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Consolidating Student Loans — Pros and Cons Chart

PROS

Single Payment

n=ochdation combines
all your loans into a
single loan with a sngle
monthly payment. This

reduces the rizk of

noa payment and
smplifies the process
Alternate Repayment
Plans

Lidaticn allo
repayment plans w
include extended, graduated
and income contingent. This
allows the borrower to pick a
plan that fits their needs.

Restarts The Loan Term And
Resets The Clock On

Deferments & Forbearances

A conzolidation loan is a new
lozn. A re-start eould
benefit zome
borrowers. May Offer Better
Loan Discounts or
Interest Rates

of 2 better interest rate.

Lose Some Benefits

Pay More Interest
Over Time

ferent ters

CONS

Consolidate Once

If interect ratec fall

gh break.
ith the interest
Private Loans
Can't Be Part Of
The Federal

Resources: www.finaid.org and www.studentaid.gov
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