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Dear Friends: 
 
Recent weeks have seen another attack on the American way of life. The recent bombings in Boston saw some of 
the worst in human behavior followed by some of the most incredibly heroic moments of human behavior. The 
resilience of our country, Boston and, particularly, those who were injured in the attacks is amazing. 
 
It reminds me of the resilience of investors as we struggle to recover from the great collapse in 2008. This first 
quarter has seen some of the stock markets’ greatest returns on record. That scares me. I now get to say I've had 
30 years of experience in this industry and I have watched the stock markets closely since 1987. Market peaks 
make me nervous and today we've been looking at historic highs. 
 
The combination of historic highs and a bull market that has been raging since March 2009 make me think that 
these numbers aren't sustainable short term.  I want all of you to be prepared for another correction before the 
year’s end.  Note that I refer to this as another correction, it isn’t the first, or last, correction to the markets.  
 
Now, the really important part:   
 
I am excited by what I see as an improving economy.   I expected to see the stock market as measured by the Dow 
Jones Industrial Average to break 15,000 before the year was over.  It has, and the DJIA has continued to 
increase. I have been suggesting that we might see the stock market drop 10% down to 13,000 before we saw it go 
to 15,000, but I was wrong on that one! It’s important that we understand that there is going to be continued 
volatility going forward; not a cataclysmic drop in the stock market as we saw in 2008, but continuing volatility.  
 
That makes me bullish for the long run, but a wee bit concerned about the short term.  
 
If you think you are going to have immediate needs that need to be addressed in the next six months, for example 
a wedding, an important trip or the beginning of your retirement … we need to know that those things are going 
to be happening so that we can appropriately adjust your portfolio. If our investments are long-term in nature and 
our plans are for goals that we've established down the road I would suggest that you remain focused on those 
long-term goals and do as much as you can to ignore the noise of the short-term volatility. I know we are living in 
a 24 hour news cycle and that the magazines and the news articles don't help us get much rest from what goes on 
every day around the world in the different economies and here in the United States. It is a distraction and we 
believe that we need to stay focused on our goals and what we need to do to reach those goals. 
 
As always, I believe that if you're investing in a retirement plan, whether it is a 401(k), 403(b), 457 or a Simple 
plan, (I believe that there is a special department at the Treasury for creating new names for retirement plans!), I 
urge you to continue investing regardless of the market, you are dollar cost averaging at this point and dollar cost 
averaging has been proven to be the least expensive way to buy stocks over the long run.  
 
I am often asked “What kind of average returns do you get?” I think that's the wrong question. I think the question 
should be based on the goals that we establish when we're doing your planning. Are your investments meeting our 
planning goals?  If so, there's no reason for you to take on more risk than we need to meet your goals.  There's  
 
All in all portfolios that we have constructed for our clients have performed as we expect. I want to urge  
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enough risk in the stock market all on its own! That said, our portfolios need to be appropriate to what our goals 
and objectives are.  Our portfolios need to be appropriate for your time frames and time horizons.  The 
investments must meet your ability to withstand risk.  
 
That's why we believe it's so important for you to see us on a regular basis.  If you're not seeing Chris, Darla or 
me at least once a year give us a call so we can review where you are today.  Many of you are seeing us a couple 
of times a year.  Regardless of how often we are seeing you, it is important that you know we're available 
whenever you need us.  So don't wait for us to call to make an appointment if you have questions or you have 
concerns about things like the volatility that's currently going on in the stock market or questions like …  Is now 
the time to invest? Should I increase what I'm contributing to my savings and retirement plans? All of these are 
great questions and whenever you have questions give us a call! 
 
I also want to remind you that if you have questions about the real estate investment trusts, the REIT’s, that we 
may be using in your portfolio please give Darla or me a call and we will  be glad to answer any questions for 
you. I remain confident in the decisions that we've made to add these REIT’s to the portfolios, the dividends have 
worked as we expected. You can expect that periodically you will receive offers for your shares.  These are folks 
that are looking for distressed sellers, they pay bottom dollar for good investments.  Call us if you have any 
questions, but we would suggest that the offers we have seen so far are not even close to what I think the value of 
your investment is. Again, give Darla or me a call if you have questions or want to talk about the REIT’s. 
 
Here's a look at the returns from last quarter’s indexes that we follow. That's why in all of your performance 
reporting one of the things that we do is give you a look at your trailing 12 month returns. 
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(www.investmentadvisor.com) 

 1stQ 
2011 

2ndQ 
2011 

3rd Q 
2011 

4thQ 
2011 2011 1stQ 
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2ndQ 
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3rd Q 
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4thQ 
2012 2012 1stQ 

2013 

S&P 500 5.9% 1.8% -7.4% 11.8% 2.1% 12.6% -2.8% 6.4% -0.4% 16.0% 10.6% 

DJIA 7.1% 2.5% -5.9% 12.8% 8.4% 8.8% -1.8% 5.0% -1.7% 10.2% 11.9% 

NASDAQ 5.0% 2.1% -6.8% 8.2% -0.8% 19.0% -4.8% 6.5% -2.7% 17.5% 8.5% 

LBAB 0.4% 2.6% 3.1% 1.1% 7.8% 0.3% 2.1% 1.6% 0.2% 4.2% -0.1% 
(Investors cannot invest directly in indexes) 

 
Again, I want to emphasize that I am excited about the future, I am a little concerned about the short-term. We are 
expecting continued volatility and choppy waters over the next few months. Overall I remain very optimistic 
about the future and I look forward to a great 2013 for all of us.  
 
I wanted to take a moment to tell you that we have upgraded and updated the ffmonline.com website. I want to 
thank Rachelle Schoster for all that she's done to put that together for us.  Copies of the radio show are now 
available via the website as well as the quarterly report letters that I write to everyone and articles we think might 
be of interest for you. There are several really interesting calculators as well as a library that's constantly updated 
with articles based on current investment ideas and tax rules. 
 
Thank you again for all of the support that you have given me personally and all of the support that you have 
given everyone here at Falcon Financial Management. As many of you know, my daughter Rachel graduated in 
May. Her degree is in family financial planning and our long-term dream is to be one of the  
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country’s best father/daughter financial planning teams! Rachel is leaving us for a few years to get some 
seasoning; some of our physician clients say it's like doing a residency.  
 
She began working for Cetera Advisors, our broker-dealer, on April 15.  She is the internal recruiter for the 
Eastern region of Cetera Advisors, she is assisting the eastern team in recruiting other investment advisors like 
myself to join Cetera Advisors and the benefits that we've obviously been able to enjoy as part of the Cetera 
family. She seems ready and is excited to get the experience.  She will be moving to Denver in June. 
 
We are here to solve problems. That’s what we do. Even though on the whole I am not recommending changes, 
your individual situations may change and as they do we may need to make individual changes for you. 
 
Do not hesitate to let Darla or me know if there is anything you need from us. When we can assist, we will.  
 
I would also like to once again invite all of you to join Chris and me on Saturday mornings at 8:30 where we will 
continue to be hosting our popular radio call-in show; Dollars and Sense, on 97.3 FM. If you are not in 
Gainesville our show is also available via the Internet. So check us out on Saturday mornings. If you have 
questions or topics that you would like us to discuss then please give Chris a phone call or drop him a line at 
chris@ffmonline.com. 
 
I want to take this opportunity to ask you to remember us when friends and family are struggling with these same 
questions going forward. Many folks are in retirement plans that don’t offer them the kind of investment and 
planning advice that we provided for you. We have built this business on referrals, on the idea of working with a 
lot of people just like you. We appreciate you and would like to help those around you. 
 
Thank you for your continued friendship and support. 
 
Best wishes,  
 
 
 
Jeff Davis, CFP® 
President 
 
All economic and performance information is historical and not indicative of future results.  All views expressed 
in this letter are those of Jeff Davis, CFP® and should not be construed as investment advice.  All information is 
believed to be from reliable sources; however, we make no representation as to its completeness or accuracy.  
Additional risks are associated with international investing, such as currency fluctuations, political and economic 
stability, and differences in accounting standards 
 


