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Dear client, 

As we close the book on summer and move into the fall, we seem to be stuck in the same negativity in 

the stock market and economy as last quarter.  Inflation is still running at uncomfortable levels; the 

stock market is struggling to find its direction; labor shortages continue; supply chains are still 

unreliable; geopolitical tensions are running high; news media coverage is as negative as ever; and our 

own political environment is unsettling. 

Personally, I feel that nowadays the media creates a distorted, more complicated take on our economy 

then necessary.  It’s hard to escape the minute-by-minute information overload and all of this creates 

stress that is far more significant than it needs to be. 

And while I understand it’s hard, at times, to feel great confidence in the overall health of our country 

and economy, we have faced many obstacles over the years and always prevailed.  Enclosed please find 

a handout from Calamos Investments titled “Stocks gain in most (not all) years – Every calendar year 

you’re invested won’t finish positive, but most have.” 

The stock market, as represented by the S&P 500 index is down close to 25%, year to date.  The key 

question now, is where do we go from here?  The major issue for the stock market right now is seeing 

how much more the Federal Reserve will increase interest rates, and what effect that will have on the 

economy down the road. 

Once we have more clarity on the rates, I think we will have a better understanding of this impact to the 

economy and corporate earnings, which will drive the stock market over time.  Right now, Wall Street is 

all over the map with earnings projections for the upcoming 12 months.  John C. Bogle, (founder of 

Vanguard) once said the stock market is a giant distraction to the business of investing and I could not 

agree more!  Looking at historical data, long term investors have been greatly rewarded being invested 

in stocks. 

I mentioned in the last letter that interest rates rising has provided us a great opportunity to buy 

Treasury and CD’s.  6 Month to 1 Year Treasury and CDs are now yielding 3.75% - 4.25%.  It may be a 

great option for cash laying idle in a savings account or cash that has built up in your brokerage 

accounts.  And while this rise in rates is great for new CD’s and Treasury purchases, it has pressured 

Bond fund returns over the last 12 months.  As interest rates rise, the bond price drops, as the 2 move 

inversely.  Bond funds hold many individual bonds and as those come due, the funds are buying new 

ones for the portfolio that will earn a higher interest rate.  Historically, over time, this strategy reduces 

losses and increase yields.  Typically, short and intermediate bond funds, if held for their average 



duration of 3-5 years, have little interest rate sensitivity.  Bonds and bond funds have been a great 

hedge over time to the volatility of stocks, and I expect that will continue. 

A couple of weeks ago I was privileged to attend a national conference for financial professionals.  It was 

great to be able to speak with other Advisors from across the country, hear about some of the most 

pressing issues their clients are facing, as well as the opportunity to hear directly from some of the top 

experts in the financial markets.  And while many offered their views on what to expect over the coming 

months, no one really knows what will happen next!  So now, I’m even more convinced that with the 

vast amounts of financial data out there and the headlines meant to grab your attention (or strike fear 

in your heart), it’s so very important to stay grounded and steady with your longer-term plan. 

 

According to recommendations of “Best Practices” by the financial regulatory organizations, SEC and 

FINRA, for financial Advisors, we have enclosed a Trusted Contact form specifically for Pearson Financial 

Services.  This information will be scanned into your file, to be used in case of an emergency.  And while 

it’s not a must that you fill this out and return it to us, it’s to your benefit to have a Trusted Contact that 

we could reach out to in the event you are traveling, there is a natural disaster, concern of fraud or are 

having a health issue and we cannot reach you.  It may make sense to name a close family member you 

trust, one of your children, etc.  Rest assured, a Trusted Contact can NOT access your financial accounts, 

access funds, place trades or even inquire about your accounts (unless specifically an account owner 

with you).  It’s simply a way for us to get in touch with you in the event of an emergency. 

As both TD Ameritrade and Schwab continue the work to merge all operations under the Schwab 

umbrella, the early stages have created correspondence to some of you regarding your accounts.  As 

they continue working to make sure that everything is in order for a smooth transition, please don’t 

hesitate to call us with questions regarding any additional paperwork you may receive.  They have 

targeted Q2, or Q3 2023 for the actual change over.  We will keep you updated as we get more 

information in the coming months. 

And while I feel a tremendous burden of responsibility to help you make the best financial decisions in 

the face of an unknowable future, a big part of my job is to be approachable, thoughtful and rational at 

times like this.  We feel a deep obligation to help you in any way possible.  We take nothing for granted 

and are grateful for the trust that you have put in us.  As I have mentioned before, it’s important for you 

to be aware of all your investments, namely the allocation that you have to stocks and bonds.  It’s 

imperative to reach out to us if your financial objectives or risk tolerance changes.  We are here to help, 

and working together will allow us the opportunity for better outcomes. 

As always, please do not hesitate to call us with any and all questions that you may have! 

Sincerely, 

 

 

 

Bryan Bastoni, CFP  
CERTIFIED FINANCIAL PLANNER, TM 


