
Many people have questions about the economy and their investments during this recession, 
rightfully so. We wanted to share some of our thoughts about this for everyone. Some have asked 
if the economy is coming to an end or are we in another Great Depression.  This is because we 
hear so much sensationalized news on the radio, TV and internet. At Magnolia, we do not think that 
the world is in another Great Depression. While times are certainly hard, they are nowhere near as 
difficult as the Great Depression, which anyone who was around during that time will attest to. The 
global economies are much different now. There were no people buying high definition televisions, 
café lattés, or fuel-efficient cars back then. Instead, it was a terrible time of breadlines, 30% 
unemployment, etc. 
  
Nevertheless, the economy is slow, and we should remain conservative with our investments. 
  
Another question that we hear is whether the stock market will ever come back up? The answer to 
this one is yes. If you look at a graph, even including the Great Depression, recessions, world 
wars, etc., the stock market has gone down and then come back up. This is because when prices 
get lower on stocks after it has come down, then investors come back in and buy stocks, making 
the prices go back up. 
  
Some ask when will the stock market come back up. To this question, we don’t have an answer. 
Any question that involves predicting the future is not known because you don’t have a crystal ball 
or a time traveling machine. But what we do know is that there have been periods when the stock 
market was down for more than five years. This is why we invest retirees’ money conservatively, so 
that they have plenty of income from bonds, in case we get a stock market down period, as we are 
in now. We also know that when it does come back up, we will be prepared to help clients profit 
from that move back up. 
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