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June 2022

Leaders from across Lord Abbett’s global investment capabilities recently gathered to share their insights into potential investment 
and economic developments for the second half of 2022. The team included Partners Giulio Martini, Director of Strategic Asset 
Allocation; Leah Traub, Head of Global Rates and Liquid Products; Kewjin Yuoh, Portfolio Manager for Taxable Fixed Income, with 
a multi-sector focus on investment grade bonds; Thomas O’Halloran, Portfolio Manager for Innovation Growth Strategies; and Mila 
Skulkina, CFA, Portfolio Manager for the firm’s Emerging Market strategies.

Our panelists focused on key challenges facing the global investment and economic landscape. While most global economies are 
benefiting from strong consumer demand, the war in Ukraine and lockdowns in China are exerting additional strains on the global 
energy and supply chain complexes. Central banks are tightening monetary policy in response to surging inflation, raising concern 
over prospects for economic growth. These challenges contributed to the substantial financial-market volatility in the first half of 
2022 and raise questions about how investors may potentially adapt to market uncertainties arising from the unprecedented 
macro environment.

INSIGHTS: MARKETS & ECONOMIES

2022 Midyear Investment Outlook  

Adapting to Uncertainty: Inflation, Rates,  
Market Volatility, and Geopolitical Risk
Lord Abbett investment leaders examine important issues that could influence the global  
investment environment in 2022.

Giulio Martini, head of the firm’s multi-asset strategies, focuses on the issues that may influence 
market uncertainty in the second half of 2022.

Will Inflation Expectations Change?
One of the important questions is: How long can inflation remain 
above 2% without causing the longer-term inflation expectations 
of households, companies, and investors to rise to a level that is 
inconsistent with an eventual return to the Fed’s (U.S. Federal 
Reserve) target. This is equivalent to asking how long can the 
Fed mainain its “credibility” in an environment where inflation 
persistently exceeds its target? For now, long-term inflation 
expectations, indicated by the market’s pricing of the five-year 
inflation rate five years from now, are consistent with a return to a 
2% target rate (see Figure 1), while short-term inflation expecta-
tions have risen. However, if inflation remains high for an 
extended period, as the Fed tightens monetary policy to contain 
it, those relationships may start to change, which could poten-
tially introduce more uncertainty for economic growth. 

Assessing U.S. Recession Risks
Supply constraints that arose due to the pandemic have been a 
significant contributor to high inflation. A tightening of monetary 
policy that reduces aggregate demand enough to cause a 
recession would also delay the recovery of aggregate supply over 
the medium term. We believe the Fed is aware that a recession 
may not drive inflation durably below the 2% target since the 

Higher market uncertainty will 
persist until the underlying infla-
tion situation is resolved.

https://www.lordabbett.com/en-us/financial-advisor/about-us/professionals/giulio-martini.html
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Figure 1. Long-Term Inflation Expectations Consistent with Fed’s Target for Now
5-year, 5-year forward USD inflation swap rate and 2-year inflation swap rate  

for the period January 2, 2006-June 13, 2022
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Source: Bloomberg. Data as of June 13, 2022. The 2-year USD Inflation Swap Zero Coupon is a derivative used to transfer inflation risk from one party to another through an 
exchange of cash flows. In a zero-coupon inflation swap, only one payment is done at maturity where one party pays a fixed rate on a notional principal amount, while the other 
party pays a floating rate linked to an inflation index. The 5-year, 5-year inflation swap rate represents expected inflation (on average) over the five-year period that begins five 
years from today. Past performance is not a reliable indicator or guarantee of future results. For illustrative purposes only and does not represent any specific portfolio 
managed by Lord Abbett or any particular investment. Indexes are unmanaged, do not reflect the deduction of fees and expenses, and are not available for direct investment.

demand recovery that follows would quickly run into those same 
supply constraints. We think higher market uncertainty will 
persist until the underlying inflation situation is resolved; 
monetary policy is the wrong tool for easing supply constraints 
and volatility will remain elevated until investors conclude that 
fundamentals have evolved enough to make the Fed’s policy 
tools once again fit for purpose. 

There are also factors that may contribute to sustained, slower 
growth during this period of Fed tightening. Consumers’ financial 
health remains sound. Although higher energy prices have put 
downward pressure on measures of consumer sentiment, U.S. 
retail spending data has been robust. Labor markets are 
historically tight, and jobs are plentiful, while overall corporate 
earnings results are favorable. And finally, we think a transitional 
period of elevated capital spending to adapt to a post-COVID-19 
environment, such as optimizing supply chains and adapting 
office and factory space, will be supportive to growth. But if the 
real economy continues growing strongly enough to keep the 
labor market tight and corporate earnings strong, it may conflict 
with the Fed’s need to maintain tight financial conditions in order 
to keep inflation low enough to retain its credibility.

Evaluating Global Growth and  
Inflation Concerns
Labor markets in Europe were not severely dislocated because 
pandemic policies generally supported people while they 
remained in their jobs. However, food and energy price shocks 
due to the war in Ukraine are contributing to high inflation 
readings, and recent consumer sentiment reports from Eurostat 
remain at depressed levels. However, Eurostat surveys of 
expected future industrial production over the next three months 
have improved. Overall, we think the war in Ukraine will not tip 
the region into a recession, although the crisis will continue to 
keep uncertainty elevated.

The strength or weakness of a full reopening in China remains 
unknown until they have either successfully subdued the 
COVID-19 virus or adapted public health measures within their 
zero-COVID policy that allow a complete reopening. Supply-
chain disruptions, global inflation, and global growth risks 
associated with China’s current approach to fighting COVID-19 
may continue until those conditions change.
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Leah Traub, global rate and currency market specialist, believes global rates will vary depending 
on how central banks respond to different economic growth and inflation conditions.

Central Banks Face Varying  
Macroeconomic Conditions
The war in Ukraine and the supply-chain issues relating to 
lockdowns in China are exacerbating global inflation. These 
geopolitical events represent global commonalities impacting 
headline inflation measures across countries. 

However, underlying inflationary dynamics and the persistence 
of those forces differ among countries. In the U.S., for example, 
core inflation measures are high, while Japan only recently 
reported positive core inflation rates in April and May—the first 
positive readings since January 2021. As a result, the Federal 
Reserve is embarking on a significant tightening of monetary 
policy while the Bank of Japan continues to ease. While most 
other major central banks are removing accommodation to 
combat inflation, the pace of tightening will vary depending on 
underlying inflation and economic growth conditions. Differing 
monetary policy responses will foster global growth uncertainty, 
as well as create potential opportunities.

The U.S. dollar (USD) has been much stronger versus major 
developed currencies so far this year. Part of that outperfor-
mance was due to risk-off sentiment driven by the war in 
Ukraine and global growth concerns relating to China’s 
lockdowns. 

Major central bank policies will 
vary depending on inflation and 
economic growth conditions  
and differing monetary policy 
responses will foster global  
growth uncertainty, as well as  
potential opportunities.

Figure 2. Increasing Interest-Rate Volatility and the Rise in the USD
U.S. Dollar Index price (left-side axis) and 2-Year U.S. Treasury yield minus the average of the UK (United Kingdom), EU 

(Eurozone), and JP (Japan) 2-year government bond yields (right-side axis), March 31, 1995-June 10, 2022
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Source: Bloomberg. Data as of June 10, 2022. The USD Index indicates the general international value of the U.S. Dollar by averaging the exchange rates between 
the USD and major world currencies. The historical data shown in the chart above are for illustrative purposes only and do not represent any specific portfolio man-
aged by Lord Abbett or any particular investment and are not intended to predict or depict future results. Indexes are unmanaged, do not reflect the deduction of 
fees or expenses, and are not available for direct investment.
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An additional and more substantial driver of outperformance 
can be attributed to economic and policy differentials between 
the U.S. and other developed markets. Both inflation and 
growth has been higher in the U.S., leading to U.S. yields rising 
much faster across the curve. Europe is starting to catch up, 
especially on the inflation front, which has caused the European 
Central Bank to become much more hawkish over the past 
couple of weeks. As the gap between global and U.S. rates 
starts to narrow, we could see support for the dollar start to 
wane. The key will be whether global central banks can tighten 
enough to stabilize inflation without causing a recession.

Emerging market (EM) central banks that initiated rate hikes last 
year are ahead of many developed market (DM) central banks, 
and rates in those countries may play a role in determining 
flows into EM currencies in the coming months. The key again 
for EM will be growth. Higher yields will support EM currencies 
only if global growth remains at expansionary levels. China’s 
reopening of its domestic economy remains a necessary 
condition for this to happen.

Many EM central banks acted swiftly to tighten monetary policy 
when inflation began to rise in 2021. Those prudent policy 
decisions were in response to higher food and energy prices, 
which are a much larger share of consumers’ expenditures in 
EM countries. EM rate increases also supported currency 
valuations at a time when DM central banks were announcing 
potential plans to raise rates in the months ahead. Spreads on 
EM fixed income remained relatively stable in 2021, after rapidly 
compressing following the COVID-19 pandemic.

Substantial volatility returned in 2022 following Russia’s 
invasion of Ukraine, lockdowns in China, and rate increases in 
DM countries (see Figure 3). EM fixed-income markets, 
already pressured by inflation and rising rates, received an 
added blow from commodity price shocks and supply-chain 
issues that exacerbated the inflation conditions EM central 

banks were striving to contain. The elevated uncertainty in 
inflation and economic-growth risks across the EM landscape 
caused a substantial sell-off in EM fixed-income markets in 
the first half of 2022.

Compared to previous episodes, such as the COVID-19 
pandemic and global financial crisis, we think recent volatility 
and the disparate effects of the crisis in Ukraine on EM regions 
may provide selective opportunities at attractive yields. The 
impact from the conflict in Europe affects EM countries 
unevenly, which adds to the complex and meticulous research 
that must be applied to investing in EM markets during times of 
uncertainty. 

Although we believe inflation and rate risk will potentially lead to 
volatility in the months ahead, EM central banks have estab-
lished credibility when managing monetary policy rates and their 
effect on inflation and have improved the proactive deployment 
of policy tools, bolstering the financial resilience of EM econo-
mies over the last decade.

Our macroeconomic outlook for the EM fixed-income markets 
overall remains constructive, but we are very vigilant about the 
potential future impacts from a prolonged conflict in Ukraine, 
COVID-19 outcomes in China, and the direction of rate hikes in 
DMs. Carefully differentiating which securities, countries, and 
regions to emphasize outside of the benchmark is critical in an 
uncertain investment environment.

Mila Skulkina, lead Portfolio Manager for emerging markets strategies, believes carefully  
navigating the complexities of macroeconomic impacts on emerging markets will be vital in  
the months ahead.

EM central banks have improved 
the proactive deployment of 
monetary policy tools, bolstering 
the financial resilience of EM 
economies over the last decade.
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Source: Bloomberg, as of 06/09/2022. The Bloomberg Emerging Markets Hard Currency Aggregate is a flagship hard currency, emerging-markets debt benchmark that 
include U.S. dollar-denominated debt from sovereign, quasi-sovereign, and corporate EM issuers. Past performance is not a reliable indicator or guarantee of future 
results. For illustrative purposes only and does not represent any specific portfolio managed by Lord Abbett or any particular investment. Indexes are unmanaged, do not 
reflect the deduction of fees and expenses, and are not available for direct investment.

Figure 3. EM Fixed-Income Yields and Spreads Spike in 2022
Bloomberg EM USD Global Aggregate Index spread and yield for the period December 29, 2017-June 9, 2022
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Fixed-income investors faced a very challenging macroeco-
nomic environment in the first half of 2022. Soaring inflation 
readings and the Fed’s pivot to a more restrictive stance 
induced a sell-off paced by concerns over how quickly and 
aggressively the Fed would need to act to subdue inflation. 
Longer-duration bonds with more interest-rate sensitivity felt the 
brunt of the impact, but short-maturity credit also declined on 
rate concerns.

We have entered this cycle of Fed tightening with relatively 
strong corporate balance sheets and a consumer base with 
significant liquidity built through COVID-driven fiscal support, 
housing wealth, and a continued tight labor market. And while 
this is supportive of economic momentum and growth, the 
potential for inflation persistence and increased Fed hawkish-
ness mean that we must be wary of the increased probabilities 
of slowing economic growth and recession. 

Most corporate high yield bond issuers entered 2022 with 
attractive credit metrics. Leverage ratios moved lower in the first 
quarter of 2022 following considerable declines in the previous 
three quarters, according to J.P. Morgan data. The credit profile 
of the high yield market also suggests a relatively benign default 
environment for the rest of 2022, which we believe is appropri-
ate given the lack of a near-term maturity wall and overall 
corporate and consumer health. However, as long as uncer-
tainty remains in the marketplace, performance for more levered 
companies may remain quite volatile.

Kewjin Yuoh, portfolio manager for the firm’s investment-grade, taxable, fixed-Income strategies, 
believes certain credit-sensitive sectors provide opportunity for yield and diversification.

Our base case remains: inflation  
will moderate, and economic 
growth will persist, albeit at  
low levels.
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Source: Federal Reserve Bank of New York. As represented by ACMTP10. Data as of 06/10/2022. Past performance is not a reliable indicator or guarantee of future results. 
For illustrative purposes only and does not represent any specific portfolio managed by Lord Abbett or any particular investment. Indexes are unmanaged, do not reflect the 
deduction of fees and expenses, and are not available for direct investment.t.

Figure 4. Term Premium Still a Long Way from Typical and Potentially Set to Increase
10-year U.S. Treasury term premium for the period June 14, 1951-June 10, 2022
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The backdrop for bank loans represents a similar risk profile:  
the asset class offered the potential for rising income as 
floating-rate coupons adjusted to reflect rising benchmark rates, 
which was a positive technical factor which benefited the sector 
early in the year—limited interest-rate sensitivity in a rising-rate 
environment. But as expectations of rate hikes change and 
become larger, the bank loan market has suffered from 
increased expectation of recession and attendant decline in 
credit fundamentals.

Credit risk valuations have widened, but in our view are not 
pricing in a worst-case scenario or hard landing. Given the 
many uncertainties around inflation, rates, and Fed policy, the 
near-term path for credit is also uncertain. While investors are 
likely to recoup any credit investments over time, given the 

still-benign outlook for defaults even in a hard landing scenario, 
we favor credit risk in certain higher-quality areas, where we 
believe valuations are more favorable. Current examples of 
these opportunities include investment-grade corporate debt 
and AAA-rated asset-backed securities, which currently offer 
high levels of liquidity and are generally better protected from 
market volatility.

In addition, term premium—the amount investors expect to be 
compensated for lending for longer periods–remains far from 
typical levels. A reversal in term premium, as investors demand 
higher yields to adjust for inflation risk on longer-maturity bonds, 
may potentially result in a continued environment of challenging 
absolute returns for longer-duration assets (see Figure 4.)
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Weathering Volatility and Preparing  
for Opportunity
The inflationary environment has ushered in quantitative 
tightening and brought about a deep bear market for innovation 
growth stocks. The Russian invasion of Ukraine has exacer-
bated inflation through higher food and energy prices. Some 
additional hot inflation numbers may hit this summer, suggest-
ing that the Fed may be a challenging force for equities. We 
respect the main rule—“don’t fight the Fed.” Accordingly, we 
continue to be positioned more defensively than normal. 

Technically, we are seeing signs of the bottoming process, such 
as poor investor sentiment, elevated VIX Index readings and 
put/call ratios, and poor market breadth. This suggests that a 
rally within the bear market is likely, in our view. To become 
more offensive, we would need to see an increase in the 
number of snapbacks (stocks moving up through 150-day 
moving averages) and uptrends. Current market breadth, as 
measured by the percent of stocks trading above their 150-day 
moving averages, has been hovering above 20%, a level that is 
so bad, it might be good. This fell as low as 4% in March of 
2020 though, so we are not in the washout zone yet.

Our view is that the powerful secular forces that kept inflation 
low before the pandemic, such as demographics, high debt 
levels, and the technology revolution, will reassert themselves at 
some point. Along with the onset of monetary policy tightening 
and the waning of fiscal stimulus, we believe these will cause 
growth and inflation to decelerate significantly, over the interme-
diate term, from very high levels. Until that happens, we think 
equity markets will continue to face potentially aggressive Fed 
action. In that environment, however, overall healthy corporate 

fundamentals should provide support as economic growth 
slows. Margins and interest coverage ratios are high; earnings 
growth estimates are strong; and revisions in EPS (earnings-
per-share) estimates are positive (see Figure 5). 

There is also evidence that suggests strong earnings and 
revenue growth is more valuable as it becomes more scarce in 
an environment of weakened U.S. economic growth (see 
Figure 6). With aggregate growth prospects decreasing, we 
think stocks of strong secular growth companies with pricing 
power and lower exposure to input- and labor-cost pressures 
may begin to look like the most attractive opportunities in the 
coming months.

We remain bullish on the long-term outlook for equities because 
the technology revolution is ever more powerful with each 
passing year, providing a supportive backdrop for innovation in 
the Consumer, Communications, Healthcare, and Technology 
sectors in the decade ahead. We continue to see numerous 
attractive companies in these areas that are early in their life 
cycles with years of high growth to come.

Tom O’Halloran leads the Innovation Growth Equity team at Lord Abbett and believes the chal-
lenging, macro-driven investment environment this year will give way to an improving investment 
landscape where innovation and growth will be rewarded.

We remain bullish on the long- 
term outlook for equities because 
the technology revolution is  
ever more powerful with each 
passing year.
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Source: Top Left: Bloomberg, as of 04/30/2022. Top Right: FactSet, as of 05/31/2022. Bottom Left: FactSet, as of 05/31/2022. Bottom Right: FactSet, as of 05/31/2022.  
Figures for Q4 2022-Q4 2024 represent analyst consensus estimates. AT=After tax. EPS=earnings per share. EPS is a company’s earnings divided by the number of shares out-
standing. EPS can also be computed for an index such as the S&P 500. The S&P 500® Index is widely regarded as the standard for measuring large cap U.S. stock market perfor-
mance and includes a representative sample of leading companies in leading industries. U.S. AT corporate profits include inventory valuation adjustment (IVA) and capital consump-
tion adjustment (CCadj). Past performance is not a reliable indicator or guarantee of future results. For illustrative purposes only and does not represent any specific portfolio 
managed by Lord Abbett or any particular investment. Indexes are unmanaged, do not reflect the deduction of fees and expenses, and are not available for direct investment.

Figure 5. Corporations in a Healthy Position to Weather Economic Headwinds
U.S. corporate after-tax profit margins and actual and estimated earnings per share for the S&P 500® Index  

for the indicated periods (left) and EBIT (earnings before interest and taxes) to interest expense for the  
Russell 3000 and S&P 500® earnings revisions for the indicated periods (right) 
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Figure 6. Growth Equities Historically Have Performed Well in Periods of Slower U.S. Economic Growth
Data for the period January 1, 1980–May 31, 2022

Average Index Returns During Periods of Low U.S. GDP Growth

Economic Environment
(1980-Present)
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Growth Index
Russell 1000®

Value Index

Average Excess
Return:

Growth-Value
Frequency of Growth 

Outperforming
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26.60% 15.80% 10.80% 6 out of 6
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EI-MIDYEAR 
06-22 NOT FDIC INSURED–NO BANK GUARANTEE–MAY LOSE VALUE

Unless otherwise noted, all discussions are based on U.S. markets and U.S. monetary and fiscal policies.

Asset allocation or diversification does not guarantee a profit or protect against loss in declining markets.

No investing strategy can overcome all market volatility or guarantee future results.

The value of investments and any income from them is not guaranteed and may fall as well as rise, and an 
investor may not get back the amount originally invested. Investment decisions should always be made based 
on an investor’s specific financial needs, objectives, goals, time horizon, and risk tolerance.

Market forecasts and projections are based on current market conditions and are subject to change without 
notice. Projections should not be considered a guarantee.

Equity Investing Risks
The value of investments in equity securities will fluctuate in response to general economic conditions and to 
changes in the prospects of companies and/or sectors in the economy. While growth stocks are subject to the 
daily ups and downs of the stock market, their long-term potential as well as their volatility can be substantial. 
Value investing involves the risk that the market may not recognize that securities are undervalued, and they 
may not appreciate as anticipated. Smaller companies tend to be more volatile and less liquid than larger 
companies. Small cap companies may also have more limited product lines, markets, or financial resources and 
typically experience a higher risk of failure than large cap companies.

Fixed-Income Investing Risks
The value of investments in fixed-income securities will change as interest rates fluctuate and in response to 
market movements. Generally, when interest rates rise, the prices of debt securities fall, and when interest rates 
fall, prices generally rise. High yield securities, sometimes called junk bonds, carry increased risks of price 
volatility, illiquidity, and the possibility of default in the timely payment of interest and principal. Bonds may also 
be subject to other types of risk, such as call, credit, liquidity, and general market risks. Longer-term debt 
securities are usually more sensitive to interest-rate changes; the longer the maturity of a security, the greater 
the effect a change in interest rates is likely to have on its price. 

The credit quality of fixed-income securities in a portfolio is assigned by a nationally recognized statistical rating 
organization (NRSRO), such as Standard & Poor’s, Moody’s, or Fitch, as an indication of an issuer’s creditwor-
thiness. Ratings range from ‘AAA’ (highest) to ‘D’ (lowest). Bonds rated ‘BBB’ or above are considered invest-
ment grade. Credit ratings ‘BB’ and below are lower-rated securities (junk bonds). High-yielding, non-invest-
ment-grade bonds (junk bonds) involve higher risks than investment-grade bonds. Adverse conditions may 
affect the issuer’s ability to pay interest and principal on these securities.

This material may contain assumptions that are “forward-looking statements,” which are based on certain 
assumptions of future events. Actual events are difficult to predict and may differ from those assumed. There 
can be no assurance that forward-looking statements will materialize or that actual returns or results will not be 
materially different from those described here.

The views and opinions expressed are as of the date of publication, and do not necessarily represent the views 
of the firm as a whole. Any such views are subject to change at any time based upon market or other conditions, 
and Lord Abbett disclaims any responsibility to update such views. Lord Abbett cannot be responsible for any 
direct or incidental loss incurred by applying any of the information offered.

This material is provided for general and educational purposes only. It is not intended as an offer or solicitation 
for the purchase or sale of any financial instrument, or any Lord Abbett product or strategy. References to 
specific asset classes and financial markets are for illustrative purposes only and are not intended to be, and 
should not be interpreted as, recommendations or investment advice.

Please consult your investment professional for additional information concerning your specific situation.

Glossary & Index Definitions
Treasuries are debt securities issued by the U.S. government and secured by its full faith and credit. Income 
from Treasury securities is exempt from state and local taxes.

A basis point is one one-hundredth of a percentage point.

Spread is the percentage difference in current yields of various classes of fixed-income securities versus 
Treasury bonds or another benchmark bond measure. A bond spread is often expressed as a difference in 
percentage points or basis points (which equal one-one hundredth of a percentage point). The option-adjusted 
spread (OAS) is the measurement of the spread of a fixed-income security rate and the risk-free rate of return, 
which is adjusted to take into account an embedded option. Typically, an analyst uses the Treasury securities 
yield for the risk-free rate.

Yield is the income returned on an investment, such as the interest received from holding a security. The yield 
is usually expressed as an annual percentage rate based on the investment’s cost, current market value, or 
face value.

The U.S. Federal Reserve (Fed) is the central bank of the United States.

The federal funds (fed funds) rate is the target interest rate set by the Fed at which commercial banks borrow 
and lend their excess reserves to each other overnight.

Hawkish/dovish monetary policy: “Hawk” is a term for policymakers and advisors who favor higher interest 
rates to keep inflation in check. “Doves” prefers an interest rate policy that is more accommodative in order to 
stimulate spending in an economy.

Duration is a measure of the sensitivity of the price (the value of principal) of a fixed-income investment to a 
change in interest rates.
Higher/lower quality debt securities: Bonds with investment grade credit ratings (see definitions under 
“Fixed Income Investing Risks”) are commonly referred to as “higher quality,” while those with below-invest-
ment grade ratings are referred to as “lower quality.”

A leverage ratio is a metric that expresses the degree to which a company’s operations are funded by debt 
(borrowed capital). 

Gross Domestic Product (GDP): The monetary value of all the finished goods and services produced within a 
country’s borders in a specific time period, though GDP is usually calculated on an annual basis. It includes all 
of private and public consumption, government outlays, investments and exports less imports that occur within 
a defined territory.

Personal Consumption Expenditure (PCE): A measure of the prices that people living in the United States, or 
those buying on their behalf, pay for goods and services. The PCE price index is known for capturing inflation 
(or deflation) across a wide range of consumer expenses and reflecting changes in consumer behavior.

Consumer Price Index (CPI) a measure of the average change over time in the prices paid by urban consum-
ers for a market basket of consumer goods and services.

Earnings per share (EPS) is a company’s earnings divided by the number of shares outstanding. EPS can also 
be computed for an index such as the S&P 500.

The 2-year USD Inflation Swap Zero Coupon is a derivative used to transfer inflation risk from one party to 
another through an exchange of cash flows. In a zero-coupon inflation swap, only one payment is done at 
maturity where one party pays a fixed rate on a notional principal amount, while the other party pays a floating 
rate inked to an inflation index.

The 5-year, 5-year inflation swap rate represents expected inflation (on average) over the five-year period 
that begins five years from today

The S&P 500® Index is widely regarded as the standard for measuring large cap U.S. stock market perfor-
mance and includes a representative sample of leading companies in leading industries.

The Bloomberg Emerging Markets Hard Currency Aggregate is a flagship hard currency, emerging 
markets debt benchmark that include U.S. dollar-denominated debt from sovereign, quasi-sovereign, and 
corporate EM issuers.

Bloomberg Index Information
Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg 
Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg owns all proprietary rights in the Bloomberg 
Indices. Bloomberg does not approve or endorse this material or guarantee the accuracy or completeness of 
any information herein, or make any warranty, express or implied, as to the results to be obtained therefrom 
and, to the maximum extent allowed by law, shall not have any liability or responsibility for injury or damages 
arising in connection therewith.

The Russell 1000® Growth Index measures the performance of those Russell 1000 companies with higher 
price-to-book ratios and higher forecasted growth values.

The Russell 1000® Value Index measures the performance of those Russell 1000 companies with lower 
price-to-book ratios and lower forecasted growth values.

This material is the copyright © 2022 of Lord, Abbett & Co. LLC. All Rights Reserved.

Important Information for U.S. Investors
Lord Abbett mutual funds are distributed by Lord Abbett Distributor LLC.

FOR MORE INFORMATION ON ANY LORD ABBETT FUNDS, CONTACT YOUR INVESTMENT PROFESSIONAL 
OR LORD ABBETT DISTRIBUTOR LLC AT 888-522-2388, OR VISIT US AT LORDABBETT.COM FOR A PRO-
SPECTUS, WHICH CONTAINS IMPORTANT INFORMATION ABOUT A FUND’S INVESTMENT GOALS, SALES 
CHARGES, EXPENSES AND RISKS THAT AN INVESTOR SHOULD CONSIDER AND READ CAREFULLY 
BEFORE INVESTING.
The municipal bond market may be impacted by unfavorable legislative or political developments and adverse 
changes in the financial conditions of state and municipal issuers or the federal government in case it provides 
financial support to the municipality. Income from the municipal bonds held could be declared taxable because 
of changes in tax laws. Certain sectors of the municipal bond market have special risks that can affect them 
more significantly than the market as a whole. Because many municipal instruments are issued to finance 
similar projects, conditions in these industries can significantly affect an investment. Income from municipal 
bonds may be subject to the alternative minimum tax. Federal, state and, local taxes may apply. Investments in 
Puerto Rico and other U.S. territories, commonwealths, and possessions may be affected by local, state, and 
regional factors. These may include, for example, economic or political developments, erosion of the tax base, 
and the possibility of credit problems.

The information provided is not directed at any investor or category of investors and is provided solely as 
general information about Lord Abbett’s products and services and to otherwise provide general investment 
education. None of the information provided should be regarded as a suggestion to engage in or refrain from 
any investment-related course of action as neither Lord Abbett nor its affiliates are undertaking to provide 
impartial investment advice, act as an impartial adviser, or give advice in a fiduciary capacity. If you are an 
individual retirement investor, contact your financial advisor or other fiduciary about whether any given invest-
ment idea, strategy, product or service may be appropriate for your circumstances.

Important Information for non-U.S. Investors
Note to Switzerland Investors: In Switzerland, the Representative is ACOLIN Fund Services AG, Leutschen-
bachstrasse 50, CH-8050 Zurich, whilst the Paying Agent is Bank Vontobel Ltd., Gotthardstrasse 43, CH- 8022 
Zurich. The prospectus, the key information documents or the key investor information documents, the instru-
ment of incorporation, as well as the annual and semi-annual reports may be obtained free of charge from the 
representative. In respect of the units offered in Switzerland, the place of performance is at the registered office 
of the representative. The place of jurisdiction shall be at the registered office of the representative or at the 
registered office or domicile of the investor.

Note to European Investors: This communication is issued in the United Kingdom and distributed throughout 
Europe by Lord Abbett UK Ltd., a Private Limited Company registered in England and Wales under company 
number 10804287 with its registered office at Tallis House, 2 Tallis Street, Temple, London, United Kingdom, 
EC4Y 0AB. Lord Abbett UK Ltd (FRN 783356) is an Appointed Representative of Kroll Securities Limited (FRN 
466588), which is authorised and regulated by the Financial Conduct Authority.


