
Markets Work: 

Markets throughout the world have a history of rewarding investors for the capital they supply.  Companies 
compete to find the most attractive returns.  We believe in a both passive and active investment strategies.  Passive 
strategies that identify dimensions of higher returns which are sensible, backed by data and are cost effective, may 
provide the foundation of a portfolio.  We believe active management has value as well, by identifying 
opportunities and investment themes that may prove timely to a portfolio over the long term. 

Portfolio Management and Investor Goals: 

Our essential principles of portfolio management in pursuit of our clients’ most important goals are fourfold.  The 
performance of a portfolio relative to a benchmark is largely irrelevant to financial success.  The only benchmark 
we should care about is the one that indicates whether you are on track to accomplish your financial goals.  Risk 
should be measured as the probability that you won’t achieve your financial goals, therefore, investing should have 
the practicable objective of minimizing that risk. 

Invest, Don’t Speculate: 

The nature of successful investing is, as we see it, the practice of rationality when faced with uncertainty. We will 
never have all the information we want, in terms of what’s about to happen, because we invest for an essentially 
unknowable future.  Therefore we practice the principles of long term investing that have most reliably yielded 
favorable long term results over time: planning, rational optimism based on experience, patience and discipline. 

Diversification and Rebalancing: 

Diversification is an essential tool available to investors, which enables them to capture broad market forces.  
Rebalancing is a value added and quantifiable tool in the best practice of wealth management (source: Vanguard, 
Quantifying Advisors Alpha).  Rebalancing involves periodically buying or selling assets in a portfolio to maintain the 
original desired level of asset allocation, consistent with the investors’ goals. 

A World of Transformation: 

We believe our clients are living in transformative times due to rapid innovation in the emergence of exponential 
technologies.  These developments may have significant impact on many aspects of our clients planning needs, 
including longevity of life spans, career planning, etc.  We therefore believe that clients will need to plan in a 
holistic fashion and develop financial, life and estate plans which address their needs now, later and much later. 
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