
Key Economic Indicators

Fourth Quarter 2020

We are seeing positive or improving trends across most indicators.  An additional round of fiscal stimulus, along with 
vaccine distribution, should support the current trends.  In aggregate, consumers will exit this recession in a stronger 
position.  The increase in COVID-19 cases is a risk we are monitoring closely.  Overall, we are optimistic and expect 
economic activity to reach normal levels in 2021.   

U.S. GDP Growth (Y/Y%) Positive GDP growth continues to trend higher as economic activity resumes.  
We have seen improvement across a wide variety of measures.  We 
expect this to continue with the support of another round of fiscal 
stimulus and rollout of the vaccine.   

U.S. Inflation Neutral Inflation measures have normalized after a steep drop earlier this 
year.  We may experience a bump in inflation in 2021 due to a 
resurgence of economic activity.  However, we expect this to be 
transitory.   

Unemployment The unemployment rate continues to decline but the pace of 
improvement has moderated.  Vaccine distribution and fiscal stimulus 
should support further progress. 

Initial Job Claims Claims remain elevated and has only shown marginal improvement 
over the past three months.  We will continue to monitor as lack of 
progress could be a risk to the recovery. 
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Markets

S&P 500 - 10 Month 
Moving Average

The S&P 500 reached an all-time high in December and remains in an 
uptrend. 

High Yield Credit Spreads Credit spreads continue to move lower as the economic outlook 
improves and defaults remain lower than forecasted.   

Business
Activity

Housing Starts Strong demand in single-family housing is supported by 
demographics, lifestyle changes, and strong consumer balance sheets. 

New Home Sales Low mortgage rates and limited inventory support activity in the 
sector. 

Vehicle Sales After a strong recovery from March, momentum has slowed but 
remains within the long-term trend. 

Neutral

ISM Manufacturing PMI

ISM New Orders

A strong rebound in manufacturing activity has taken place since the 
April low, with the most recent reading at a 2 year high. 

Strong readings persist, with 13 of 18 industries reporting growth in 
new orders in December. 

ISM Non-Manufacturing 
PMI

Seven straight months of expansionary readings with business activity 
and new orders indicating accelerating trends in December. 

Sentiment

University of Michigan 
Consumer Sentiment

Neutral Sentiment has improved since March but remains well below previous 
levels. 

Small Business Confidence Neutral An improving economy has supported a rebound but remains below 
pre-COVID levels. 
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group ("TPFG"), a registered investment adviser, 
and may change without notice at the discretion of TPFG. All information is believed to be accurate but has not been 
independently verified and TPFG makes no warranties as to the accuracy of the information or any representations 
made or implied. The information should not be construed or interpreted as an offer or solicitation to purchase or sell a 
financial instrument or service. The information is for informational purposes only and should not be relied on or 
deemed the provision of tax, legal, accounting or investment advice. Past performance is not a guarantee future 
results. All investments contain risks to include the total loss of invested principal. Diversification does not protect 
against the risk of loss. Investors should review all offering documents and disclosures and should consult their tax, 
legal or financial professional before investing.
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