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starting point. THURSDAY, JUNE 10TH | REGISTER

Subscribe to Market Insights at www.denverwealthmanagement.com/market-insights for weekly commentary delivered 
to your inbox. 

In anticipation of a potentially exciting earnings season, three of the four major U.S. stock markets boasted strong results 
last week. The tech-heavy Nasdaq paved the way, finishing the week up 3.12%. The broader S&P 500 and Dow Jones 
Industrial finished up 2.71% and 1.95%, respectively. The Russell 2000 barely missed the baseline, finishing down (-0.46%).1 

THREE REASONS WHY Q1 EARNINGS SEASON LOOKS PROMISING | Following the exemplary earnings in 2020’s fourth quarter, 
investors are optimistic that corporations will post solid first-quarter results in the coming weeks. Though there are several 
headwinds to consider, including the virus, a potential increase in interest rates, and upward pressure on wages, many 
investors are optimistic about solid earnings.2 

1. Easy Comparison | This first reason is straightforward: 2020 set the bar pretty low in the first quarter (and second 
quarter at that). FactSet—a financial data and software company—predicts a 24% year-over-year increase in Q1 earnings, 
which the consensus has already increased 6% since January 1st.2 

2. Economic Growth | Economic growth, measured by our nation’s GDP, is anticipated to finalize around 4.7% in the first 
quarter. Bloomberg’s consensus increased that prediction from 2.5% at the beginning of the year, mainly in response to 
substantial fiscal stimulus and rapid vaccine distribution. On the same note, LPL Financial announced their increased end-
of-year GDP prediction to 6.25%-6.75%, up from 5%-5.5%.2 

3. Manufacturing Boom | Last week, we mentioned numerous positive economic indicators but left out a big one: 
manufacturing. As measured by the ISM manufacturing index, manufacturing indicates the level of demand for products by
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measuring the amount of ordering activity at our nation’s factories.3 In March 2021, the ISM reading reached 64.7, the 
highest level in over 35 years.2 When the ISM index rises, investors anticipate a bull market due to increasing corporate 
earnings.3

FINAL THOUGHTS | As corporations release their first-quarter earnings in the coming weeks, most Wall Street analysts are 
optimistic for promising numbers and corporate forecasts. 

With that said, we cannot ignore the potential headwinds mentioned, including the coronavirus, downward pressure from 
rising interest rates, and upward pressure on wages. The improving value of the U.S. dollar can also negatively impact the 
market, taking away from multinational corporations’ global earnings. Volatility and a potential pullback are entirely normal 
in the second year of a bull market. 

As we have mentioned time and time again, we are strong proponents for a well-diversified portfolio designed to capture 
upside potential—largely from equities right now—while hedging against risk. If you have any questions regarding your 
portfolio or long-term financial plan, please do not hesitate to call our office at (303) 261-8015. 

The current market environment can be tricky for new investors to navigate. As we like to say: those who are important to 
you are important to us. If you have any friends, family members, or colleagues who may benefit from our services, we are 
always happy to help where we can. Schedule a free consultation on our website. 

https://www.denverwealthmanagement.com/contact-us
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DISCLOSURES
The opinions voiced in this material are for general information only and are not intended to provide specific advice or 
recommendations for any individual.
All investing includes risk including the possible loss of principal. No strategy assures success or protects against loss.
All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may not be 
invested into directly.
The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that 
strategies promoted will be successful.
There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. 
Diversification does not protect against market risk.
All information is believed to be from reliable sources; however, Denver Wealth Management, Inc. and LPL Financial make no 
representation to its completeness or accuracy.
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