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- Nonfarm payrolls rose 528K, unemployment fell to 3.5%
- Durable goods orders excl. transportation rose 0.4%

Economic Review*
- The July ISM Mfg. PMI dipped to 52.8 from 53.0 in June
- Job openings fell to 10.7M from 11.3M

Spotlight:

Sustainable investing has witnessed exponential growth over the past few years as investors have increasingly embraced 
companies that take action to address environmental and social issues. The ESG PLUS models are designed for investors seeking to 
gain exposure to those types of companies. These models provide access to three separate areas of ESG investing. The first is a 
Tactical, all-equity, global strategy that focuses on companies that exhibit positive environment, social, and governance 
characteristics. The second is a Tactical, all-equity strategy that provides exposure to environmental themes including clean
technology, energy, and water. The third is a Strategic fixed income strategy that provides exposure to various areas of the fixed 
income market, such as investment grade and high yield bonds, and asset-backed and mortgage-backed securities. By combining 
these three unique strategies, we are able to offer a full suite of ESG models that range from Aggressive to Conservative.

Equities and bonds were under pressure during the second quarter as investors priced in further interest rate increases and a rising 
fear of recession. An all-equity, tactical thematic ESG strategy outperformed its benchmark due to strong benchmark-relative 
returns in solar and water resources. A strategic manager struggled due to a growth overweight as interest rates continued to rise 
during the quarter. Growth stocks tend to be more sensitive to interest rates because future cash flows are expected to be larger 
than present cash flows. As interest rates rise, those expected cash flows are discounted more, resulting in lower present 
valuations. Within fixed income, a strategic strategy provided benchmark-relative outperformance with exposure to ESG focused
bonds and short-duration treasury positions both contributing.

Trailing Major Index Returns

1 Week 1 Month 3 Month 1 Year

S&P 500

S&P MidCap 400 TR

S&P SmallCap 600 TR USD

MSCI ACWI NR USD

MSCI EM NR USD

Bloomberg US Agg Bond TR USD

-0.31 9.33 0.03 -6.10

-0.02 8.81 1.86 -6.22
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-1.04 0.39 1.15 -10.08

0.96 1.51 -4.03 -20.72
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US Markets were mixed last week and highlighted by outsized gains in the Nasdaq (which rose +2.2% on the strength of megacap
tech names) as well as The Russell 2000 (as the small cap index jumped by +1.9%).  Energy saw the steepest decline in 
sympathy with falling oil prices which fell below $90/barrel for the first time since February.  Bond yields were up as the 10-year 
yield was up 20 bps on the week to 2.84%, largely in sympathy with a stronger than expected Nonfarm Payroll Report for July. The 
July Nonfarm Payrolls report surprised to the upside as the US Economy added +528k jobs (well ahead of the +258k estimate) and 
headline unemployment rate ticked lower to 3.5%.  In addition, the US economy recovered all the jobs that were lost during the 
Covid downturn in early 2020. Q2 earnings season rolled on. With 87% of the S&P 500 companies reporting to date, the beat rate 
is +75% with a blended earnings growth rate of +6.7%.
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment adviser, and 
may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG and represent TPFG’s opinion 
and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no 
warranties as to the accuracy of the information or any representations made or implied. The information should not be construed 
or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past 
performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

The indices are presented as broad-based measures of the equity, fixed income and consumer markets. The indices are provided
for comparative and illustrative purpose to provide a comparison of the model against the broader based equity, fixed income and 
consumer market. The indices are not intended to reflect the investment objectives of the model as the securities held within the 
model will differ in market volatility, concentration, investment objectives and diversification among others from those of the 
indices. The indices are not managed, and returns do not reflect the deduction of fees, expenses, transaction costs or taxes that 
actual client accounts are subject to.  Investors cannot invest directly in an index. Returns are not annualized for periods less than 
1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

* Sourced from JPMorgan Asset Management, publicly available at https://am.jpmorgan.com/us/en/asset-management/adv/
insights/market-insights/market-updates/weekly-market-recap/

All other economic and market data sources may include, and is not limited to:

Edward Jones, publicly available at https://www.edwardjones.com/us-en/market-news-insights/stock-market-news/stock-market-
weekly-update

Goldman Sachs, publicly available at https://www.gsam.com/content/gsam/us/en/advisors/market-insights.html

T. Rowe Price, publicly available at https://www.troweprice.com/personal-investing/resources/insights/global-markets-weekly-
update.html
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