
Your credit score is important if you are looking for a home mortgage or refinancing. After years of allowing 
almost anyone to get a loan, banks have swung in the other direction by requiring high scores to even get a 
loan. 
      
Here are the five most important factors that affect your credit score and a few ways to protect yourself 
against the credit crackdown: 
  

·        35% of your credit score is determined by whether you pay on time. Start marking your credit-card 

bill due dates on your calendar.To stay on top of your charges, consider setting up an automatic bill 
payment. Look over your past bills, estimate your minimum required monthly payment and set up 
automatic bill payments for that amount. That way, you’ll meet the payment deadlines, dodge late 
fees or interest-rate hikes, and remain free to pay the remaining balance at your convenience. The 
consumer who pays his bills on time every time maintains an average credit score of 706, but the 
drop-off is huge. The average score of a consumer who pays on time 99%: 658. 

      

·        30% of your credit score is dependent on what you owe. Paying bills on time doesn’t guarantee a 

high credit score. You’ll also need to keep your balances from surpassing 30% of your total credit 
line. Your credit score is based in part on your credit utilization ratio, the amount you owe in 
proportion to your total credit limit. If your credit-card company reduces your credit limit, your debts 
make up a larger percentage of your credit line. If your line is cut unexpectedly, call your issuer to try 
to undo the reduction, especially if you’ve been on time with payments and maintain a low balance. 

      
In some cases a credit line reduction is unavoidable. In the past year, many retailers like 
Fortunoff and Linens ‘n Things shut down or went into bankruptcy and canceled their credit cards. 
When their credit-card holders lost those lines, their scores may have suffered. 

  

·        15% of your credit score is dependent on how long have you been borrowing. A middle-aged 

consumer often fares better in this category than a recent college grad. The length of your credit 
history is basically a straight measure of the number of years you’ve had credit. The trick here is to 
keep your first credit card open, even if it has a high interest rate or a low spending limit. Use it a few 
times a year so that the credit-card company doesn’t shut it down. 

  

·        10% of your credit score is dependent on whether your credit is still expanding. Applying for new 

credit is often a Catch-22. With new credit, you can prove your ability to handle several payments on 
a monthly basis. However, applying for too much credit in a few months can slightly harm your credit 
score. It signals that you’re desperate for credit and don’t have cash available to pay for your needs. 

      
Opening new accounts over time will raise your credit score in the long term, provided you pay your 
bills on time. Requesting and checking your own credit report from FICO or one of the three credit 
bureaus won’t affect your score. 

      

·        10% of your credit score is dependent on whether your credit is diverse enough. To maintain credit 

diversity, opt for a variety of credit, including credit cards, a car loan or a mortgage – but make sure 
to pay each bill on time and keep the accounts active. Opening a wide variety of new accounts and 
not using them won’t raise your credit score. 
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