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We believe in the old saying: a picture is worth a thousand words. 

Here, we aim to recap recent market action and provide some 

perspective to investors. 

                                                                                                                                                                    September 2021 

INVESTING AT ALL-TIME HIGHS IN A SECULAR BULL MARKET 

I recently struck up a conversation with a colleague whose kids had started back to school that day. He showed me a photo of 

a teen in baggy, ripped jeans and a band t-shirt (with the punk rock facial expression to match) “I guess grunge is back,” he 

quipped. And while you might not catch me in JNCOs any time soon, it was a good reminder that cyclicality is present in nearly 

every facet of life, from the in-style/out-of-style whims of fashion to the long, loping cycles of the stock market. 

In fact, though the daily volatility of the market dominates the headlines, it’s the longer cycles and trends that are much more 

important. Take our chart below, which organizes the number of new all-time highs on the S&P 500 by year. While it’s a little 

choppy, we can see that a clear pattern of clusters (highlighted by the gold brackets) and gaps emerge. Some call these 

extended runs higher “secular bull markets” to indicate a longer period than the typical market cycle (secular comes from the 

Latin word saeculum, meaning “long period of time”). And with 2021 on pace for a near record number of all-time highs, 

I’d argue we’re clearly in the midst of one now. 

But what does that mean? 

Being in a long-term secular 

bull market doesn’t mean there 

won’t be volatility and selloffs – 

far from it. As we know, 5%, 

10%, and even 20%+ 

drawdowns are fairly common 

and should be expected by 

stock market investors; it’s just 

the price to play the game. But 

inside of secular bull markets, 

selloffs tend to be shallower 

and quicker to end, while the 

positive events tend to be far 

more common (not to mention 

the returns are much stronger). 

Even the disaster that was the 

covid-19 pandemic couldn’t hold this market down for long. 

Today, many see new all-time high after new all-time high (in the face of countless uncertainties, no less) and become 

concerned, thinking that stocks have nowhere to go but down. The market is already up nearly 250% since making a post-

Financial Crisis high in 2013, after all. But secular bull markets can span multiple decades, driven by enduring macroeconomic, 

demographic, and fundamental tailwinds. To sum it up: we believe the market’s strength and momentum is not a reason 

to get bearish, but rather, one to get bullish. And not just for the near-term either, but for the long haul. Is your portfolio 

prepared? 

In the Markets Now 
Long-term bullish 

PWM Equity & Fixed Income Research 

Ross Mayfield, CFA 

Investment Strategy Analyst 
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


