
Key Economic Indicators

Third Quarter 2020

Overall, we are seeing positive or improving trends across the indicators.  Fiscal stimulus has provided extra support to 
those who have been impacted.  The additional support expired in August, which caused some measures to moderate.  
Additional stimulus, currently being negotiated in Congress, will likely be necessary for the recovery to continue until a 
vaccine is available.  Overall, we remain cautiously optimistic. 

U.S. GDP Growth (Y/Y%) Positive After a sharp contraction in the first half of the year, economic 
activity has bounced back.  Large fiscal and monetary stimulus 
programs, along with a rollback of restrictions, have contributed 
to the recovery.  

U.S. Inflation Neutral Inflation measures have returned to trend.  We expect inflation 
to remain benign in the intermediate term.

Unemployment The unemployment rate has been in steady decline since 
peaking in April.  However, the number of workers receiving 
benefits, either traditional unemployment or pandemic 
assistance, remains high.

Neutral

Initial Job Claims After the spike in March and April, initial jobless claims have 
been in a downward trend.  However, recent readings remain 
high and only show marginal improvement. 

Neutral

Economic

Markets

S&P 500 - 10 Month 
Moving Average

The S&P 500 reached an all-time high in August and remains in 
an uptrend. 

Positive

High Yield Credit Spreads High yield spreads have improved significantly since March, but 
have lost momentum recently, trading in a range-bound pattern 
over the last two months. 

Neutral

Business
Activity

Housing Starts Housing demand proved to be resilient due to shifting trends in 
work and demographics. 

Positive

New Home Sales Low mortgage rates and limited inventory support activity in 
the sector. 

Positive

Vehicle Sales Demand has been recovering since the sharp drop in March, but 
remains below previous levels. 

Neutral

ISM Manufacturing PMI

ISM New Orders

Positive

Positive

Four straight months of readings over 50, indicating expansion, 
should provide support to the recovery. 

Multiple expansionary readings are a strong indicator that 
aggregate demand is improving. 

ISM Non-Manufacturing 
PMI

A sharp rebound is encouraging.  However, we are monitoring 
the Leisure sector closely due to the impact of COVID. 

Positive

Sentiment

University of Michigan 
Consumer Sentiment

Neutral Sentiment has improved since March, but remains well below 
previous levels. 

Small Business Confidence Neutral An improving economy has supported a rebound, but 
confidence remains below pre-COVID levels. 
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group ("TPFG"), a registered invester adviser, 
and may change without notice at the discretion of TPFG. All information is believed to be accurate but has not been 
independently verified and TPFG makes no warranties as to the accuracy of the information or any representations 
made or implied. The information should not be construed or interpreted as an offer or solicitation to purchase or sell a 
financial instrument or service. The information is for informational purposes only and should not be relied on or 
deemed the provision of tax, legal, accounting or investment advice. Past performance is not a guarantee future 
results. All investments contain risks to include the total loss of invested principal. Diversification does not protect 
against the risk of loss. Investors should review all offering documents and disclosures and should consult their tax, 
legal or financial professional before investing.
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