
For years, we at Lee Stoerzinger, Inc. have been working 
with families on things which extend into the areas of life 
and legacy planning. We have seen firsthand the decisions 
that people are now having to make. While we all tend to 
make them based on current circumstances, we have found 
that there are certain questions we need to be asking 
ourselves if we are going to move smoothly into the future. 
Some are personal; some are for our communities at large. 
For example, is it better to take a job far away from aging 
parents for financial gain, or to be there for them? Is it ok for 
people our parents have never met to be their primary care 
provider? Will we want that for ourselves? When does 
progress neglect history? Do we see the stresses of our 
current lives causing us to diverge from our past? What are 
those things which are truly important to us, and how can we 
align our lives to meet them? Does it matter anymore?

This article is not meant to debate American progress.    
From many perspectives, we are living in the best place at 
the best time in all of history. However, we are now 
presented with something unique to this generation, and we 
see the pull of both worlds slowly coming at us. First, we 
must recognize this for what it is and sort out the 
discrepancies. Then, maybe we can find a way to re-capture 
some of the structure from our past, and combine them with 
the successes we have made along the way. Whether that 
means moving back to small towns, or giving up some 
personal gains for the good of the group, who knows. But one 
thing is for sure, it’s time to return home from the separation 
we have created for ourselves.      
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A return from separation 
In the last thirty years or more, the dynamics and 
demographics of the American family have changed 
significantly. For many generations, families lived 
close to each other, if not together, and the system was 
built on many inner dependencies. These included 
work, food, the raising of future generations, care for 
the aging, education and all other things related to 
human progress. It all seemed to work. These 
structures were functional, intellectual, and emotional, 
as the dynamics of family and community are 
multi-faceted. However, with the inventions of  
technology, ability to travel, consumerism and some 
would say increased opportunity, we slowly started to 
separate from these historical perspectives. We found 
ourselves free to see new worlds, find jobs we 
normally wouldn’t, and truly build new lives for 
ourselves. What progress.

As we sit today, we find ourselves in the midst of some 
new changes. We are not too far gone from holding on 
to the traditions of our ancestors and the structures 
they built for us, yet we are addicted to what the 
future holds for our personal ventures. The one thing 
which is now presenting a split in our worlds is the 
aging of our population and the demands of this 
generational shift. Our elders are entering their 
twilight, and their children are now retiring from the 
workforce by the thousands per day. The latter are 
forced to contemplate the next phase of their lives, 
while at the same time presented with the aging and 
health concerns of their parents, often from many 
miles away. For many families, the clash of so called 
history and progress are upon us.
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Guiding our clients in achieving true 
independence so they can focus on 
living out their meaningful purpose.



Active vs. passive, again
For the past year or so, there has been a resurgence of talk in the financial 
world about whether active or passive money management is the best 
strategy. Let’s talk about what this means, as we have a passion for it.

Definitions:
Passive money management is a strategy where an investor mimics an index 
or certain market such as stocks, bonds, etc. Active investing is hiring 
managers who try to outperform certain markets, and has a belief that 
picking securities is better over time than just owning everything. 

Over the past six years, the U.S. markets as measured by the S&P 500, have 
outperformed most other markets around the world. This has been a perfect 
scenario for those who believe in passive investing, especially for U.S. 
markets. In turn, it has been difficult for active managers, as the tide has 
truly lifted all boats. The additional challenge has been that, for good reason, 
most people don’t put 100% of their money in stocks. So it has felt for some 
that they were being punished for sticking to what they know, relying on 
good money managers, and not putting all of their eggs in one basket.

With the above information known, we understand how one could think that 
passive investing is the “best” way to achieve long term financial goals. 
However, we take a little different approach to the issue. We have worked 
with both strategies for many years, and have a deep understanding of them. 
We believe there is a time for passive management, but also a time for 
active as well. It takes some extra thought, removing biases, and greater 
understanding of economic cycles, but having a toolbox instead of just a 
hammer often proves to be better for the overall project. 

So where are we now? Once again, just as the noise about passive investing 
gets the loudest, we believe the cycle is starting to shift. First, there are 
many things going on in the world which are, and will continue to bring 
increased uncertainty. Uncertainty brings volatility. Volatility then brings 
better opportunities for active management because during those periods, 
we have the opposite effect, and rising tides do not lift all boats. In addition, 
and indirectly related, I believe the other investment sectors are starting to 
pull their weight in portfolios. This means we could be seeing a return to the 
true benefits of diversification and risk management. While we know 
investment style differs from diversification, we believe an understanding 
of how and when they work together is important.

We know this topic is getting a little into the weeds. However, we do receive 
many questions on the issue, and it gets to the heart of how our industry 
operates. There are definitely two camps and they make their living on what 
they sell. Our focus is taking it one step deeper, allowing us to control how 
portfolios are built, and in which economic conditions they are applied.

[An investor cannot invest directly in an index. Past performance does not guarantee 

future results. Diversification and asset allocation do not guarantee positive results. 

Loss, including loss of principal may result.]       

On the back burner

Sainted

As you may know, Mother Teresa 
was ordained into Sainthood on 
September 4th of this year. What a 
wonderful opportunity to witness 
this event, and celebrate her life, 
work and place in eternal service.

I would be remiss to not publicly 
mention the powerful influence she 
had on our family. While many 
people know that we adopted our 
children from the island of Haiti, 
some may not know that we 
received them from Missionaries of 
Charity. For almost five years, we 
had the opportunity to work directly 
with the Sisters, spend time with 
them, watch the incomprehensible 
work they do, and serve the poor 
beside them as they run a home for 
dying children. 

Our children were both abandoned 
when they were two years old. Up 
until we brought them home, they 
were raised with the Sisters, and 
ultimately under the teachings of 
Mother Teresa. While they are truly 
wonderful children, we are most 
proud of their kind hearts, and 
charity toward others. You almost 
have to see it to believe it. We are 
eternally grateful for all Mother and 
her Sisters have done for those who 
need it most, and the privilege we 
have to know so many of them.      

(This is Geraldine with the Sisters, 
saying their final good byes before 
she went to the airport to come to 
America.) 



         
         
       

Going negative?  
Let’s discuss an important but often 
misunderstood topic going on in the world of 
international economics. This is the idea that 
central banks around the world have enacted 
something called negative interest rates. So 
what does that mean? It’s just like it sounds. 
You go to the bank and deposit $3,000, for 
example, and the rate you earn is negative. So 
at the end of the year, your account is less than 
you started. We’re not talking about unknown 
countries, but Central banks in Europe, 
Switzerland, Sweden, Denmark  and Japan.

So why or how in the world could this happen? 
Simple. Economic growth in much of the world 
has significantly stalled over the past few 
years, despite printing and injecting the most 
money in history into world economies. The 
goal of having rates below 0% was to dissuade 
savers from leaving money in the bank, and 
force it into the economy, thereby aiding in 
economic growth. While this is the possible 
upside, and yet no one knows if it will work, 
there are also significant downsides. First, 
savers could just take their money out and put 
it in their mattresses. Second, banks will 
further limit profits and be punished for 
keeping cash on hand. Third, government bond 
markets as well as others could also go 
negative. This is already happening to some 
extent in all three cases (and this doesn’t even 
get into the possibility of currency wars).

The big question is, could the United States 
ever “go negative”? This would be a very big 
deal, but our personal opinion is yes. The Fed 
has kept rates just above zero for almost ten 
years, and economic growth has not recovered 
in line with the large balance sheet they have 
earned themselves. While they seem to keep us 
on the edge of our seats as to when they will 
actually raise interest rates, they know they 
have concerns which could derail their plans 
quickly. One of these days, we shall see 
whether they are evil geniuses, or simply 
testing the outer limits of historical global 
monetary policy. I’m betting on the latter.  

The market or a plan? 
Would you rather meet your personal goals on time or “beat the 
markets”? We often find ourselves looking at how the markets are 
doing, and allow them to control how we currently feel. Yet, less 
often do we review how our numbers fit with our actual plan, and 
assure ourselves that we are actually on track. 

Maybe you’re thinking that if you simply beat the markets, then 
you wouldn’t have to worry about your plan. It would be assured 
success. Right? Well, think back to 2008, or even 2000. If the 
markets went down 54%, and you only lost 53.5%, would you be 
happy? Remember, it’s the plan that matters.  

Burnin’ along
It’s been about nine months since the debut of my new book, “On 
the Back Burner” (The Conversations We Should Be Having), 
and things are going very well. There were many steps in the 
road that we have learned about regarding the world of books, 
and what it takes to get things going. This includes working with 
editors, the media, and varying opinions, in general, from people 
in all walks of life. All in, it has been a great learning experience. 
Not only was it a lifelong dream to become published, but it was 
also intended to be a keystone of our firm and the work that we 
do. We look forward to igniting a “revolution” in our little corner 
of the world, as there is much more to come.

We have been fortunate to be noticed by some significant media 
outlets, and had some awesome opportunities to share. Take a 
peek at our website, www.leestoerzinger.com. There you will see 
articles from New York Daily News, the Chicago Tribune, 
Investors Business Daily, Bankrate.com and many others. 

If you know anyone who would like to receive a copy, please give 
us a call. We would be happy to send out a complimentary signed 
version for anyone you believe would find it valuable. The stories 
people have shared both publicly and privately have been 
extremely touching, and greatly appreciated. To us, it’s much 
more about changing lives than book sales, especially for our 
clients. So, please take us up on our offer. I triple dog dare you!        

Investment and retirement planning to help people accumulate, preserve and pass on wealth. 

www.leestoerzinger.com

Our expertise is in helping our 
clients identify how the pieces of 
their financial lives fit together.



Financial Figures 
@ Close of Business, 9-30-2016                                            
(Information by finance.yahoo.com)   

  

INDICATOR  
Prime rate:  3.50%
Discount rate:  1.00%
3 month t-bill yield:  0.287%
10 year t-bond yield:  1.596%
30 year t-bond yield:  2.317%

30 year fixed mortgage:  3.54%
 
Dow Jones Ind:  18308.15
S&P 500 index:  2168.27
NYSE composite:  10735.41
Nasdaq composite:  5312.00
FTSE 100: (Europe)  6899.33
Nikkei 225: (Asia)  16449.84
Oil            48.01
Gold:  1320.00

Trivium
Definition: Studies intended to provide general 
knowledge and intellectual skills.

All who contact us with the correct answer will 
be placed in a drawing for a $30 gift certificate 
of your choice.

QUESTION:
Who is the person that is often considered 
responsible for “stitching” the stars and stripes 
into our rich American history?

WINNER FROM LAST QUARTER: 
Nick Kovar

OTHERS WHO ANSWERED CORRECTLY: 
Jean Ford  Jerry Stoerzinger

QUESTION FROM LAST QUARTER:
What is “The Values Gap” as defined by Lee 
Stoerzinger?

ANSWER:
The difference between what we say is most 
important to us, and how we actually live our 
lives. (Found in Lee’s book  “On the Back 
Burner”.) 

A Note to Our Clients
Thinking about your legacy and generational planning, who 
in your family needs to meet us and our firm? Is it time to 
get the whole family around a table to talk about things 
which need to be addressed? Do you have younger adult 
children who need to learn more about how investing works, 
and get a head start on wealth creation? How about caring 
for aging parents, and you simply need help with a “plan”. Let 
us know about your specific situation and we would be happy 
to help. It’s why we’re here.    

Thanks for your time, and we look forward to sharing with 
you next quarter.  

Sincerely,

Lee Stoerzinger, CFP®  ®                                                              
President

Lee Stoerzinger, Inc. is a proactive investment and retirement planning firm. 

Our primary focus is retirement income planning for retirees and pre-retirees 

looking to appropriately structure their assets.

Our expertise is in helping our clients identify how the pieces of their financial 

lives fit together, understand the investment process, set realistic expectations 

for their personal situation, and blend investments into a financial plan. 

We seek to provide world-class service, and exceed our clients’ expectations in 

all matters. We hope that in all that we do for our clients and our community, we 

continue to bring powerful meaning to the word character. 

Securities and Advisory Services offered through SII Investments, Inc. ®
Member FINRA/SIPC and Registered Investment Advisor
Lee Stoerzinger, Inc. and SII are separate companies.
SII does not provide tax or legal advice.
940 Inwood Avenue North  |  Oakdale, MN 55128 
phone: 651-578-1600  |  email: advice@leestoerzinger.com
www.leestoerzinger.com

This newsletter intends to offer general information on the subjects discussed, but 
should not be regarded as a complete analysis of these subjects. Professional 
advisors should be consulted before implementing any options presented. No party 
assumes liability for any loss or damage resulting from errors or omissions or 
reliance on or use of this material. States Registered to offer Securities: Arizona, 
California, Colorado, Florida, Idaho, Illinois, Maine, Minnesota, Missouri, Nebraska, 
Oregon, Pennsylvania, South Carolina, Texas, Utah, Wisconsin. States Licensed to 
offer Insurance: Minnesota, Missouri, & Wisconsin. 


