
highly regarded for their equity investing alongside managers highly regarded for their fixed income investing, 
rather than use the same manager for both, which is what traditional target date strategies provide. The 
second enhancement is that our models target the investor’s risk tolerance rather than a target date as it is our 
experience that these two can vary significantly.  As an example, an investors’ retirement date may indicate a 
high level of risk tolerance whereas the investor may prefer to be more conservative.  Our Target PLUS models 
provide a specific level of risk so there will not be a mismatch of risk a client is willing to incur versus what they 
are exposed to.  

Each model within our Target PLUS series is uniquely constructed to include strategies that use active 
management via individual security selection or use tactical management by adjusting asset allocation exposure 
during various market environments. We currently offer five models in this series that range from Conservative 
to Aggressive. 

Equity exposure in these models, via active management and individual stock picking, have generated positive 
returns year-to-date.  Tactical management has also been a net contributor to performance.  These strategies 
have been shifting toward more cyclically sensitive assets that tend to perform well early in the business cycle 
(such as industrials and basic materials). 

Spotlight:

Trailing Major Index Returns
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YTD S&P Sector Returns
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Global equities rallied last week on a combination of low inflation data and U.S. fiscal stimulus. The S&P 500 hit another high, 
rising 2.69% last week, while Small Caps strongly outperformed, up 7.37%.  All sectors were positive, with Real Estate and 
Consumer Discretionary leading.  Inflation remained tepid as higher energy prices were offset by low services demand.  Treasuries 
hit their highest level in a year at 1.64%, reflecting continued improvements in vaccinations and labor.  Initial jobless claims were 
lower than expected, and continuing claims dropped.  President Biden signed a $1.9 trillion pandemic-relief bill on Thursday,
providing another round of stimulus checks, extending unemployment benefits, and state/local aid.  Fiscal-policy measures have 
driven household net worth and savings rates to record highs during the pandemic.
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment advisor, and 
may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG and represent TPFG’s opinion 
and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no 
warranties as to the accuracy of the information or any representations made or implied. The information should not be construed 
or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past 
performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot 
be invested in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise 
experience when investing. Returns are not annualized for periods less than 1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

* Sourced from JPMorgan Asset Management, publicly available at https://https://am.jpmorgan.com/us/en/asset-management/
adv/insights/market-insights/market-updates/weekly-market-recap/
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