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Dear Clients:

Laurence J. Peter once said “An economist is an expert who will know tomorrow why the things he pre-
dicted yesterday didn’t happen today.”

The Month of September in Brief
Stock indexes making up the S&P 500 “SPY” and the Dow “DIA” ended the month higher than the pre-
vious month of August. While we continued to see negative news headlines regarding the economy in 
the mainstream media, our view is that the economy is still rocking along on solid ground. According 
to Bloomberg The Labor Department reported that the U.S. unemployment rate dropped from 3.7% to 
3.5% in September, its lowest levels since December of 1969. The National Retail Federation just an-
nounced that it expects 2019 holiday sales (November and December) to increase between 3.8% and 
4.2% year-over-year.

Major Index Data
During the month of September both stocks representing the 
S&P 500 (SPY) and the Dow (DIA) were up from the previ-
ous month. Bonds making up the U.S aggregate index (AGG) 
were down from the previous month. The “SPY” and “DIA” 
both continue to outperform the “AGG” for the year.

October Outlook
Our investment committee will be meeting this month to lay out our strategy for making adjustments to 
our managed portfolios in anticipation of the political environment for the next year and a few months. 
We feel as of now we are in a range bound market until the 2020 presidential election is over. Research 
and market trends appear to be showing a likely shift from growth oriented stocks to more value oriented 
stocks. Growth oriented stocks have been out performing value for over 10 years now. While it is still too 
early to say with any high probability that this shift has begun, we are going to be monitoring this very 
closely. [cont’d on next page.]

Index   Year 2019
AGG (Bonds)   6.27  %
DIA (Stocks)             15.43 %
SPY (Stocks)             18.75 % 
 
(Source: Bloomberg) 1

The Labor Department reported that the U.S. unemployment 
rate dropped from 3.7% to 3.5% in September, its lowest lev-
els since December of 1969.
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In the meantime, we are anticipating good news to continue regarding the labor market which should 
ease recession fears that we keep hearing about and that we are not seeing. We are still expecting 
stocks to out perform bonds. 

We think risk, as usual, will continue to exist in the market this year and volatility is likely to increase. 
We will continue to monitor this. It is our philosophy not to chase performance which tends to increase 
risk. We choose to focus on proper asset allocation per any given level of risk tolerance. We recom-
mend strategies such as using fixed and indexed annuities, and short-term bonds as ways to reduce 
risk and portfolio volatility for more conservative investors.  We appreciate the opportunity to serve 
you. Our goal is building your wealth and controlling your risk!

Thanks,

Jason Sims • Paul Marks CFP®, CRPS® • Van Sievers CFP®, CPA 

We are anticipating good news to continue regarding 
the labor market which should ease recession fears that 
we keep hearing about and that we are not seeing.
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