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2023 Tax-Smart Planning

Download today’s slides:
WisMedFinancial.org/Upcoming-Events  or

Mark Ziety, CFP®, AIF®
(608) 442-3750

Mark.Ziety@WisMedFinancial.org

Know your bracket to know your strategy

High tax bracket = accelerate deductions & defer income

Low tax bracket = accelerate income & defer deductions
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Tax bracket determination
Gross Income

Taxable IncomePretax Deductions

HSA 401(k) 
or 

403(b)

Deductions: 
standard or 

itemized

10% 12% 22% 24% 32% 35% 37%

2023 Deductions 2023 Tax Brackets
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Federal Item. Deduct.
Categories:

Medical and Dental Expenses
◦ Amount > 7.5% of AGI is deductible

Taxes You Paid (capped at $10,000)
◦ WI income taxes
◦ Property taxes

Interest You Paid (for your home)

Gifts to Charity

Or claim standard deduction if higher:

Charity – Under Age 70 1/2
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Charity – Under Age 70 1/2

QCD – Over Age 70 1/2
Qualified Charitable Distribution (QCD)

•Give funds from an IRA directly to charity.

•Gifts count toward required minimum distribution.

•Gifts do not count as adjusted gross income for taxes.

You IRA IRS Charity
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Charity – Over Age 70 1/2

QCD vs. Normal Distribution then Deduction

Tax Credits
Credits reduce tax $1 for $1

Deductions reduce taxable income
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WI Property Tax Credit
Pay up to $2,500 in 2023, delay 
the rest until due in 2024.

Hint – May have already paid 
$2,500 if last year’s property 
taxes were paid in 2023.

https://www.revenue.wi.gov/TaxForms2022/2022-Form1-Inst.pdf

WI Subtractions
2 commonly missed subtractions (deductions):

Long-term care insurance premiums
◦ Typically, no tax form from insurance company.
◦ Some tax software doesn’t ask for LTC premiums if you 

don’t qualify for a federal medical expense deduction.

Edvest
◦ No tax form, so keep 12/31 statement as documentation
◦ Subtract up to $3,860 per beneficiary
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Account Types

Tax Deferred Taxable Tax Free

Non-
Retirement 
Investments

Bank Accounts

Roth IRA
Roth 401(k)
Roth 403(b)

HSA*
529

Traditional, SEP, 
& SIMPLE IRA

401(k)
403(b)

457
HSA

Ordinary Income 
or Capital Gain Tax

No TaxOrdinary Income 
Tax

* Tax free for qualifying health expenses

Tax Loss Harvesting (Taxable Accounts)
Bought ABC stock = $75,000

Current value = $52,000

Unrealized loss = ($23,000)

Sell ABC to realize ($23,000) loss on tax return

Realized gains minus realized losses = Net gain or net loss for tax return

If net loss is more than ($3,000), excess loss is “banked” for future years.

Short-term gain/loss: <1 year
Long-term gain/loss: >1 year
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Roth Conversion

Roth Conversion
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Medicare Premiums – ’22 for ‘24

2024 Considerations
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Roth IRA / backdoor Roth IRA
30-year-old, maximum contribution yearly, 7% return

= $221,000 tax savings per person!

Backdoor Roth IRA

Traditional IRA contributions and conversions 
to Roth IRA are allowed with any income.

*If you have an existing IRA balance (SIMPLE, SEP, or traditional IRA) an additional step is needed first.

Traditional
IRA Roth IRA

Tax Free

Conversion*

Annual IRA 
contribution for 
each spouse
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2024 Considerations
Excess taxes due to taxable interest or capital 
gains?

Change investments to be more tax efficient.

Questions
Feedback @ Menti.com

Code: 57 09 82 2
Slides: 

Mark Ziety, CFP®, AIF®
(608) 442-3750

Mark.Ziety@WisMedFinancial.org

Contact Mark


