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2020
MARKET REVIEW



By year-end, investors had faced:

S&P 500 surging roughly 65% since its March 
low to finish +16% for the year

Global stocks climbing 14%
 Interest rates remaining ultralow through 

2023
Bonds gaining 5%
Political and social unrest
Economic shutdown and more than 400,000 

U.S. deaths due to COVID-19



Stimulus 
Package
2.0
$900 billion 
passed by 
Congress in late 
December 
2020

Source: Wall Street Journal



2020 
Market 
Review
Disconnect 
Between the 
Economy 
and Stock 
Market



Disconnect Between the Economy and Stock Market—Sector Breakdown

COVID-19 Impact on TSA Checkpoint Numbers



Disconnect Between the Economy and Stock Market—Sector Breakdown

COVID-19 Impact on Restaurant Industry



Disconnect Between the Economy and Stock Market



2020 Market Review
S&P 500 Domination by FAAMG

Returns on 1/18/2021



2020 Market Review
True cost of “safety”

MONEY RATES
(as posted in Barron’s 01/18/2021)

LATEST WEEK YEAR AGO

Bank Money 
Market 0.09% 0.21%

12-Month CD 0.21% 0.76%

Balanced 
Stock Portfolio 7.2% 7.2%

MONEY RATES
(as posted in Barron’s 01/18/2021)

LATEST WEEK YEAR AGO
YEARS NEEDED 

TO DOUBLE 
YOUR MONEY

Bank Money 
Market 0.09% 0.21% 800

12-Month CD 0.21% 0.76% 450 

Balanced 
Stock Portfolio 7.2% 7.2% 10



2021 
INVESTOR
OUTLOOK



 Increase Corporate Tax Rates to 28%

 Increase the marginal tax rate for top earners from 37% to 39.6%

 Raise capital gains tax on filers with incomes above $1 
million to 39.6%

 Limit itemized deductions to a cap of 28%

 Phase out small business income deductions for those 
earning over $400,000

 Eliminate step-up in basis

 Reduce Estate Tax exemption to $3.5 million

President Biden’s Tax Proposals Revisited



 Corporate rate
 Restoration of individual 

rate to 39.6%

Low-Hanging
Fruit

Taxes increases are on the table

History
Lesson

 Little historical precedent for 
retroactive individual code 
changes 

 Any changes will likely go into 
effect on 1/1/2022

Coupled
Provisions

 Don’t expect a “tax 
increase” bill

 Tax provisions will be tied 
to spending proposals



Bipartisan
Retirement Bill

China Trade
Policy

Executive
Orders

Big Tech
Scrutiny

 Biden signed dozens of orders 
in his first week as President

 Focus has been on reversing 
many Trump-era regulations 
on environment, immigration, 
economics and pandemic 
response

 Record-setting earnings in 
2020

 Antitrust lawsuits on horizon
 Aftermath of Capitol attack 

in early January 2021 
illuminated their control 
over media

 30 provisions introduced in 
November 2020 to simplify/ 
expand retirement accounts

 RMD age to 75
 No RMD for IRA/401k account 

with <$100K
 QCD increased to $130K
 Increased “catch up” for 60+

 Tariff review and impact 
of COVID pandemic



 $1,400 additional support per individual and 
dependent

 Child tax credit raised to $3,000 
 Extension of pause on student loan repayment
 Unemployment payments through September 2021
 Minimum wage raised to $15 (many states have 

already done this)
 Financial assistance to reopen schools

$1.9 Trillion Additional Relief Dollars

As of Friday, 1/22/2021, news reports are already stating that 
Congress is divided on passing another relief bill so close to 
the one in December 2020. 
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Presidents and Markets



Annualized Returns During 
U.S. Presidential Terms

S&P 500 Index
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02/69 – 08/74 09/74 – 01/77 02/77 – 01/81 02/81 – 01/89 02/89 – 01/93 02/93 – 01/01 02/01 – 01/09 02/09 – 01/17 02/17 – 3/20

Each president’s annualized return begins with the first full month of returns of presidency. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the 
management of an actual portfolio. Past performance is not a guarantee of future results. Index Returns are not representative of actual portfolios and do not reflect costs and fees associated with an actual investment. 

Actual returns may be lower. Source: S&P data © 2019 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.



2021 Investor Outlook
Markets and Presidents

Growth of $10,000 from January 1900–October 2020

Source: Charles Schwab, Bloomberg, as of 10/9/2020. For illustrative purposes only. The above chart shows what a hypothetical portfolio value would be if a hypothetical investor invested $10,000 in a portfolio that tracks the Dow Jones 
Industrial Average on 1/1/1900 under three different scenarios: a Republican presidential administration; a Democratic presidential administration; or staying invested in the market throughout the entire period noted. Chart does not reflect 
effect of fees, expenses or taxes. Past performance is no guarantee of future results. Indexes are unmanaged, do not incur management fees, costs and expenses, and cannot be invested in directly.



• 20 Republican and 14 Democratic seats are 
at stake

• 2 Republican senators have already 
announced their retirement

Mid-term elections are 
historical terrible for the 

president’s party

• Since WWII, the president’s party has 
lots seats in the Senate in 13 out of 19 
elections (average loss of 3.5 seats)

• Since the Civil War, the president’s 
party has lost seats in the House in 37 
out of 40 elections (average loss of 33 
seats)

2022 Senate Elections



 RMD’s for 2021 were NOT waived

 The revived PPP loan program allows for small 
business owners to apply for 2nd loans, but with 
amended guidelines
• Eligible expenses paid by loans are tax 

deductible 

 2020 taxes must be filed by normal date of April 
15th, unless you file an extension
• The IRS delayed the first day you can file to 

February 15th



 Crypto-currencies/Bitcoin 
• 4,000+ crypto-currencies; Facebook plans to 

launch F2 in 2021
• Speculative vs. productive asset
• Mainstream status dependent on federal 

regulations

 Increased taxes
• Proposed tax policies target individuals with 

$400+K of annual income
• Tax cuts for lower brackets could become 

permanent

 Family wealth preservation
• If there is a drop in inheritance gift limit, may 

need to develop a gifting strategy

 Protecting my portfolio during a market 
crash
• Need a diverse portfolio
• Review your risk tolerance and discuss with JFL

 Market correction—is there a point 
when the disconnect will be adjusted?
• Analysts believe the COVID vaccines will 

have a positive impact on the economy, but 
no certainty



Financial reviews
Review of economic, tax, estate and 
investment issues, especially when new 
legislation is passed. 

Frequent discussions
Outside of your financial reviews, we are 
always here to discuss specific issues you 
want to address. Please refer to JFL’s 
2021 Financial Checklist to identify 
financial planning developments that 
may impact you in 2021.

Regular communications
We will continue to send our monthly 
newsletter and email updates on key 
economic issues, as well as add to our 
library of training and strategy-based 
webinars.

2021 Investor Outlook

2020 was  year that rewarded 
discipline.

The continuing impact of 
COVID-19 is critical to investors.

There is a disconnect between 
the economy and the equity 
market.

A new administration brings 
new challenges.

Interest rates remain at all-time 
lows.

Expect volatility—adjust asset 
allocation to reflect risk tolerance.
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Find Us

If you have follow-up questions or would 
like to schedule a financial consultation 
with Jerry Lynch and Jeanne Kane, contact 
the JFL Total Wealth Management office at 
973-439-1190.

Visit 
www.JFLTotalWealth.net/
webinars to view 
additional on-demand 
videos regarding 
financial advice and 
investment strategies.

Investment Advisory services provided through Aurora Private Wealth, Inc., 
a Registered Investment Advisor. Certain representatives of Aurora Private 
Wealth are also Registered Representatives offering securities through APW 
Capital, Inc., Member FINRA/SIPC. 100 Enterprise Drive, Suite 504, 
Rockaway, NJ 07866 (800) 637-3211


