
Friday, April 29, 2022

To All Financial Journey Partners Clients, 

We are reading more and more articles asking the question, “Are we in a
housing bubble?” Clients have been inquiring about this, so we wanted to
share our thoughts on this topic. We also reported last month that bonds
were falling more than stocks in 2022 but how are they doing now? Read
on for an update. 

The Strategies for Aging Family Members Webinar Series Part 1
materials and video replay of the Estate Planning with Changing Capacity
presentation are available, and Part 2 is just a few weeks away in mid-
May. We think this information is very important for families with older
members and we hope you review the materials and use the information to
stimulate sharing and planning among your entire family.

Topics in this edition of Insights include:

Is the US Residential Housing Market in a Bubble?
What is Down More so far in 2022: Stocks or Bonds?
Materials Available from Part 1 of our Strategies for Aging Family
Members Webinar Series to View and Share!
RSVP for Part 2: Resources and Care Solutions – May 18, 5 PM
2022 FJP Photo Contest – Explore New Places!

Is the US Residential Housing Market in a
Bubble?

In our latest blog, we explore the question of whether the US residential
housing market is in a bubble.

We should first acknowledge that the residential housing market can vary
considerably in different areas in the US. Some regions of the country
have had prices increase more than others, and some areas have had
prices fall more than others. Living in Silicon Valley in California, we see
prices going up and down more than many regions.

For the purposes of this conversation, we are going to look at the US,
understanding that the individual housing markets will vary in different
parts of the country. We will examine US data from the Federal Reserve
Bank of St. Louis, present our opinion and you can decide for yourself if
you think there is a housing bubble.

READ ARTICLE

What is Down More so far in 2022:  Stocks or
Bonds?

We find most clients are aware that it has been a challenging year in the
stock market. Last month we showed a graph that compared the
performance of US stocks to US bonds.  Both US stocks and bonds have
been heading in the same direction, the wrong direction, downward.

Bonds have continued their downward fall and with the drop in the stock
market the past few weeks, both are down almost the same amount in
2022. The aggressive plan by the US Federal Reserve to raise interest
rates in 2022 has sent the 10-year treasury interest rate up causing bonds
to fall.

The rising 10-year treasury rate is also causing a rise in the interest rate
for 30-year mortgages. We think the US residential housing market may
have a difficult time in the next few years which could further impact the
markets. See our article that examines this further.

Actively Managing Investments

We expect this to continue to be a volatile year in the markets and we
want to smooth out the ride for our clients when possible. Earlier in the
year, we sold all the bond funds in the model accounts for our clients,
which is unique, as most financial advisors we know have chosen to keep
them for clients, even as they fall. In the stock part of client portfolios, we
have sold or reduced the size of some of the more aggressive funds, and
diversified into areas such as gold, commodities, and energy. Since
January, we have also been raising cash in client portfolios.

We actively manage investments for our clients and do our best to
preserve what you have accumulated, as well as actively look for
opportunities, even in these turbulent times. If you have questions be sure
to contact your Wealth Manager to discuss your portfolio and current risk
tolerance.   

PART 1 Materials: How to Spot Dementia and the
Estate Plan Implications

On March 10, Elaine hosted Part 1 of our Strategies for Aging Family
Members Webinar Series. We were joined by special guests: Vanessa
Souza from the Alzheimer’s Association, who taught us how to spot
Dementia; and Estate Attorney Ann Robbeloth, who shared how an estate
plan can be managed with consideration for cognitive decline.

The materials are now available for you to reference, which includes
Alzheimer's Association handouts such as the 10 Warning Signs of
Alzheimer’s and access to their Education Center, as well as the replay of
the "Estate Planning Tools to Assist with Changing Capacity" presentation.

VIEW MATERIALS & RECORDING

We encourage you to share the event materials with your family and
appreciate all the wonderful feedback we have received from many of you
on how much you value the focus on this topic.

PART 2: Resources and Care Solutions – May 18,
5:00 PM

We see the challenges that families face as their loved ones age and
experience cognitive decline. Planning ahead can ease the burden for
independent individuals and extended family. It is important to plan, know
your options and work with trusted resources. 

We hope you can join us for Part 2 of our series on Strategies for Aging
Family Members.

We are pleased to have 3 very special guests for this upcoming
webinar:

Sheila Bradford, Partner at Prime Fiduciary Services will explain the
services provided by a fiduciary and how they can help families now as
well as with the planning and administration of an estate

Kevin Symes is Regional Manager and Deanne Belcher, RN, is the
Regional Director of Business Development at TheKey and they will
explain the resources and care solutions available for an aging family
member and how to find the right solution for your family when it is
needed.

REGISTER for PART 2

Share financialjourney.com/aging-family-member-strategies with your
family and friends. All are welcome to attend. Reach out to Arielle if you
need any assistance with registering.

2022 FJP Photo Contest – Explore New Places!  

It is nearly time for our 2022 FJP Photo Contest! Travel restrictions are
being eliminated and we find people are traveling more, with some people
taking their first trip in 2 years. We want to celebrate travel and adventure,
so the theme for this year’s photo contest is “Explore New Places.”

We hope that you get the opportunity this year to travel to places you have
been dreaming about, take pictures along the way, and share those
pictures with us. The photo contest will run from Memorial Day to Labor
Day, and we plan to announce the winners in late September. Stay tuned
for more details in May!

Enjoying the Journey with You

We have been welcoming back more clients and enjoying time with you to
reconnect in person. It has been rewarding to visit and enjoy time
with you, as well as show off our beautifully renovated new office
building.

For those clients who live in the San Jose area or are just passing though,
we want to encourage you to schedule your next appointment in the office,
especially if you have not been in a while. We will give you a tour of our
building while you are here and welcome you back!

Mother’s Day is coming up in early May and we wish all our moms and
mother figures a Happy Mother’s Day! Hope you have the opportunity
to honor those moms in your life and share special memories. Enjoy the
Journey! 

If there is anything we can to do help you, please give us a call. 

Elaine, Scott, Linda

Partners in Your Financial Journey®

arielle@financialjourney.com

408-963-2858
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