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Wealth Managers, LLC is happy to 
provide this information to help 
you make better retirement 
decisions.  In this retirement 
guide, read about some of the 
common mistakes retirees make 
and, more importantly, how to 
avoid them. 

Wealth Managers, LLC is a socially conscious investment firm committed to helping 
the world become a better place. Visit our website www.WealthManagersLLC.com 
and check out the various charities and non-profits we support. Take a look at our 
two-minute video detailing who we are. It’s worth watching.
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Sidestepping any of these pitfalls 
can greatly improve your ability to 
reach your retirement goals.

Please read on. It’s a reality check.

Enjoy!

20 Most Common Mistakes Retirees Make

…And How to Avoid Them

Presented by Wealth Managers, LLC

The Trusted Partner in Your Financial Journey 
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Retirement Mistake #1 – Mistaking journalists for financial advisors

Who are these so-called financial advisors? The “experts” you see on TV 
or read in the newspapers? Most of these pundits majored in journalism 
or English, not finance or economics.  Often, they’re repeating an 
opinion (not a fact) heard elsewhere.

These well-intentioned “experts” speak to a general audience.  If you 
listen to their very generic advice, you’re doing yourself a disservice.  
Why take financial and investment advice from someone who doesn’t 
know you, your goals, or your tolerance for risk?

Everyone is different and unique, and your financial strategy should be 
tailored to you and your family’s specific needs and priorities.

As you prepare for retirement, don’t make the mistake of listening to well-meaning friends or family.  
A hot tip at a dinner party is not a sound reason to invest your hard-earned money.

Retirement Mistake #2 – Claiming Social Security too early

You’re entitled to start taking retirement benefits at 62, but you might want to wait if you can afford it. 
Most financial planners recommend holding off at least until your full retirement age – 67 for anyone 
born after 1959 – before tapping Social Security.  Waiting until 70 can be even better.

Let’s say your full retirement age, the point at which you would receive 100% of your benefit amount, is 
67. If you claim Social Security at 62, your monthly check will be reduced by 30% for the rest of your life. 
But if you hold off, you’ll get an 8% boost in benefits each year between ages 67 and 70 thanks to 
delayed retirement credits. There are no additional retirement credits after you turn 70. Claiming 
strategies can differ for couples, widows, and divorced spouses, so weigh your options and consult a 
professional if you need help.

If you can live off your portfolio income for a couple of years to delay claiming, do so.  Where else will 
you get a guaranteed return of 8%?
Or there’s plenty of ways to earn extra cash to hold you over until age 67 or 70.  
We’ve seen some of our retired clients take up a second career as a caddie, football referee, or tutor –
something they like and enjoy.

Source: Kiplinger
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Retirement Mistake #3 – Putting your kids ahead of your retirement

Sure, you want your children to have the best – best education, best wedding, best everything. 
And if you can afford it, by all means open your wallet.  But footing the bill for private tuition and 
lavish nuptials at the expense of your own retirement savings could come back to haunt you. 

Retirement Mistake #4 – Retiring without goals

Some people retire without the money they need to live well, and 
without any idea on what they want to do the rest of their lives.  
What a shame. 
Ask yourself - - what should your retirement look like?
Living the dream? Or just an older version of today?
Are you on target? Are you headed towards a retirement filled with 
financial anxiety?
If you are unsure seek, professional guidance. 

As we have reminded many of our clients you cannot 
borrow for your retirement living. Instead, explore other 
avenues other than your 401(k) plan to help fund a child’s 
education. Parents and their kids should explore 
scholarships, grants, student loans, and less expensive in-
state schools in lieu of raiding the retirement nest egg. 
Another recommendation would be attending community 
college for two years and then transfer to a four-year 
college. No one plans to go broke in retirement, but it can 
happen for many reasons including healthcare costs, which 
we will cover later.  But one of the biggest reasons is not 
saving enough money to begin with. 

Many years ago, we had a client who constantly raided his 401K account. First to pay for his 
daughter’s wedding, then to buy a second home, and later to buy his youngest child a new car. He 
called us one day because he couldn’t figure out why his account value was so low.  We nicely 
reminded him of his lack of prudence over the last decade, to which there was no response.
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Retirement Mistake #5 – Assuming you’ll be in a lower tax bracket when you retire

It amazes us how many people think they will retire in 
a lower tax bracket. That’s a long shot, if not an 
impossibility.
In order for that to happen, Congress would have to 
decide not to raise taxes and you would have to 
intentionally lower your standard of living by reducing 
your income.
Not exactly the ideal scenario, is it?

Retirement Mistake #6 – Trusting a calculator to tell you if you can retire or not

Retirement isn’t just a numbers decision.  You’ll find plenty of 
websites that tell you how much you need to retire. But these one-
size-fits-all calculations can’t predict the future.  They can’t tell you 
how much your investment portfolio will grow each year or how 
much the cost of living will increase over the next decade or what 
family emergencies you might face in retirement. 
What is enough for one couple may not be enough for another.
That’s why it’s so important to find the right person or organization 
to invest your hard-earned money.

Retirement Mistake #7 – Borrowing against your home

It’s tempting for retirees who are house-rich but cash-poor to tap 
the equity that’s built up in a home. This is especially true if the 
mortgage is paid off and the property has appreciated 
substantially in value. But tempting as it might be, think hard 
before taking on more debt and monthly payments at precisely 
the time when you’ve stopped working and your income is fixed.

Rather than borrow against the value of your home, explore 
downsizing. Sell your current home, buy a smaller place in the 
same area, and put your profits toward living expenses. If you’re 
willing to relocate, sell and move to a cheaper city or country 
that’s well-suited for retirees.
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Retirement Mistake #8 – Drawing income from the wrong accounts

What’s the first move you should make when it comes to 
withdrawing your retirement income?
Do you tap your 401(k) first or sell your treasury bonds?
What about your IRA, Roth IRA, or annuity? The decision 
you make is critical. Why? Because taking distributions in 
the wrong order could significantly reduce the number of 
years your desired retirement income lasts.

Many people draw retirement income from assets they 
should touch later in life or shouldn’t touch at all. They end 
up taking a tax hit they weren’t expecting, and by doing so 
endanger their principal sooner rather than later.

Retirement Mistake #9 – Not having updated beneficiary designations

Why is this so important?
We know of a doctor with young children who died of a 
heart attack that forgot to name his wife as his primary 
beneficiary. Someone else received his life insurance 
proceeds, not his spouse. Or another man who forgot 
to change his beneficiary on his 401(k) when he 
remarried. His ex-wife, not his current wife, ended up 
with his retirement account when he died.

Another big reason to get your house in order is that any retirement plan (IRA, 401(k), Roth IRA, 
403(b)) annuity, life insurance, or any other investment or insurance product that allows a named 
beneficiary will bypass the delay and cost of going through probate. That’s a big deal.

It’s always a good idea to review your assets on a periodic basis. Don’t make the same mistake the 
two gentlemen we mentioned above made. Their family suffered the consequences, which is very 
unfortunate. 

You must update your primary and contingent beneficiaries when you have a life-changing event! 
Otherwise, you may end up throwing away your money.
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Retirement Mistake #10 – Neglecting estate planning

Estate planning isn’t just for the wealthy. Even if your assets are 
modest – perhaps just a car, a home, and a bank account – you 
want to have a valid will to specify who gets what and who will 
be in charge of dispersing your money and possessions (a.k.a. 
the executor). Die without a will and your estate is subject to 
your state’s probate laws.  Not only could your assets get tied 
up in court, possibly creating financial hardship for your heirs, 
but absent a will, a judge might ultimately award your assets to 
an unintended party such as an estranged spouse or a relative 
you never liked. 

Retirement Mistake #11 – Retiring on hope

We’re amazed at how many people retire hoping everything will 
work out okay.  They walk away from work with no idea how long 
their money will last, with no clue as to how it should be invested, 
and only vague ideas on what they want to do.

Hope is not a retirement strategy – you can’t retire on hope. You 
can not wish and assume everything will be okay. You risk financial 
devastation by doing do. 

Imagine running out of money, or worse yet, having to live off your 
children or other family members. Don’t let it happen; put a plan 
together; seek professional help and guidance. Don’t go it alone!

The second estate planning tool is a living will. A living will a.k.a. an advance directive, spells out the 
degree of medical care you want if you become incapacitated and unable to make decisions for 
yourself.  This legal document guides doctors and caregivers if you’re terminally ill, seriously injured, 
in a coma, in the late stages of dementia, or near the end of life. 

A power of attorney is another useful document. It designates someone you appoint to legally 
manage your financial affairs if you are incapacitated and unable to do so. 

All three of these legal documents are very important for you and your family.  They will help you get 
your estate in order. 
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Retirement Mistake #12 – Ignoring inflation

In 1986, you could play a round of golf for $20 and purchase a 
gallon of gas for $1. What do they cost today? Double that or 
more. That’s the impact of inflation.

Any retirement plan has to take inflation into account.  Just for 
the sake of argument, let’s say inflation averages 4% for the 
next 20 years. That means what costs $60,000 today will cost 
$88,815 in 10 years and $131,467 in 20 years. Now consider 
U.S. medical costs have almost tripled in the last 20 years; we 
can only guess where they will be in the future. 

Retirement Mistake #13 – Making irrational investment decisions

Spur-of-the moment investment decisions can destroy a 
well-thought-out portfolio and derail a retirement plan. 
Here’s what we see all to often.  A client watches the 
financial networks when the market is taking a dive and 
hours later, they want to either get out of the market or 
reallocate their portfolio. A month later the markets 
start to surge, and they want to get back in.

The relatively mild inflation we’ve had over the past decade won’t last forever. By managing the 
distribution of your retirement assets, with inflation in mind, we can help you make sure your “real” 
(inflation-adjusted) income will be maintained. 

Selling low and buying high is a sure-fire strategy to turn your dollars into cents. 
Don’t panic; take a rational, non-emotional approach to investing. 

Retirement Mistake #14 – Leaving your family with tax problems

When you pass away, your assets can only go so many places:
1. Your family or heirs
2. Charity
3. Uncle Sam

If you don’t plan properly, #3 can end up with the lion's share.
Without good tax and estate planning you could end up leaving your loved ones scrambling to pay a 
huge tax bill.  With a good planner, however, you may be able to defer or even avoid income and 
estate taxes. Remember, it’s not what you earn that matters, it’s what you (or your family) get to keep. 
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Retirement Mistake #15 – Ignoring the need for long-term care

When the day arrives that you or a loved one needs long-term care, be prepared for sticker shock. 
A 2020 Genworth survey found that the national median cost of assisted living is $51,600 a year, 
and a private room in a nursing home is $105,850 a year. Even a sizable retirement nest egg can be 
wiped out in a hurry if you end up in a nursing home for a long period of time. And remember, 
Medicare doesn’t cover most of the costs associated with long-term care. 

Retirement Mistake #16 – Being pressured to buy costly investment products

Your investment portfolio should meet your needs – not 
the quota of a profit-driven brokerage firm.  Many so-called 
financial planners are actually commissioned salespeople 
who are often urged to sell specific mutual funds, 
annuities, and other financial products sponsored by the 
company they work for. This arrangement is often a conflict 
of interest. 

Why would anyone plan their retirement with a 
salesperson who only gets paid if they sell you something?

I’m sure you’ve read articles and seen reports predicting 
that roughly one half of today’s seniors will someday enter 
a nursing home. Don’t take those predictions lightly. In fact, 
you may know someone who is shouldering the cost of 
long-term care now. 

Filing for bankruptcy or going on Title 19 or Medicaid will 
leave you broke. It’s not a happy ending. Work with a 
financial professional to make sure you’re doing everything 
you can legally do to avoid a financial meltdown.

If you work with a fee-based Registered Investment Advisor you have thousand of registered 
securities and investment vehicles to choose from, and best of all, no commissioned products and 
no conflict of interest. 
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Retirement Mistake #17 – Carrying too much debt into retirement especially    
high-interest debt

Credit card debt and similar high-interest debt can place a 
significant drain on your cash flow in retirement. It can be a 
huge mistake to weigh yourself down with too much debt 
while living on a fixed income. As interest rates continue to 
rise so do your monthly payments. 

Retirement Mistake #18 – Thinking tomorrow will be just like today

Many people make their investment decisions based on 
what’s happening today – as if today will last forever.  They 
plan as though things will never change. But change is 
inevitable.  (Look in the mirror and ask yourself if anything has 
changed over the last 15 or 20 years).

Other people base their investment decisions on what has 
done well in the past, not realizing it won’t necessarily 
continue to do so.  It’s like driving your car only by looking in 
the rear-view mirror.  An accident or a crash is inevitable. 

The wise thing to do is pay your debt off as soon as possible. Being 
debt-free in retirement is a powerful way to shore up the stability 
of your investment portfolio. It’s worth the peace of mind!

There’s a reason your car’s windshield is 20 times larger than the rear-view mirror. You need to look 
ahead, not where you’ve been. Looking towards the future is always a good idea since that’s where 
you’re going to spend the rest of your life.  It’s also a good idea to make sure your retirement plan is 
flexible and adaptive – agility is a must. 

“Change is the law of life. And those who look only to the past or present are certain 
to miss the future.” - JFK
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Retirement Mistake #19 – Retiring without a blueprint

It’s sad but true; we often see soon-to-be retirees with no 
detailed plan or program of action.

When we are 35 or 45, it’s all about growth and how fast our 
money can grow.  As we get closer to retirement, our objectives 
change. Most retirees want income and don’t want to run out 
of money. 

Retirement Mistake #20 – Hiring the wrong financial advisor

Don’t make the biggest mistake of all – not hiring the right financial professional to help guide you 
on your retirement journey. 

Here’s what to look for:
They should be independent. 
Captive agents can only sell their company’s products. An independent planner is not 
obligated to anyone except you. 

They should be fee-only.
Their sole source of compensation should be the fees they charge their clients for services 
rendered – not commissioned products that are clearly a conflict of interest. 

They should be seasoned professionals.
Consider hiring someone with at least ten years’ experience. Let the new guy cut his teeth 

on someone else’s portfolio – not yours.

They should be a fiduciary.
A fiduciary must put your best interest above their own. A financial advisor who is a 
fiduciary has an ethical duty to recommend the best investment for you. 

A good financial advisor can help guide you through market declines and extreme volatility.

It’s important to retire with a coherent, long-term investment and retirement strategy, not a random 
collection of investments accumulated over your working lifetime.  Ask yourself: are your current 
investments going to provide the income you need? Are they too risky or volatile at this stage of your 
life?

A solid, well-thought-out blueprint can serve you well in your golden years.
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Retirement Mistake #20 – Hiring the wrong financial advisor (continued)

They can help you stay the course and focus on your long-term goals instead of short-term events 
that may distract you.

Think of it this way: one of our partners loves to travel.  He and his wife have been just about 
everywhere on Planet Earth, including the North Pole. How wise would it be if he took off for 90°
north without a qualified guide? It’s not likely he would still be around.

Whenever they travel to a foreign country or unfamiliar place they take a guided tour or hire their 
own tour guide.  It makes their vacations easier to navigate and far less stressful.

Wealth Managers, LLC would submit to you that hiring an investment professional with decades of 
know-how would give you the same gratification and peace of mind. 

“A mountain climber who disclaims the aid of a guide can expect no other epitaph than that 
he deserves, the penalty of extreme folly!” – Arthur Crump

Don’t Go It Alone!
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THE TRUSTED PARTNER IN YOUR FINANCIAL JOURNEY

WHY WEALTH MANAGERS, LLC?

Distinctively Different
Conventional behavior brings conventional or average results. Being different is absolutely essential unless 
you want average returns. If investing were easy then everyone would be rich, and as we all know, 
everyone is not rich. As Charlie Munger of Berkshire Hathaway fame has stated: “It’s not supposed to be 
easy.”

We believe that in order to be a superior investor, you need the strength to diverge from the herd and to 
stand by your convictions. You cannot take the same action as everyone else and expect to outperform.

As Warren Buffet has said: “To succeed in a spectacular fashion you have to be spectacularly unusual.”

Unconventional behavior is the best road to superior investment results. As Howard Marks from Oaktree 
Capital Management, L.P. has stated: “I’m convinced that everything that’s important in investing is 
counterintuitive, and everything that’s obvious is wrong” – We agree.

So, what makes Wealth Managers, LLC different?
1. We are independent.

Being independent allows us to recommend the best possible investment ideas to our clients. No 
proprietary products, no corporate quotas, no potential conflict of interest.

2. We are partner-owned & operated.
No parent company or conglomerate dictating policies from an ivory tower.

3. We are socially conscious.
We give back to our local community as well as to national and international nonprofit  
organizations.

4. We have been around for a very long time.
Our team of seasoned, knowledgeable investment professionals have nearly a century of collective 
experience.

5. We live & work close by.
In fact, we are 1,267 miles away from Wall Street. This helps us to think for ourselves and tune out 
the static from New York.
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Securities and Advisory Services offered through Cetera Advisor Networks LLC, Member FINRA/SIPC. A Broker/Dealer and Registered Investment 
Advisor. Wealth Managers, LLC is independent of Cetera Advisor Networks, LLC.
This material was prepared by MarketingLibrary.Net Inc. and does not necessarily represent the views of the presenting party, nor their affiliates. All 
information is believed to be from reliable sources; however, we make no representation as to its completeness or accuracy. Please note: investing 
involves risk, and past performance is no guarantee of future results. The publisher is not engaged in rendering legal, accounting, or other 
professional services. If assistance is needed, the reader is advised to engage the services of a competent professional. This information should not be 
construed as investment, tax, or legal advice and may not be relied on for the purpose of avoiding any federal tax penalty. This is neither a solicitation 
nor a recommendation to purchase or sell any investment or insurance product or service and should not be relied upon as such. All indices are 
unmanaged and are not illustrative of any particular investment.

CALL US TODAY AND SET UP A MEETING
Wealth Managers, LLC 

Offices @ Sturbridge Commons

250 State Street, Unit F1
North Haven, CT 06473

(203) 234-2630

Wealth Managers of Florida, LLC 
Offices @ Coconut Point Mall® 
23190 Fashion Drive, Suite P203 
Estero, FL 33928

(239) 498-6000

www.WealthManagersLLC.com
Visit us online at:

THE TRUSTED PARTNER IN YOUR FINANCIAL JOURNEY

http://www.wealthmanagersllc.com/

