
 

 

Q2 2015 Recap 

Market Indices
1
 June 2Q 2015 YTD 

S&P 500 -1.94% 0.28% 1.23% 

Russell 3000 -1.67% 0.14% 1.94% 

MSCI EAFE   -2.83% 0.62% 5.52% 

MSCI Emerging Markets -2.60% 0.69% 2.95% 

Barclays U.S. Aggregate Bond -1.09% -1.68% -0.10% 

Barclays Municipal -0.09% -0.89% 0.11% 

Barclays U.S. Corporate High Yield -1.49% 0.00% 2.53% 
1 Morningstar Direct  (all performance percentages are total return based, which include reinvested dividends, interest) 

 
At-A-Glance 

 The S&P 500 posted 10 all-time closing highs during the 1st half of 2015, most recently on May 21 at 2,131. 

 The yield on 10-year Treasury notes increased by over 41 basis points during the quarter to 2.35%. 

 The Bloomberg Commodities Index rose 4.66% during the 2Q, trimming a 2015 loss to 1.56%. 
 
After suffering a 2.1% drop the second to last day before quarter end, the S&P 500 ended the quarter with a 
0.23% loss. However, when including the effect of dividends, it posted a 0.28% gain. On a total return basis, the 
S&P 500 extended its quarterly winning streak, albeit fractionally, into to a tenth consecutive quarter, matching the 
3

rd
 longest bull market in modern history which ran from 4Q 1953 to 2Q 1956. The winning streak nearly ended 

this quarter as investors faced several challenges – including prospects for higher interest rates as the economy 
recovers from a first quarter GDP contraction and most recently, a new Greek debt crisis. Following failure at the 
negotiating table, Greek PM Alexis Tsipras called for a July 5 referendum vote, closed his nation’s banks, 
imposed strict capital controls, and defaulted on a June 30 €1.6B loan payment to the IMF. Fed Chair Janet 
Yellen noted that the U.S. has little exposure to Greece, yet the situation remains fluid calling to question 
continued Eurozone membership and raises uncertainty over possible contagion effects. On the brighter note, the 
Conference Board’s consumer confidence index rose from 94.6 to 101.4 in June, matching the second-strongest 
reading in nearly eight years. Consumers are feeling upbeat about employment, wage gains and stable gas 
prices. 

Small-cap U.S. companies outperformed large-cap stocks during June and year-to-date (YTD). The Russell 2000 
Index, a broad measure of small-cap equity performance, rose 0.75% last month and 4.75% YTD. The Russell 
Mid Cap Index fell 2.07% in June and 1.54% during the quarter. Mid-cap stocks are still up 2.35% YTD. 

Growth edged out value in June and on the quarter. The Russell 1000 Growth Index fell 1.76% last month, and 
rose 0.12% during quarter, whereas the Russell 1000 Value Index lost 2.00% in June and rose 0.11% during the 
quarter. Growth stocks are up 3.96% YTD, while value equities have lost 0.61% so far this year. 

All but one of the ten major sector groups declined in June, with Utilities (-6.01%) and Technology (-4.31%) falling 
the most, while Consumer Discretionary (+0.63%) advanced. For the quarter, five of the ten primary sectors 
advanced, led by Healthcare (+2.84%), Consumer Discretionary (+1.92%) and Financials (+1.72%). Healthcare 
and Consumer Discretionary are this year’s best performers, up 9.56% and 6.81%, respectively. Utilities, the best 
performing sector last year (up 29%), continues to be this year’s worst performer, down 10.67%. 

Developed markets outside the U.S. and Canada, as measured by the MSCI EAFE Index, underperformed U.S. 
equities in June, declining 2.83%, while outperforming during the quarter (+0.62%) and YTD, up 5.52%. The 
MSCI Emerging Markets Index similarly underperformed in June, but outperformed in the second quarter and 
YTD. China’s Shanghai Composite fell 6.91% last month, trimming its YTD return to 32.93%. 

The Barclays U.S. Government Bond Index fell 0.85% last month, extending a 2Q loss to 1.50%. As measured by 
the Barclays U.S. Corporate High Yield Index, below-investment grade high-yield corporate bonds lost 1.49% in 
June, cutting YTD gains to 2.53%. Investment grade bonds, as measured by the Barclays U.S. Aggregate Bond 
Index, lost 1.09% in June, turning negative on the year (-0.10%). The Barclays Municipal Bond Index fell 0.09% 
last month, trimming 2015 performance to 0.11%. 
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About Tower Square Investment Management 
Tower Square Investment Management LLC is an SEC registered investment adviser owned by Cetera Financial 
Group

®
. It provides investment research, portfolio and model management, and investment advice to its affiliated 

broker-dealers, dually-registered broker-dealers and registered investment advisers. 
 
About Cetera Financial Group 
Cetera Financial Group

®
 is the retail investment advice platform of RCS Capital Corporation (NYSE: RCAP) that 

delivers the benefits of scale to its family of independent broker-dealer firms and registered investment advisers 
while providing a framework that nurtures relationships, unique cultures and unbiased objectivity. As the second 
largest independent financial advisor network in the nation by number of advisors and a leading provider of 
investment programs to financial institutions, Cetera Financial Group

®
 provides award-winning wealth 

management and advisory platforms, comprehensive broker-dealer and registered investment adviser services, 
and innovative technology to its family of broker-dealer firms nationwide. 
 
Through those firms, Cetera Financial Group

®
 offers the stability of a large, established broker-dealer and 

registered investment adviser, while serving independent and institutions-based financial advisors in a way that is 
customized to their individual needs. Cetera Financial Group

®
 is committed to helping advisors grow their 

businesses and strengthen their relationships with their investor clients. All of the Cetera Financial Group
®
 broker-

dealer firms are members of FINRA/SIPC. For more information, visit ceterafinancialgroup.com. 
 
No independent analysis has been performed and the material should not be construed as investment advice. 
Investment decisions should not be based on this material since the information contained here is a singular 
update, and prudent investment decisions require the analysis of a much broader collection of facts and context. 
All information is believed to be from reliable sources; however, we make no representation as to its 
completeness or accuracy. The opinions expressed are as of the date published and may change without notice. 
Any forward-looking statements are based on assumptions, may not materialize, and are subject to revision. 
 
All economic and performance information is historical and not indicative of future results. The market indices 
discussed are not actively managed. Investors cannot directly invest in unmanaged indices. Please consult your 
financial advisor for more information. 
 
Additional risks are associated with international investing, such as currency fluctuations, political and economic 
instability, and differences in accounting standards. 
 

Erman Retirement Advisory 
3020 Old Ranch Parkway #100, Seal Beach, CA 90740 

Phone: (866) 827-5469, Phone: (562) 546-6021, Fax: (562) 596-6024 
E-mail: AskHow@ErmanRetirementAdvisory.com 

www.ErmanRetirementAdvisory.com 
 
Registered Representative offering securities through Cetera Advisor Networks LLC (doing business in CA as CFGAN Insurance Agency), 
Member FINRA/SIPC. Cetera Advisor Networks LLC and Erman Retirement Advisory are not affiliated companies. 

Securities offered through Cetera Advisor Networks LLC (doing insurance business in CA as CFGAN Insurance Agency), member 
FINRA/SIPC. Cetera and Tower Square Investment Management are affiliated entities and are under separate ownership from any other 
named entity. Advisory services may only be offered by investment adviser representatives in conjunction with an advisory services 
agreement and disclosure brochure as provided. 
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The S&P 500 is a capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through 
changes in the aggregate market value of 500 stocks representing all major industries. 
 
The Russell 3000 Index measures the performance of the largest 3,000 U.S. companies representing approximately 98% of the investable 
U.S. equity market. 
 
The MSCI EAFE is designed to measure the equity market performance of developed markets (Europe, Australasia, Far East) excluding the 
U.S. and Canada. The Index is market-capitalization weighted. 
 
MSCI Emerging Markets is designed to measure equity market performance in global emerging markets. It is a float-adjusted market 
capitalization index. 
 
The Barclays Capital U.S. Aggregate Bond Index, which used to be called the Lehman Aggregate Bond Index, is a broad base index, 
maintained by Barclays Capital, and it often used to represent investment grade bonds being traded in the U.S. Barclays Capital (BarCap) 
U.S. Aggregate Bond Index is made up of the Barclays Capital U.S. Government/Corporate Bond Index, Mortgage-Backed Securities Index, 
and Asset-Based Securities Index, including securities that are of investment grade quality or better, have at least one year to maturity, and 
have an outstanding par value of at least $100 million. 
The Barclays Capital U.S. Municipal Bond is an unmanaged, market-value-weighted index of investment-grade municipal bonds with 
maturities of one year or more. 
 
The Barclays U.S. Corporate High Yield Index measures the market of USD-denominated, non-investment grade, fixed-rate, taxable 
corporate bonds. Securities are classified as high yield if the middle rating of Moody’s, Fitch, and S&P is Ba1/BB+/BB+ or below, excluding 
emerging market debt. 
 
The Bloomberg Commodity Index is a broadly diversified index that allows investors to track commodity futures through a single, simple 
measure. It is composed of futures contracts on physical commodities and is designed to minimize concentration in any one commodity or 
sector. It currently includes 19 commodity futures in five groups. No one commodity can comprise less than 2% or more than 15% of the 
index, and no group can represent more than 33% of the index (as of the annual reweightings of the components). 

 


