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WisMed Financial
Know your bracket to know your strategy

IHigh tax bracket = accelerate deductions & defer income

1Low tax bracket = accelerate income & defer deductions
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WisMed Financial
Tax bracket determination
Gross Income
L )
Pretax Deductions Taxable Income
lail
@ [dl &
HSA 401(k)  Deductions: 10% 12% 22% 24% 32% 35% 37%
or standard or

403(b) itemized

v

WisMed Financial

2023 Deductions 2023 Tax Brackets

I
HEALTH SAVINGS ACCOUNT FEDERAL INCORE TAX

TAX RATE MFJ SINGLE

COVERAGE CONTRIB.
1O 4 o

INDIVIDUAL $3,850 10% $0 - $22,000 $0-$11,000
FAMILY 7750 12% $22,001 - $89,450 $11,001 - $44,725
AGE 55+ CATCH UP $1,000 22% $89,451 - $190,750 $44,726 - $95,375

24% $190,751 - $364,200 $95,376 - $182,100
RETIREMENT PLANS 32% $364,201 - $462,500 | $182,101 - $231,250
ELECTIVE DEFERRALS (401(K), 403(B), 457) 35% $462,501 - $693,750 $231,251 - $578.125
Contribution Limit $22,500 7% Over $693.750 Over $578.125
Catch Up (Age 50+) $7,500
403(b) Additional Catch Up (15+ Years of Service) $3,000

STANDARD DEDUCTION
FILING STATUS ADDITIONAL (AGE 65/OLDER OR BLIND)
MFJ $27.700
SINGLE $13,850

MARRIED (EACH ELIGIBLE SPOUSE)
UNMARRIED (si

HOH)
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Categories:

Property taxes

Gifts to Charity

STANDARD DEDUCTION
FILING STATUS
MFJ

$27,700

Federal Iltem. Deduct. m=iEZmEme———

Medical and Dental Expenses
Amount > 7.5% of AGI is deductible

Taxes You Paid (capped at $10,000)
WI income taxes

Interest You Paid (for your home)

Or claim standard deduction if higher:

ADDITIONAL (AGE 65/OLDER OR BLIND)

MARRIED (EACH ELIGIBLE SPOUSE)

SCHEDULE A Itemized Deductions M. T
(Form |(;l'lﬂ)1 Attach to Form 1040 or 1040-SR. 2023
Dsgartmart of tha Ty et
Caution: Fom 4884, sso the i o e | SoEeTeNe O7
N shown on Form 1040 o 104058 T Your social security mumber
Medical Caution: Do nat include expenses rembursed or paid by others. =
and 1 Medical and dental expenses (see mnstructions) . . .
Dental 2 Enter amount from Form 1040 or 1040-SR,ine 11 [2] |
Expenses 3 Multiply line 2 by 7.5% (0.075) . 3
8 5tate and local income taxes or genaral sales taxes. You may include
either income taxes or general sales taxes on line Sa, but not both, If
yOu @lact 10 include general salés taxes Instesd of INCOME taxes,
checkthisbox . . . . . . S R C |5a
real estate taxes (58]
cS!alzlnﬂmpsmﬂpmpakynme 5c
dAdd ines Sa through Sc. 5d
@ Enter the small of line 50 or $10.000 (85,000 # marmed m
separately) e
6 Otner taxes. Lit type and amount:
[
7 _Addlines Saand6 . i PR )
Interest & Home mortgage ncarest and polnta. f you diin's ume sl of your horme.
You Paid morigage loanis) 1o buy, build, or improve your home, see
Cation Yo Instructions and check this box
o sior=d -mmmmmmemmmremﬂmmmmsm|m
e S Sea instructions if kmite 8a
intrcoare. et
hh:ﬂ-mumgaqcmmmlm 10 you on Form 1068, See
mmmdmnmllwﬂmmmnmmnywwwtm
hmmmmmnmwwmlm’mmq mqmsrqu
andaddress . . . . . . . o)
cPoiman::momeﬂmyouonFomeB See\nshwmlawecu
..... (3
dRm-d'vﬁmnm‘ N &
eAddlines BathroughB . . . . . . Be|
9 Investment interest. Attach Form 4952 del!ﬂ Soemucmns i)
10_Ada lines Be and 9 P
Gifts to 1 Gitm by cash or chock. you made any g of 250 or more, see.
Charity instructions . . 11
Catianfrs 42 D!h«mmbyeeshntdudtlfymmﬂlwunn!&?saum
pep L L S48 INSIrUCHIONS. You MUSE attach Form B283  over $500 . . 12|
sekavictes. 13 Camyoverfom prioryesr . . . . . . . . . . .. . . 13]
14_Ada lnes 11 through 13 14
Gasuaity and 15 Casuaty and thef lossios) rom a federaly doclored disaster {oter fhan nt quafiod
Theft Losses disaster losses). Altach Form 4684 and enter the amount from ing 18 of that form. See

Instructions

SINGLE $13,850

UNMARRIED (SINGLE, HOH)

T8 Oiher—from It s insirctions, LI ype 8nd amont
Itemized
Deductions.
Total [ mmmnwmmlmmmunuimlammnwammm[ |
ltemizod FOrm 10400 1040-SRBN€ 12 . . . . - . . .o.o.o. s
18 1t you slect 1o femize decuctions .mxmnn,.mmsmms:mmmm
check this box . . [a]
$1,850 Form 1040, ot e 1% Bhedte & Form 1040 2023

Charity — Under Age 70 1/2

v
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Standard Deduction
Over age 65

SALT

Mortgage Interest

Charity

2023 Std Deduct

S

Donor Advised Fund (DAF)

$ 27,700.00"
hl

2023 Itemized Deduct 2023 Item Deduct w/ DAF

S 10,000.00 10,000.00

S 10,000.00

1styear

S 27,700.00

20,000.00 40,000.00

Sum 3 years

$ 83,100.00

$

S

S -

S 30,000.00 <- Total gifts 2023-2025
S

$

w |

60,000.00 95,400.00

$40,000.00
$30,000.00
$20,000.00
$10,000.00

s

Tax Deductions

2023 Std Deduct 2023 itemized Deduct 2023 item Deduct w/ DAF
® Standard Deduction  WSALT  m Mortgage Interest Charity ~ ® Donor Advised Fund (DAF) _
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Charity — Under Age 70 1/2

Cash or appreciated
investment

® Tax free growth

Current year tax
deduction

AN

Give to charity now or
in the future QQ @ Q?

v

WisMed Financial

QCD — Over Age 70 1/2

Qualified Charitable Distribution (QCD)

*Give funds from an IRA directly to charity.
*Gifts count toward required minimum distribution.

*Gifts do not count as adjusted gross income for taxes.

You IRA IRS Charity

12/5/2023
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Charity — Over Age 70 1/2

QCD vs. Normal Distribution then Deduction

QcD Tax Deduct
AGI $140,000.00 $§ 150,000.00
Standard Deduction $ 30,700.00
Mortg:;rlrnterest : 10'000;00 Not enough to itemize,
. take standard deduction
Charity S 10,000.00
Taxable Income $109,300.00 S 119,300.00

Difference in Taxable Income $ 10,000.00

Federal tax rate 22%
W] tax rate 5.3%
Tax benefit $ 2,730.00

20‘,:: ?;‘:OL,E 8 Additional Credits and Payments | e e
Attach to Form 1040, 1040-SR, or 1040-NR. 2022
Dopecimer A e ooy Go to wwwir for and the latest Machment 03
Name(s) shown on Form 1040, 1040-SR, or 1040-NR ‘Ynur social security number
. UCI N Nonrefundable Credits
Ta X C re d I tS 1 Foreign tax credit. Attach Form 1116 ifrequired . . . . . . . . . . . . .. 1
2 Credit for child and dependent care expenses from Form 2441, line 11. Attach
FOMI244Y . o vos oo m o e e e m e Dnoae A i M im gmow E o e s 2
Credits reduce tax $1 for sl 3 Edl.fca!ioncradritsfmm Fz‘mn‘sasa, Iim? B2 L N 3
4 Retirement savings contributions credit. Attach Form8880 . . . . . . . . . . 4
Deductions reduce taxable income 5 Residemialenergycredhs:Anach FormB698 . . . v o v v v wwn oo 5
6 Other nonrefundable credits:
a General business credit. Attach Form3800 . . . . . . . . | 62
b Credit for prior year minimum tax. Attach Form8801 . . . . [6b
¢ Adoption credit. AttachForm8839 . . . . . . . . . . . . 6c
d Credit for the elderly or disabled. Attach ScheduleR. . . . . 6d
e Alternative motor vehicle credit. Attach Form 8910 . . . . . Ge
f Qualified plug-in motor vehicle credit. Attach Form 8936 . . . | 6f
g Mortgage interest credit. Attach Form8396 . . . . . . . .
h District of Columbia first-time homebuyer credit. Attach Form 8859 | 6h
i Qualified electric vehicle credit. Attach Form 8834 . . . . . 6i
i Altemative fuel vehicle refueling property credit. Attach Form 8911 | 6j
k Credit to holders of tax credit bonds. Attach Form8912 . . . |6k
I Amount on Form 8978, line 14. See instructions . . . . . . 6l
z Other nonrefundable credits. List type and amount:
6z
7 Total other nonrefundable credits. Add lines 6a through6z . . . . . . . . . . 7
8 Add lines 1 through 5 and 7. Enter here and on Form 1040, 1040-SR, or 1040-NR,

;G R i A - B - - A - iR R T 8
(continued on page 2)
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71480G Schedule 3 (Form 1040) 2022

12/5/2023



WI Property Tax Credit

WisMed Financial

v

Pay up to $2,500 in 2023, delay
the rest until due in 2024.

Hint — May have already paid
$2,500 if last year’s property
taxes were paid in 2023.

s Property Tax Credit Table*
If Property Taxes It Property Taxes It Property Taxes If Property Taxes I Property Taxes
are: are: are: are: are:
But  Line 15b But  Line 15b But  Line 15b But  Line 15b But Line 15b
Al Less Credit Al Less Credit Al Less Credit Al Less Credit At Less Credit
Least Than is | Least Than is| Least Than is| Least Than is| Least Than is
3 18 25 $ 2 |s 500 $ 525 $ 62 (31,000 $1,025 $122 (31,500 $1.525 § 182 |[$2,000 §$2025 $242
2 50 5 525 550 85 | 1.025 1,080 125 | 1525 1,850 185 | 2025 2050 245
50 75 B 550 578 &3 1,050 1,078 128 1,550 1,578 188 2,080 2075 248
75 100 1 578 600 kil 1,078 1,100 131 1575 1,600 191 2,078 2100 251
100 125 14 600 625 74 1,100 1,125 134 1,600 1625 194 2100 2125 254
125 150 17 825 650 77 | 1928 1950 137 | 1625 1,650 197 | 2128 2150 257
150 178 20 650 675 80 | 1150 1478 140 | 1.650 1675 200 | 2480 2178 260
175 200 23 675 700 83 | 1478  1.200 143 | 1675 1.700 203 | 21475 2200 263
200 225 2 700 728 8 | 1200 1228 148 | 1.700 1.725 206 ,200  2.225 266
228 250 29 728 750 89 1,228 1250 145 1728 1750 209 2,228 2250 289
250 275 2 750 775 82 | 1250 1278 152 | 1750 1.775 212 | 2250 2275 272
218 300 35 78 800 -] 12716 1300 155 1775 1,800 215 2275 2300 275
300 325 38 800 825 sa | 1,300 1328 158 | 1800 1,825 218 | 2300 2325 278
328 350 4 825 850 101 | 1,328 1380 161 | 1825 1850 221 | 2325 2350 281
350 375 a4 850 875 104 | 1,350 1378 164 | 1850 1.875 224 | 2,380 2378 284
378 400 a7 875 900 107 | 1,375  1.400 167 | 1.875  1.900 227 | 2375 2400 287
400 425 50 200 925 110 | 1.400 1425 170 | 1.800 1.925 230 | 2400 2425 280
425 450 53 225 50 113 1425 1450 173 1925 1950 233 2425 2450 283
450 475 56 950 975 116 | 1,450 1,475 176 | 1.950 1978 2% | 2450 2475 206
478 59 975 1,000 119 | 1475 1,500 179 | 1975  2.000 239 | 2475 2500 289
2,500 or more 300

“Caution The credit allowed certain persons may be less than the amount indicated See “Special Cases’ on page 17.

W1 Subtractions

SchnﬂuhSB Form1 —
s Subtractions from Income 202 2
Départmiar of Rewiny File with Wisconsin Form 1

=

Edvest

ova (8. 720

Long-term care insurance premiums
> Typically, no tax form from insurance company.

o Subtract up to $3,860 per beneficiary

2 commonly missed subtractions (deductions):

> Some tax software doesn’t ask for LTC premiums if you
don’t qualify for a federal medical expense deduction.

> No tax form, so keep 12/31 statement as documentation

BIEENERERBBREBEBEREBRERBIBIZIE 0o~ v b wiw -

See for additional

‘Subtractions from Income

Taxable refund of state income tax (from ine 1 of federal Schedule 1)
Unitad States govermment interost

Urarrpieymont cemponsation

Social securty adjustment

Capaal ganioss subtracton

Medical care insurance

Longrterm care insuranca

Tuition and fes expenses

Private school tuition

Centributions to an Edvast or Tomorrow's Scholar college savings scoount

Miitary and uniformed services retirament benefits
Local and state retiroment benefits
Federal refirement banefits.

benefits, radroad insurance. and

Ratremant income subtraction
Reserve or National Guard mombers

U.S. Amed Forces activa duty pay ... ...

Combat zone related death

Adoplion eXpenses . ....................

Contributions to ABLE accounts

Disabity income exchusion ¢

Wisconsin net operating loss deduction

Farm loss carryover ...

Native Americans

Sala of business assets or assets used in farming 1o a related person .. .
Recoveries of federal ilemized deductions

Repayment of incoma previousty taxsd S

Add lines 1 through 28. Enler hero and on line 30, page 2

of from Wisconsin tuition programs n

Entor all amounts as positive numbers.

Now go to page 2 —>

12/5/2023



v

Tax

or Capital Gain Tax

WisMed Financial
Account Types
Traditional, SEP, Non- Roth IRA
& SIMPLE IRA Retirement Roth 401(k)
401(k) Investments Roth 403(b)
403(b) Bank Accounts HSA*
457 529
B v v
Ordinary Income Ordinary Income No Tax

Tax Loss Harvesting (Taxable Accounts)

v

WisMed Financial

Bought ABC stock = $75,000
Current value = $52,000
Unrealized loss = ($23,000)

Sell ABC to realize ($23,000) loss on tax return

Realized gains minus realized losses = Net gain or net loss for tax return

If net loss is more than ($3,000), excess loss is “banked” for future years.

Short-term gain/loss: <1 year
Long-term gain/loss: >1 year

12/5/2023



Roth Conversion

v

WisMed Financial

$750k

3500k

$250k

Ordinary income tax bracket

@ Adjusted taxable income w/ conversion
— 109% tax bracket
229/25% tax bracket

75 80 85 90

@ Adjusted taxable income w/o conversion
129%/15% tax bracket

— 249/285% tax bracket

Ordinary income tax bracket v Current plan v

Roth Conversion

v

WisMed Financial

$750k

$500k

$250k

Ordinary income tax bracket

60 &5 70

® Adjusted taxable income w/ conversion
— 10% tax bracket
22%/25% tax bracket

75 80 85 90 LH]
@ Adjusted taxable income w/o conversion

— 12%/15% tax bracket

— 249%/28% tax bracket

Ordinary income tax bracket ~ Current plan v

Proposed Strategy

$742,978 more

tax adjusted ending portfolio than
a pro-rata withdrawal strategy w/c
conversion

12/5/2023
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WisMed Financial
Medicare Premiums — 22 for ‘24

MEDICARE PREMIUMS & IRMAA SURCHARGE

PART B PREMIUM ‘ $174.70

PART A PREMIUM Less than 30 Credits: $505 30 - 39 Credits: $278
YOUR 2022 MAGI INCOME WAS: IRMAA SURCHARGE:

MFJ SINGLE PART B PART D

$206,000 or less $103,000 or less - -

$206,001 - $258,000 | $103,001 - $129,000 $69.90 $12.90

$258,001 - $322,000 | $129,001 - $161,000 $174.70 $33.30

$322,001 - $386,000 | $161,001 - $193,000 $279.50 $53.80

$386,001 - $749,999 | $193,001 - $499,999 $384.30 $74.20

$750,000 or more $500,000 or more $419.30 $81.00

2024 Considerations

RETIREMENT PLANS
ELECTIVE DEFERRALS (401(K), 403(B), 457)

Contribution Limit $23,000

| Catch Up (Age 50+) $7,500
403(b) Additional Catch Up (15+ Years of Service) $3,000
TRADITIONAL IRA & ROTH IRA CONTRIBUTIONS
Total Contribution Limit $7,000
Catch Up (Age 50+) $1,000
ROTH IRA ELIGIBILITY
SINGLE MAGI PHASEOUT $146,000 - $161,000
MFJ MAGI PHASEOUT $230,000 - $240,000
HEALTH SAVINGS ACCOUNT
COVERAGE CONTRIBUTION i e Lol aatad b e
INDIVIDUAL $4,150 $1,600 $8,050

FAMILY $8,300 $3,200 $16,100
_ AGE 55+ CATCH UP $1,000 - - _



v

WisMed Financial

Roth IRA / backdoor Roth IRA

30-year-old, maximum contribution yearly, 7% return

=$221,000 tax savings per person!

Roth IRA vs Taxable Account

@ roth IRA $785,708
. Taxable Savings $564,262

$700
$600
$500
$400

$300

Thousands of Dollars

$200
$100

$0 4
30 32 34 36 38 40 42 44 46 48 50 52 54 56 58 61

Your Age

v

WisMed Financial

Backdoor Roth IRA

Annual IRA
.. . . . contribution for
Traditional IRA contributions and conversions
. . each spouse
to Roth IRA are allowed with any income.

Traditional
e ) | Roth IRA

Conversion*

*If you have an existing IRA balance (SIMPLE, SEP, or traditional IRA) an additional step is needed first.

12/5/2023
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2024 Considerations

F1040 5z naividual income Tax Retum ‘@9‘23Immm.

5 Uss Gty D rot s sl
E]

Excess taxes due to taxable interest or capital

gains?

Change investments to be more tax efficient.

S

b Taxebleinterest . . . . .

22 Tax-exemptinterest . . . | 2a
_% Qualfed dividends . . . | 3a b Ordinery dividends . . . . .
da |RAdistributions . . . . |da b Taxable amount . .
5a Pensionsandannuities . . | 5a b Taxableamount. . . . . .
6a Social security benefits . . | 6a b Taxableamount. . . . . .
¢ [fyou elect to use the lump-sum election method, check here (see instructions) . . . . . O
7 Capital gain or (loss). Attach Schedule D if required, If not required, check here . . . . . ad

8 Additional income from Schedule 1. line 10

beamchoid.
ety =
Privacy Act Cat Mo 11208

For the year Jan. 1-Dec. 31, 2023, or other ta your begiming 2023, ending Sew separate instructions.
Vo Wl vt 3 i N Lastrame Yo socksl securty pumber
1
T ot AT, Spouse’s W narme and maae K astrame “Spouse's soca securmy Pumber
-
H
o, B AL | Presidental Election Campaign
Check haro i you, or your
- = spouae g iy, wan $3
iy, o, o ot GFcR H You e & orig AGSPes. s Comyieta spaces Do, £ X et ey
Fonmgn courtry rarme. Toreign ravRcaLIACoUy Formgn postal cooe | your tax of refund,
Olvou [Jspowse
Filing Status  [J Snghe. 10 Head of househoid (HOH)
Chackonly ) Mamid fling ey (aven oy one had income)
one box. 100 Marmiod fifing sopacatoly (MFS) O Quslifying surviving spouss (065)
I you chocknd ths MFS box. antsr i nams of your Spouse. HOH
qualdying parson s & child but ot your
Digital Mmmmm&imwm{-nmuumyw!ﬂmwm},up)m
Assets exchange. in a digital OYes OONo
Standard _ Someons can claim: Dvm-nnepmﬂm T Vour spouse as 8 dependent
on [ Spouse semiz usl-stata alen

AgeBindness Your Dw—-mhshq.l--yzwm [] Aobind  Spouse: [ Was bom before Jarusry 2,159 [] fs bind

P

59

3b

4

)

&b

St [ttty I oo A ot
1) Frst name: Lastoame

1 more - e
than four

i) W2, b 1 3 S i 1a
Household employee wages not reported on Formis) W-2 = i
Tipincoms ot raporied on fns 1a (s0@ structions) 1
Formis) W- 2 1d
Taxable dependent care benefits from Form 2441, line 26 5 1o
memmnmmmmm ne 2o 1
Wages from Form 8019, ine 6 19
Otter sarmad income (ses inatrucions) . . . n
Nontaxabie combat pay election (300 inatructions) 4
Addies TatvoughTh . L L L et
Tax-oxempt interoat 20 b Taxable inferest
dhvidonchs b Ordinary dividends
IRA datributions 4a b Taxable amount
Parsions and annuites Ea b Twxable amount . . . :
Social secunty benofts 6a b Taxablo amount . &

.
oo

method,
Capatal gain or foss). Attach Schaduie D #f required. ¥ not required, check hare.
Addtional income from Schechie 1, e 10 .
©  Addines 1z, 2b, 3b, 4b, 5b, €0, 7, and &, Ths is your total income:
Adfstments to income from Schecue 1, line 26
Subtract Ina 10 rom ine 9. hswmmm

Cualfied business income deduction from Form 8095 or Form B205-A 1
Add fnes 12 and 13 i
Subtract ne 14 rom ne 1. zer0 o less. enter -0 This i your taxable income.

Form 1040 7oy

WisMed Financial

Questions

Feedback @ Menti.com
Code: 5709822
Slides: @%3‘?‘5@

s

Contact Mark

Mark Ziety, CFP®, AIF®

(608) 442-3750 “
Mark.Ziety@WisMedFinancial.org N

12/5/2023
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