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CFS ViewPoint - February 1, 2022 

Addressing Current Market Volatility 
 

We are experiencing our third market correction since the Fall of 2018. The common question becomes, “Is this 

one different?”  We do not believe so. Let’s review the conditions that influenced the short-term market 

volatility we are experiencing:  

1. The market had very positive returns leading up to the current correction. 

2. Political and geopolitical tensions became headlines. 

3. Rising interest rates and inflation concerns. 

4. Or, like in 2020, Covid flare-ups cause concerns about the strength of the economy 

So, How do we deal with this, and what is the outlook? 

1. Diversification - Broadly diversified portfolios help avoid individual stock risks and over concentration. 

Not everything goes up & down at the same rate. Some stocks/industries do well in times of rising 

interest rates and inflation. 

2. Time in the market - Not market timing. Being an investor means tolerating occasional volatility. 

Being patient and “not doing anything” is actually “doing something”! Most rebounds happen faster 

than people wish to believe! 

3. Personal Account review – Let’s review what cash you will need in the next few years so we can work 

through short term market volatility. If that hasn’t changed and our view of the economy remains 

positive, staying the course is the plan. A lot depends on when you plan on spending your invested 

money. 

4. Patience - It’s only been a few weeks since we saw a market peak. Historically, we have rebounded and 

achieved new highs after every previous market dip. We usually see one or two of these temporary 

dips/corrections almost every year. 

5. Economic growth/Company profits - We saw strong economic and corporate profit growth in 2021 

and we expect this trend to continue in the next several years. 

6. Interest rates and inflation have risen - Overtime we expect the economy to continue to grow with 

more jobs, increased wages, modestly higher interest rates and less severe inflation. 

We are always available to talk and address what we are currently seeing. Please call our office at any time if 

there is anything that we can do to help.  We can be reached at 860-623-0104. 

Warmest Regards, 

Brian, Arnie and Dan 

As usual this commentary is based solely the opinions of Brian Cassidy, Arnie Magid and Daniel Kelly. Nothing in the 

above written material is endorsed by, or written by, or provided by Cambridge Investment Research, Inc., or by any 

other outside party or firm. 
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