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Ancient Chinese merchants are said 
to have developed a unique way 
to manage their risk. They would 
divide their shipments among several 
different vessels. That way, if one 
ship were to sink or be attacked by 
pirates, the rest stood a good chance 
of getting through and the majority of 
the shipment could be saved.

Your investment portfolio may benefit 
from that same logic.

Diversification is an investment 
principle designed to manage risk. 
However, diversification does not 
guarantee against a loss. The key 
to diversification is to identify 
investments that may perform 
differently under various market 
conditions.

On one level, a diversified portfolio 
should be diversified between asset 
classes, such as stocks, bonds, and 
cash alternatives. On another level, 
a diversified portfolio also should be 
diversified within asset classes, such 
as a diverse basket of stocks.

A Diversified Approach

For example, say a stock portfolio 
included a computer company, a 
software developer, and an internet 
service provider. Although the 
portfolio has spread its risk among 
three companies, it may not be 

considered well diversified since 
all the firms are connected to the 
technology industry. A portfolio 
that includes a computer company, 
a drug manufacturer, and an oil 
service firm may be considered 
more diversified.

Similarly, a bond portfolio that 
invests exclusively in long-term 
U.S. Treasuries may have limited 
diversification. A bond fund 
that invests in short- and long-
term U.S. Treasuries as well as a 
variety of corporate bonds may offer 
more diversification.

Mutual Funds and ETFs

The concept of diversification is 
one reason why mutual funds and 
Exchange Traded Funds (ETFs) are 
so popular among investors. Mutual 
funds accumulate a pool of money that 
is invested to pursue the objectives 
stated in the fund’s prospectus. The 
fund may have a narrow objective, 
such as the auto sector, or it may have 
a broader objective, such as large-cap 
stocks. ETFs also can have a narrow 
or broader investment objective. 
Keep in mind, however, the more 
narrow an investment objective, the 
more limited the diversification. 
In addition, a narrow investment 
objective may result in more volatility 
and additional risks that are associated 
with a particular industry or sector.

The concept of diversification is 
critical to understand when you are 
evaluating a portfolio. If you want 
more information on diversification, 
or have questions about how your 
money is invested, please call us so 
we can review your situation. ♦

Mutual funds and exchange-traded funds are sold only by 
prospectus. Please consider the charges, risks, expenses, 
and investment objectives carefully before investing. A 
prospectus containing this and other information about 
the investment company can be obtained from your 
financial professional. Read it carefully before you invest 
or send money. Shares, when redeemed, may be worth 
more or less than their original cost.

The content is developed from sources believed to be 
providing accurate information. The information in this 
material is not intended as tax or legal advice. It may 
not be used for the purpose of avoiding any federal tax 
penalties. Please consult legal or tax professionals for 
specific information regarding your individual situation.

A look at diversification
Copyright © 2019. FMG Suite. All rights reserved. Not responsible for errors or omissions.
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Concerns over identity theft continue to grow, especially with news of data breaches at major companies and financial 
institutions. Unfortunately, you have little control over the hacking of these companies, but you do have control over 
your actions. 
Consider the following:

1. Social Security Card - A Social Security card may be used to open credit card accounts and take out 
loans. Taking it out where it might be stolen is tantamount to handing the keys to the kingdom to a thief. 
For seniors, this also includes your Medicare card since that has your Social Security number on it.

2. Multiple Credit Cards - Carry a single card for general use and emergencies. Keeping all those cards at 
home will save you considerable time in reporting lost cards should your purse or wallet get stolen.

3. Password Cheat Sheet - Carrying passwords makes it possible for them to fall into the wrong hands. 
Don’t carry your cheat sheet? How about those ATM PINs? That’s a sure way to lose cash fast.

4. Checks - Carrying around a blank check is an obvious risk. Even a canceled check is a risk, since it has 
your routing and account numbers, which may be used to transfer cash.

5. Passport - A thief could use this to travel under your name, open bank accounts, or even get a Social 
Security card. Not good. ♦

Copyright © 2019 FMG Suite. All rights reserved.

Please leave home without it

My whole family loves to be outside. 
My kids particularly love eating veggies 
straight from my garden! I think my favorite 
in particular would be getting fresh lobster 
rolls in Maine-- there’s nothing like it!

- Kristin, Managing Director

Kemp Harvest: Staff Updates
With summer finally here, our staff is finally ready to enjoy their favorite summer activities! See what we love 
to do when throughout the summer months:

The beach, of course. And knowing 
me, I’m not content to just sit on the 
beach...I’m either in the water throwing a 
ball or riding waves. The best way to end 
the day is with Manco & Manco pizza 
and Kohr Brothers.
- Todd, CERTIFIED FINANCIAL PLANNERTM

My husband and I love to take the kids 
to Linvilla Orchards and spend the day 
picking all sorts of fruits. We then come 
home and make an assortment of goodies!
-Mary, Client Service Representative

Every summer, my family goes camping 
at Lake Raystown for a week with my 
husband’s entire family! It’s a great 
tradition.

- Leigh, Senior Retirement Service Specialist
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Most couples don’t agree on everything. When it’s minor 
stuff, like which movie to see or what color to paint the 
living room, it can be easy to reach a compromise. But 
when couples disagree on money issues, compromising 
can be a lot more difficult. And that can affect everything 
from a couple’s household spending plan to their 
investment strategy.

For instance, if one partner is a saver and the other is a 
spender -- or it one partner is less comfortable with risk 
than the other -- creating a saving and investing strategy 
that both parties can 
live with requires 
some effort. But 
don’t wait until you 
are in the middle 
of a financial crisis 
to address money 
issues. Talking about 
finances and attitudes 
about money early in 
a relationship can help 
couples work out their 
differences or find a 
way to work around 
them.

Find Time to 
Talk

Plan a time to sit down 
with your partner and 
discuss your feelings 
about money. Your 
attitudes toward 
spending and saving 
probably have their roots in the ways your families 
thought about and handled their finances. Discussing your 
family’s relationship with money can shed light on your 
feelings and help you understand your partner’s position.

Investing Dilemma

Financial Security is important -- but so is enjoying 
life. If one partner wants to invest every extra dollar 
while the other wants to spend it, you’re going to have 
to compromise. One solution is to choose a realistic 
amount to invest toward your goals. Then set aside some 
money to spend on yourselves. Coming to an agreement 
that considers one person’s desire for financial security 
without leaving the other partner feeling deprived can 
satisfy both the saver and the spender. 

The Risk Factor

Different attitudes toward money often aren’t the only 
problem couples face. You and your partner might have 
very different feelings about investment risk. One of you 
might be an aggressive investor with a high tolerance for 
risk, while the other is a more conservative investor whose 
goal is to preserve principal. The aggressive investor 
seeks to invest primarily in investments, such as stocks, 
with the potential for earning higher returns over the long 
term. But the conservative investor prefers fixed income 
and cash investments, even if it means earning returns 
that don’t keep pace with inflation. If you’re committed 

to sharing a single 
portfolio, how can 
you come up with an 
investment plan that 
satisfies both of you?

You could begin by 
asking your financial 
professional to help you 
work out an investment 
strategy that allows 
for growth while 
addressing volatility. 
Having someone who 
is objective and can 
offer useful suggestions 
might help you reach a 
compromise.

If Compromise is 
Impossible

Even when you’re both 
motivated, compromise 
isn’t always possible. 

If you and your partner can’t mutually agree on an asset 
mix, having separate portfolios might be the best solution. 
The partner who is more comfortable with risk can invest 
heavily in equities, while the more conservative partner 
can choose fixed income and cash investments.

Understanding and willingness to compromise are all it 
takes to turn investing opponents into partners. ♦

Because of the possibility of human or mechanical error by 
DST Systems, Inc. or its sources, neither DST Systems, Inc. nor 
its sources guarantees the accuracy, adequacy, completeness 
or availability of any information and is not responsible for 
any errors or omissions or for the results obtained from the 
use of such information. In no event shall DST Systems, Inc. 
be liable for any indirect, special or consequntial damages in 
connection with subscriber’s or others’ use of the content.

Investing with your spouse - Partners or Opponents?
Copyright © 2017. DST Systems. All rights reserved. Not responsible for an errors or omissions.

Copyright © 2019 FMG Suite. All rights reserved.



www.kempharvest.com

What’s new at kemp?
During this quarter, Kemp Harvest went to the Mennonite Central Commitee Meat Canning organization 

to fill, weigh, wash, and label cans of meat to be donated all over the world. We had a great time 
volunteering and look forward to another opportunity to give back to the community!

EmployeeSpotlight
When did you start working at Kemp Harvest? April 2010
Where did you grow up? Schwenksville, PA
What are 3 words to describe you? Dedicated, honest, and organized.
Tell us about your family! I have a wonderful husband of 10 years, Justin. Our home is 
filled with two beautiful blessings: our daughter, Cadence, and our son, Finnian.
What do you do for fun? I love decorating, crafting, hosting get-togethers for friends and 
family, and traveling!
What is your favorite part of the job? I enjoy creatively finding solutions to challenges, 
both to help our clients’ situations and within our business. I also appreciate the camaraderie 
and friendship our staff has.
What is one thing on your bucket list? I’d love to see as much of the world as I possibly 
can! ♦

Sarah Gibides, Project Manager

Becky, Marci, Sarah, Aubrey, Kristin, Leigh, and James ready to volunteer!

All smiles from Kristin and Marci!



What’s going on in Quarter 3?

Securities and advisory services offered through LPL Financial, 
a Registered Investment Adviser. Member FINRA/SIPC. 
LPL Financial does not provide tax or legal advice.  LPL  #
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July
4 - Independence Day
17 - National Hot Dog Day 

Quotes Corner

August
3 - National Watermelon Day
20 - National Radio Day

September
2 - Labor Day
8 - Grandparents Day
11 - Patriot Day
23 - First Day of Autumn
29 - Rosh Hashanah

Kemp Harvest Website 
www.kempharvest.com

LinkedIn 
www.linkedin.com/kempharvest

YouTube 
www.youtube.com/kempharvest

Facebook 
www.facebook.com/kempharvest

KHFG offers various community workshops on 

important financial and retirement topics, and hosts 

several invitation-only events to celebrate and thank 

our clients. Ask us how to qualify for these events!
 
Past Workshops & Webinars include:

• Social Security
• Medicare
• Internet Security
• Retirement Investing
• Identity Theft

Past events include:
• Birthday Club
• Pie Day

Workshops & Events

You can find us at:



Are you interested in adding a friend or family member to our mailing list?  
If so, please complete the form below and return to us at: 

Kemp Harvest Financial Group®
331 Ruth Road, Harleysville, PA 19438

Please add me to your mailing list

www.kempharvest.com

Kemp Harvest 
Financial Group®
331 Ruth Road
Harleysville, PA 19438

Your Name:

Contact Name:

Address:

Email Address:

Relationship:

Birthday Month:


