
 
 
 
 

           December 28, 2009 
Dear Client, 
 
We would like to open this letter by wishing all of you a very happy and healthy 2010!  This past year was the type of 
experience that took its toll on many people financially, mentally, and physically, and we’re hoping it is many decades (if ever) 
that we go through such market turmoil again.  We would also like to express how much we appreciate the trust and 
confidence you placed in us, and the patience you displayed while allowing us to manage your portfolio during this most 
stressful of periods.  At all times we tried to keep the longer-term objective in mind and to resist the urge to make investment 
decisions based on fear and emotion. 
 
This year should have taught all of us to never say “Never!”  Very few of us conceived of the depth of declines in the housing 
market, the bankruptcies of both GM and Chrysler, and a 0% Federal Funds rate, among many other dramatic events.  Earlier 
this year, we were treated to numerous articles and interviews predicting flat to single-digit returns in the equity markets for 
many years to come.  We were also told the only safe place to be invested was in the US Treasury bond market and that during 
this crisis gold would outperform everything.  Year-to-date as of this writing, the S&P 500 Index is up 27.7% (including 
dividends); US Treasury bond prices are down in 2-year, 10-year and 30-year maturities; and gold is up 24%, trailing the 
return of the S&P 500! 
 
In earlier letters this year, we pointed out that stabilization and improvements in the financial and housing sectors would be 
necessary to get both the economy and the markets moving positively again.  After what we’ve all just experienced it would be 
naïve to say we are entirely out of the woods (remember, never say “Never!”), but finance and housing have definitely 
stabilized and shown signs of improvement.  In a very healthy sign, TARP funds have been repaid by various banks, and Bank 
of America, Wells Fargo, and Citigroup have all been able to access the capital markets again.  Housing has also improved, 
albeit from near disastrous levels.  Both existing home sales (+46%) and new home sales (+8%) have recovered nicely from 
their January ’09 lows.  The inventory of unsold existing homes is down to a supply of 6.5 months from 11.0 months in 
November ’08, while the Housing Affordability Index at 166 is well above its recent low of 100 in July ’06.  These are positive 
indicators, but housing still battles the headwinds of a 10% unemployment rate, which, if it does decline from here, is forecast 
to do so gradually.  All in all, the news is dramatically better now than at the beginning of 2009 for two crucial and intertwined 
sectors of our economy. 
 
Obviously, there are many other sectors of the domestic economy to consider including retail, health care, technology, 
materials, communications, transportation, etc., and global issues to discuss, but we wanted to note the two very near to the 
epicenter of our recent difficulties.  Even though finance and housing may be improving there are other clouds on the horizon - 
perhaps even overhead.  Although there doesn’t seem to have been any crowding out of major corporate borrowers in the 
credit markets, small and mid-size businesses find it difficult to secure financing.  Store closings and higher vacancy rates are 
troubling factors for the commercial real estate industry and its ability to refinance.  Fighting two wars and stimulating our 
domestic economy has produced an historic government deficit.  With the stimulus, the bail-outs, and health care legislation 
has come the specter of serious government involvement in many aspects of our professional and personal lives.  Yet to be 
determined is the ultimate cost, the resulting inefficiencies, and the increase in tax rates to fund it all. 
 
Having pointed out a few positive developments and a few potential trouble spots, we recognize that 2009 taught us that there 
will always be crosscurrents and obstacles to navigate and good things can happen even when the general consensus is 
bleakest.  We remain optimistic and are committed to the belief that there will be many opportunities to find good investments 
at reasonable prices in almost any type of environment. 
 
Thanks for giving us the opportunity to manage your portfolio and please contact us with any questions. 
 
 
  Michael A. Camp      Joseph F. Hunt 
  Principal       Principal 
 
 
Investing and trading in stocks and other securities are risky and carry an inherent element of risk, including the potential for loss of principal.  Northwest Criterion Asset 
Management, LLC cannot guarantee and you should not assume past performance of its model portfolios and investment plans are either an indication of or a guarantee for 
future results.  Northwest Criterion Asset Management, LLC cannot and does not give any assurance that the trades placed based on its investment plans will be profitable. 


