
Maybe you’re wondering how any of this applies. Does it seem a 

little gloomy? You may be saying, “Things will work themselves out. 

After all, the stock market has gone up, right? What’s the problem?”

  

When we build portfolios for our clients, we take specific needs such 

as risk tolerance and time frame into account. Since 2008, a unique 

combination of forces has changed the way many of us in the 

industry look at risk and how money is managed. Why? Protection is 

now just as important as growth for many people. We have had to 

adjust for downside risk, but still try to reach the returns we did 

before. In addition, investing for retirement income is becoming a 

large part of the equation, as we enter into arguably one of the most 

challenging environments for this task in history. Most importantly, 

there hasn’t been enough of a discussion about how these new 

themes apply. Things have changed; expectations have not.

There are a few more things I thought I knew. Time cures market 

fluctuations, diversification is a brilliant idea, emotional investing 

can be a disaster, required rate of return is more important than 

what the market does, and everything is going to be o.k.    

Is Lee Stoerzinger, Inc. concerned about some of the things going on 

in the markets and around the world? Yep. And we have helped our 

clients plan appropriately. However, it is these latter “things” above 

which I have the strongest concerns about and which need just as 

much attention. They should always be our focus. There will always 

be something crazy going on. So what? In the world of investing, it is 

often how we prepare and react to them which determines our road. 

Probably not where you thought I was going with this, huh? I just 

wanted to see how far I could drag you along, and demonstrate how 

easy it is to get caught up in current events. How did I do? 
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All I thought I knew
Having studied economics and investment markets for 

several decades, I was taught that there are certain things 

one could apply to certain situations, and have an expectation 

about what the outcome would be. For example, during 

economic downturns, government can increase spending to 

make up for the gaps for consumers or businesses. When 

things turn around, the opposite may be true. If you want 

more of something, tax it less. If you want less, tax it more. 

When earnings are weak, you may have a drag on the markets 

because investors may not get the future prices they seek. I 

learned not to “fight the Fed,” excess money eventually 

creates inflation, excessive debt is bad, interest rates are key 

indicators, and economic cycles are just part of the deal. 

These days, it seems all I thought I knew has been turned on 

its head. Let’s discuss the current state of affairs.

For starters, it appears the central banks of the world are 

now at the center of all markets, not the markets themselves. 

After all, what do you think has more influence on short-term 

market movement; earnings or Federal Reserve meetings? In 

the past six years, we printed the most money ever and threw 

it into the economy. What did we get for it? Interest rates of 

virtually zero, a bond market that is building to be the biggest 

bubble in the history of the universe, an acceleration of the 

wealth gap, and a stock market that went up because there 

was nowhere else to put money. In that same amount of time, 

the national debt doubled from 9 trillion to 18 trillion. So in 

233 years of America, 9 trillion. These last six years, 9 more 

trillion. There always seemed to be concern about this, but 

now it seems to be no big deal. And let’s not even get started 

on the derivatives markets. Can someone please tell me what 

planet we are on?
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Guiding our clients in achieving true 
independence so they can focus on 
living out their meaningful purpose.



Diversification up close 
Something which doesn’t get much fanfare but is key to the world of 
investing, is how diversification has changed in the past generation. This 
includes both the increased choices in the marketplace and how assets are 
used to manage risk. Let’s go through a little history.

In the old days (twenty-five years ago or so), a well balanced portfolio might 
have consisted of stocks, bonds and cash. That’s it. As time went on, into the 
1990’s, international stocks and bonds were added to the mix. Next came 
more niche sectors like emerging markets, high yield, real estate and 
commodities. So a portfolio today may have as many asset classes that one of 
earlier years had in overall holdings. You may be asking why this is? Isn’t it 
just more complicated, or is the industry introducing more fancy tools? 

We all know about not putting all of your eggs in one basket. Yet, there are 
those who put all of their money in company stock, it does very well, and then 
they lose it all when the market goes down. Or, how about folks chasing 
performance by following the latest winners. The driving force behind 
increased allocation is not purely about seeking returns, but managing 
something called correlation. Correlation is how different investments move 
against one another in varying markets. Everything is good when things are 
going up. It’s when things go down where we need the protection.

Over the past generation, this world has become increasingly globalized. 
While international markets used to move much more independently, for 
example, they tend to behave more like our markets today. As correlation has 
increased, the study of how to decrease risk through using additional asset 
classes has become a valuable tool in building portfolios. Thereby, when 
markets become volatile, we gain a more balanced approach to returns and 
don’t have everything doing the same thing at the same time.

The latest generation in money management is something our firm has been 
studying closely for years and found to be very interesting. Taking it to 
another level, not only have we found it valuable to use varying asset classes, 
but also investment manager styles. For example, some managers seek to 
purely outperform the market and measure themselves by it. When it goes 
up, they get it all but often follow on the way down, due to their investment 
objectives. These are called “strategic managers.” Others take a different 
approach, maybe seeking downside protection as a primary objective. While 
they seek positive overall returns, they do not compare themselves directly 
against the markets. These are called “unconstrained approaches.” The 
opportunity to use these unique strategies provides a significant advantage. 
While many firms use the same tools no matter which economic environment 
we are in, Lee Stoerzinger, Inc. is able to directly apply them specifically to 
their specialty and client objectives, of course.

We diversify many things in life for many reasons. Regarding investing, it 
may be difficult sometimes, especially when our emotions get involved, but 
we believe it is one of the true tenets for success over time.

[Note:  Diversification and asset allocation do not guarantee positive results.  Loss, 
including loss of pricipal, may result.] 

On the back burner

Your place

The world is big, and we are small. 
Why does it often seem like we are big 
and the world is small?  

The earth has the power to destroy us, 
yet we have the power to destroy it.

One person in this world can be so 
unnoticeable, but each of our lives are 
so uniquely important.

The earth spans over thousands of 
miles, but we are all connected.

We only meet a small number of people 
throughout our lives. Yet a tiny 
breakthrough from just one of us can 
change the course of human history for 
all of us.

Sometimes the world can seem to 
dictate our every move. At the same 
time, we truly control our own personal 
destiny.

We come from differing cultures, 
backgrounds and testimonies, but 
somehow share the same common 
human desires.

At the beginning of our lives in this 
world, it seems like time takes forever. 
At the end of a life well lived, we 
wonder where the time went.

We invent technology which expands 
our world in every direction.  At the 
end of the day, a book and candle is all 
we need.

We cannot live without the world, and 
in turn, the world cannot survive 
without us.

What is your place in this world? 

By: Lee Stoerzinger



         
         
       

The real deal
Will you change your lifestyle when you 
retire? What are your biggest fears? What are 
you most looking forward to? Imagine an 
actual week in retirement. Life moves so 
quickly that we often don’t address these types 
of questions until we are right on top of them, 
if at all. It seems there are always many other 
things to think about. But what could be more 
important than considering the true decisions 
in your life. Step back a bit, and you may see 
that many of those other things are tasks 
designed to distract you.

Already retired you say? We can go much 
deeper than that. Retirement is just one topic. 
What lessons did you learn about money when 
you were growing up? Name one financial 
decision that completely changed your life. 
What do you value most in life? What is your 
biggest concern about money right now? All of 
these things build upon who we are and what 
we become throughout our lives.

When we think about financial planning, the 
traditional method is to lay out a plan, see 
what the numbers look like, and proceed to 
invest the money with goals in mind. We are 
very good at massaging the numbers, talking 
about it, and monitoring our progress. 

However, what if we asked ourselves these 
important life questions, built a plan around 
them, and then instead, overlaid the numbers 
on top of it? Our focus would shift from how 
much money we have to the opportunities we 
have for it. From what are the markets doing 
to what are we doing. And, from how much do 
we need to maybe we have plenty. That’s the 
real deal.

Plans and goals are important, but they are 
just part of the equation. They are the output. 
You are the input. Never forget that.

529 drama
You may have recently heard that the White House proposed a 
plan to start taxing withdrawals from 529 plans as part of a larger 
tax consolidation strategy. The claim was that most of the benefits 
were going to wealthy families. However, after much push back 
from various organizations, the administration has decided that it 
will not seek changes to 529 accounts. 

While tax savings is certainly a significant benefit to those in the 
higher income brackets, many of the accounts are held by people 
in middle incomes. A survey from Strategic Insight found that 70% 
of 529 accounts were held by people with incomes under $150,000. 

Your resource
As a financial planning and wealth management firm, we work 
closely with our clients in providing a comprehensive approach 
to life planning. This includes things such as retirement and 
investment planning, insurance and risk management, tax 
strategies, legacy planning, etc. With that said, we think we can 
add even more value.

Being in business for almost 25 years, we have developed 
relationships with key professionals in our community who have 
the same dedication toward service and relationships as us.

If you are looking for resources which tie closely to the services 
we offer, such as community banking leaders, mortgage 
services, CPA’s or attorneys, we would be happy to help. As a 
matter of fact, whatever you’re looking for, give us a call. We 
probably know someone who can lead you in the right direction. 

We know the importance of good relationships. They are the key 
to life and can make all the difference. We just thought we would 
bring it up, because we know how hard it can be to find someone 
you can trust.
     

  

Investment and retirement planning to help people accumulate, preserve and pass on wealth. 

www.leestoerzinger.com

Our expertise is in helping our 
clients identify how the pieces of 
their financial lives fit together.



Financial Figures 
@ Close of Business, 03-31-2015                                            
(Information by finance.yahoo.com)   

  03-31-2015

INDICATOR  
Prime rate:  3.25%
Discount rate:  0.75%
3 month t-bill yield:  0.04%
10 year t-bond yield:  1.92%
30 year t-bond yield:  2.54%

30 year fixed mortgage:  3.76%
 
Dow Jones Ind:  17776.12
S&P 500 index:  2067.89
NYSE composite:  10899.19
Nasdaq composite:  4900.88
FTSE 100: (Europe)  6773.04
Nikkei 225: (Asia)  19206.99
Oil            47.81
Gold:  1183.40

Trivium
Definition: Studies intended to provide general 
knowledge and intellectual skills.

All who contact us with the correct answer will 
be placed in a drawing for a $30 gift certificate 
of your choice.

QUESTION:
What is the difference between strategic and 
tactical unconstrained investing?

WINNER FROM LAST QUARTER:  
MAX DUCKLER

OTHERS WHO ANSWERED CORRECTLY: 
Gayland Bender     Jim Kuchar
Rich Rodgers             Greg Rydel  
Jerry Stoerzinger

QUESTION FROM LAST QUARTER:
What percent of American workers made less 
than $50,000 in 2013?

ANSWER:
72%. You read that right.

A Note to Our Clients
Just a quick note to let you know about something we are very proud
of. For the year 2015, I have been chosen to be on the 
President’s Advisory Council for SII Investments, Inc., our broker dealer.         
Members are chosen for their innovative thinking, outspoken advocacy and 
unique client offerings. The forum was built to facilitate communication,
strategic decision input, and thoughtful conversation as it relates to 
business leadership, and enhancing client relationships.

Being affiliated with SII Investments, Inc. for over 15 years, I am 
greatly honored by this selection, and appreciate the opportunity 
to influence key decisions which help shape the future of the business.

Thank you, and we look forward to sharing this newsletter next quarter.
   

Sincerely,

Lee Stoerzinger CFP®                                                                     
President 

Lee Stoerzinger, Inc. is a proactive investment and retirement planning firm. 

Our primary focus is retirement income planning for retirees and pre-retirees 

looking to appropriately structure their assets.

Our expertise is in helping our clients identify how the pieces of their financial 

lives fit together, understand the investment process, set realistic expectations 

for their personal situation, and blend investments into a comprehensive 

financial plan. 

We seek to provide world-class service, and exceed our clients’ expectations in 

all matters. We hope that in all that we do for our clients and our community, 

we continue to bring powerful meaning to the word character. 

Securities and Advisory Services offered through SII Investments, Inc. ®
Member FINRA/SIPC and Registered Investment Advisor
Lee Stoerzinger, Inc. and SII are separate companies. 
SII does not provide tax nor legal advice.
940 Inwood Avenue North  |  Oakdale, MN 55128 
phone: 651-578-1600  |  email: advice@leestoerzinger.com                                         
www.leestoerzinger.com

This newsletter intends to offer general information on the subjects discussed, but 
should not be regarded as a complete analysis of these subjects. Professional 
advisors should be consulted before implementing any options presented. No party 
assumes liability for any loss or damage resulting from errors or omissions or 
reliance on or use of this material. States Registered to offer Securities: Arizona, 
California, Colorado, Florida, Idaho, Minnesota, Nebraska, Oregon, Pennsylvania 
Texas, Utah, Wisconsin. States Licensed to offer Insurance: Minnesota, Wisconsin.


