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End-Of-Summer Celebration Coming 
October 4.
We booked the band for this year’s party. Alter 
Eagles is a Tampa, Florida based Eagles tribute 
band. They were recommended by some friends 
of ours, so in April Jan and I drove 90 minutes 
south of our house in Florida to see them play 
live. We loved them. When they sang Take it Easy 
and Peaceful Easy Feeling, it was like going back 
in time. We were lucky enough to add our party 
to the beginning of their Midwest tour. They will 
play for all of you on Friday, October 4. They’ll 
be in Toledo the following night if you want to 
catch an encore. 
 The party will start with appetizers and an 
open bar followed by a sit-down dinner. You’ll be 
able to choose between filet mignon, salmon, or a 
vegetarian dish. After dinner, Alter Eagles will take 
the stage. I am sure they will be the highlight of 
the evening. 
 Last year at our first End-Of-Summer Cele-
bration, 204 of you and your guests joined us. 
It was such a success that we are expecting an 
even larger turnout this fall. So line up friends 
or family or whomever you enjoy spending time 
with and RSVP quickly. There is limited space at 
The Emerald Event Center in Avon. This is our 
chance to thank you and we don’t want you to 
miss out. Watch for your invitation in August.

All Time Record Crowd on May 16.
172 of you came to hear our two speakers at our 
53rd Client & Guest Night. Their presentations  
followed a delicious plated meal. John Diehl 
from the MIT Age Lab led us on an interesting 
discussion of retirement and then the very unfil-

tered Dan Coughlin made us laugh (and cringe) 
at his outlandish stories spanning 40 years of 
Cleveland sports. Thanks so much for joining us. 
The 54th educational Client & Guest Night will 
be next spring. We’ll keep you posted.
 
Busting at the Seams So Let’s Expand.
Don and I recently signed a lease agreement to 
move down to the first floor of the same office 
building we are currently in. Our address will 
remain the same except that we will be in suite 
100 instead of 400.
 Overcrowding in suite 400 prompted the 
new expansion. Amy is currently in a cubicle 
carved out of the storage room and she deserves 
much better than that. We had a wall constructed 
down the middle of my personal office when Don 
joined us 17 months ago because we didn’t have 
an empty office for him. So we are both currently 
in tight little offices. Don and I also monopolize 
the nicest of the two conference rooms from 
morning till night which often leaves five oth-
er advisors to battle over the other conference 
room. Those advisors and the three support staff 
members will be staying on the fourth floor and 
be able to spread their wings once again.
 Amy will have the nice big office that she 
deserves and Don and I will have two new con-
ference rooms available to us and we won’t have 
to feel guilty for hogging them all the time. We 
hope to be in our new space by October 1. Jan 
is currently designing the space and we are busy 
buying the furniture to fill it. We look forward to 
having all of you see it after we move in.

. . . . . . . . . . . M A R K E T  W AT C H . . . . . . . . . . .

Economically Speaking.
So far, 2019 has been a year of confusion and 
contradiction. Headlines have been of global 
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trade wars, slowing global economic growth, the 
Fed and interest rates, lower earnings projections 
for corporations and rising stock market vol-
atility. However, the stock markets have really 
disregarded all of this noise and have produced 
an outstanding first half of 2019. During the first 
six months of this year the S&P 500 is up more 
than four times it’s average first half gain over 
the past 25 years.
 A good illustration of the volatility were the 
months of May and June. May saw the S&P fall 
-7.5% followed by June at + 7.8%.
 While the stock market has gotten off to a 
great start, it is worth noting that the S&P 500 is 
trading right around 2,950 for the fourth time in 
the last 18 months. What that means is after all 
of the great market rallies in the middle of last 
year and so far this year, and the huge market 
drop during the fourth quarter of 2018, the S&P 
is pretty much at the same place it was a year 
and a half ago. In other words, we are in a side-
ways market. 
 On a very positive note, this is the third year 
of a presidential term. The last time the stock 
market was negative during a third year was 80 
years ago and the average S&P gain for the third 
year is +16.1% since 1927.

Trade Talks & The Fed.
A very important G20 meeting was held this past 
weekend. President Trump and President Xi of 
China continued to talk and made a commitment 
to continue to meet to resolve the trade tariff 
issue. They agreed to temporarily refrain from 
raising tariffs. This is big news. Much of the eco-
nomic slowdown around the world and here in 
the U.S. has been blamed on these trade tariffs. 
The expectation would be for the stock markets 
to respond positively to these talks in early July.
The Federal Reserve is poised to lower interest 
rates at their July 31st policy meeting. Most be-
lieve the stock market has priced in about three 
rate cuts in 2019. But with a potential trade deal 

now back on the table and unemployment at a 
low 3.6%, is a rate cut really necessary? They 
want to stimulate the economy but with 30 year 
mortgage rates currently at 3.84% (near the 
all-time low of 3.31% achieved in 2012) does 
anyone really think that an interest rate this low 
is keeping anyone from buying a home or car? If 
I was a member of the Federal Reserve Board my 
vote would be to keep rates where they are. We 
will see.

Navigating Market Volatility.
Because of the excellent first half of 2019 coming 
on the heels of a very poor fourth quarter of last 
year, we have been increasing our risk in all three 
Active Strategies so far this year. We have made 
ten changes each to Active and Active Plus and 
five changes to Conservative Active. All are on 
the high side of the normal amount of changes 
we make during a six month period. You can see 
our current risk levels on the bottom of page one 
for all three strategies. With these current risk 
levels and a excellent stock market during the 
first half we have had strong total returns in all 
three strategies and we are well on our way to 
exceeding our normal annual goals for all three. 
However, we are trailing the S&P at this point 
because we started the year with only about 
20% exposure to the market and we have been 
playing catch up all year long.

What We Have Bought and Why.
By JEFF MEISSNER AND DON QUALTERS 
Active Strategy: During the second quarter of 
the year we have moved from having 45% stock 
market exposure to a current level of 77% in an 
effort to keep up with the good market. We have 
been moving out of money markets and short-
term bond funds to add growth potential while 
buying mostly U.S. Growth stock funds and pure 
technology funds such as AB Large Cap Growth 
and T. Rowe Price Science & Technology. Year 
to date the two strongest categories have been 
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Tech and Real Estate. We are overweight both.  
However, the Real Estate sector seems to be 
slowing a bit so we are watching it closely.
 Active Plus: Our stock market exposure has 
also increased here during the second quarter – 
from 61% to 84% and we currently have more 
risk than the S&P here. We have bought two 
tech funds during the past three months and re-
cently bought the Virtus Mid-Cap Growth Fund.
Our overweight in tech has been a big benefit so 
far this year. For instance, the Blackrock Tech-
nology Opportunities Fund that we purchased in 
February has gained 31% so far this year.
 Conservative Active: With a goal here of 
earning 3-5% annually the fund is already in the 
middle of this range and we are only half way 
through the year. We always take a conservative 
route here but this year that has certainly been 
the case. We have produced nice gains while still 
holding 45% of the assets in either money mar-
ket or very conservative ultra-short term bond 
funds.

. . . . . . . T H E  L I G H T E R  S I D E . . . . . . .

Designing an Office
On page one of this newsletter I announced our 
expansion into suite 100 of our current office 
building. We are remembering how much work it 
is to design and decorate a new office. It was only 
three years ago that we moved from The Atri-
um building to our current suite 400 of Gemini 
Towers I. When we moved in we had a couple of 
empty offices for future expansion. Now we are 
full and have made storage rooms and file cabinet 
spaces into offices.

 As I write this, the construction has yet to 
begin. This is driving Amy crazy because she can’t 
wait to have her own real office space again that 
she will be able to decorate and make all hers. 
My wife Jan is busy sending us emails with design 
and furniture ideas. She has about 100 hours into 
floor plan design, interior design, and refrigerator 
research. We told her we wanted a great coffee 
bar, so with that comes a fully stocked refriger-
ator. Name your drink of choice and we’ll have 
it on hand for your reviews. There’s lots of work 
being done and a hammer hasn’t even come out 
of anyone’s tool belt yet.
 Jan is trying to gracefully put up with sending 
two boys (Don & Jeff) inspiration photos of what 
the space will look like and get our approval to 
move forward. Don and I like to think we have 
a say, but we don’t really. The closest we have 
come so far to having a voice in any decision was 
after Jan researched hundreds of conference room 
tables, she had it narrowed down to two final-
ists. She showed us pictures of the two and Don 
really liked one of them, so we ordered it. I have a 
sneaking suspicion that she couldn’t make up her 
mind and she just needed someone to break the 
tie. So we had a say. She threw us a bone. 
 Most of the furniture has been ordered from 
Restoration Hardware. We have two favorite 
design elements so far. One is the 25 foot frosted 
glass wall that separates the conference room 
from the lobby. Don’s vision was to let light in 
throughout the space, and this will certainly do 
that. And our second favorite is the coffee bar 
with a large beverage refrigerator. We can’t wait 
to have all of you visit this fall. 


