
The Election Results Are In - What’s Next?

Friday, November 13, 2020

To All Financial Journey Partners Clients, 

Election day is now behind us - and has turned into more of a monthlong
process as ballots in some parts of the country are still being counted. For
example, ballots in California postmarked by election day are still counted
until November 20.

We will give you our take on how we think the election results could impact
the economy and stock market. There was also exciting news on Monday
on the vaccine front as Pfizer announced that the preliminary data showed
their vaccine was 90% effective.

The topics in this week’s newsletter include:

The Election Results Are In - What’s Next?
Positive early results on Pfizer COVID-19 vaccine
Update on our Feeding America Fundraiser
The reviews are in and our Client Appreciation Event was a big hit!
Help us build a future together by completing our Annual Client
Survey

State of the Economic Recovery Webinar

Our first client webinar in 2021 will be a discussion on the state of the
economic recovery. We are excited to have a very special guest speaker,
Noah Kroll, who is the director of the Global Allocation Team at BlackRock.

Our webinar discussion will include:

Update on the Economic Recovery
Looking ahead at the economy in 2021
Stock market trends in 2021

The webinar will be January 27, 2021 at 1:00 PM Pacific. We selected 1
PM Pacific, since that was the most popular time for a webinar based on
client feedback in our recent annual client survey.

Mark your calendars now!  You can register on our website or use the
button below. If you indicated interest on our Client Appreciation Event
Survey, then Arielle has already registered you! 

Register Here

The Election Results Are In - What’s Next?

The 2020 elections will be remembered in the history books. Voter turnout
was so high that it set records in many parts of the country. We applaud
so many people for exercising their right to vote.

Here are some of our key takeaways from the election:

We believe Joe Biden will be the next president and the legal
challenges from the Trump Administration are unlikely to overturn the
result, even though the election is not yet certified. We are watching
this closely as the race tightens in a few states and recounts take
place.
Democrats will retain the majority in the House of Representatives
but will have a smaller majority than the last term as Republicans
have increased their number in the House. There are still a
considerable number of races that have not been called, so the final
number remains uncertain.
The majority party in the Senate has not been finalized because
there are still 2 races that have not been called. Republicans
currently hold a 50-48 lead according to the Associated Press. The
Senate majority will come down to the two Senate seats in Georgia.
There will be run-off elections for both seats in January for the two
candidates in each race with the most votes because none of the
candidates won by 50%. If the Republicans can win one of the two
seats, they will hold the majority 51-49. If the Democrats win both
seats, it will be 50-50 and the Vice President (Kamala Harris) casts
the deciding vote, so the Democrats would have the majority.
In 2018, 15 Democrats in the House of Representatives did not vote
to make Nancy Pelosi the Speaker of the House. With a narrower
majority, it may become more difficult for Nancy Pelosi to become
the next Speaker and that may open new challenges from other
Democrats.
Many polls were incorrect for this election and some were off by a
considerable margin. Many analysts had their base case for the
election as a blue wave, meaning Joe Biden would win the
Presidency by a considerable margin (some polls had as much as a
10 point lead), and the Democrats would pick up seats in the House
and take the majority in the Senate. Biden achieved the highest
popular vote margin in history by over 5 million.

  
What Biden Administration Policies are Possible with a Divided
Government?

Based on the expected divided government, if Joe Biden becomes the
next President and the Republicans keep the majority in the Senate, here
are our thoughts on what might happen:

If both seats in Georgia go to the Democrats, then we would expect some
of the things in the right column to come into play.

 
How has the Election Impacted the Stock Market?

The stock market has moved up from Monday, November 2 through the
rest of the week. We think that is likely due to investors expecting a split
government to reduce the amount of changes that will happen in
Washington for the next two years.

Pfizer Announces Preliminary Results of Vaccine Trial

On Monday, November 9, Pfizer announced that their early analysis of its

COVID-19 vaccine is more than 90% effective in their phase 3 trials1.
This is fantastic news for everyone. The stock market was excited also,
and parts of the market that could benefit from a vaccine (airlines, cruise
lines, movie theaters, etc.) were up significantly.

The vaccine requires two doses. Pfizer expects to distribute 50 million
doses this year and 1.3 billion in 2021. The vaccine will be free to all
American citizens. The federal government invested $1.95 billion in
Pfizer’s vaccine to help it manufacture a billion doses or more by next
year.

Update on Our Feeding America Fundraiser

Many thanks to everyone who contributed to our fundraiser for Feeding
America. We exceeded our goal of $5000 and raised $6,280 for a worthy
cause. Your generosity was a win for everyone. You can still contribute to
our fundraiser through this weekend.

Donate Here

Our Annual Client Appreciation Event was a Big Hit!

We got raving reviews from our clients that our Client Appreciation Event
was a big hit!  In addition to exceeding our fundraising goal for Feeding
America, we announced the winners of our 2020 Photo Contest. Drum
roll, and the winners are:

Congratulations to all our winners! You can view all the photos submitted,
the finalist photos and of course the winning photos on our photo contest
web page. Thank you for sharing your journeys with us.

We mounted the Oceanside Sunset photo on the wall in our conference
room and we gave a 16” x 20” canvas version to Ron, our grand prize
winner.

See All Photos

We had so many great photos submitted that we decided to create a
desktop calendar with the top 12 photos, like we did last year. They have
already been printed and we will be mailing them out to everyone in the
next few weeks.

Our special guest was impressionist and comedian, Jim Meskimen.
We learned what it was like growing up with a famous mother, Marian
Ross, who was the mother on Happy Days. He also gave us an inside view
on what it was like to be on the set of the Christmas Classic, The Grinch.
He starred in that movie as the police officer. He also shared how
entertainers in Hollywood have spent this year during the pandemic.

Finally, we were treated to impressions of many famous personalities,
including Robin Williams and George W. Bush, that had people laughing
so hard they were crying. Thanks for joining us Jim!

As a side note, you probably noticed there were some problems with the
audio and delays with some of the slides. We did two rehearsals prior to
the event and all the technology worked flawlessly. When we did the live
broadcast, we had the technical issues that we believe were due to Zoom
Webinar bandwidth. These types of challenges are all part of the fun with
live virtual events.

Please Help Us Build Our Future Together

Every year in November we send out a client survey to everyone by email.
This information is extremely valuable to us as we use the results of the
survey to determine what activities we will work on in 2021 to best serve all
our clients.

We ask that you include your name in the first question so we can ensure
we tailor our services specifically to you, based on your specific answers
in the survey. If you have not yet completed the survey, you will find you
have a reminder email that came to you this morning. We would really
appreciate your time to complete the survey so we can learn what is
important to you and put a plan in place customized to your input. 

  
Where Do We Go From Here?

Demolition is almost complete on our office complex. We are looking
forward to the completion of this phase. You may have heard the jack
hammering in the background on the calls with us. We must keep
reminding ourselves that it is going to be fantastic when it is all completed
in the fall of 2021.

In closing, we feel there are four reasons to be optimistic that we can all
beat this virus together to have a brighter future. They are:

Masks – wearing masks can protect you and the people around you
Testing – there is improving speed, cost and ease of use
Therapies – there are more therapies every day to reduce
hospitalizations and have fewer fatalities
Vaccines – results like the Pfizer vaccine are very positive, with
many more companies still developing additional vaccines

So, this reminds us of one of our favorite lines from 2020: “Stay positive,
test negative.”

If there is anything we can do to help you, please give us a call.

Elaine, Scott and Linda

_______________________
 

COVID-19 Resource Page – This page has lots of great resources
available for many areas related to the Coronavirus, including where you
can get free COVID-19 testing in Santa Clara county, stats, government
programs, and the latest information on what businesses are open and
closed.
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