
 

© 2019 Massachusetts Mutual Life Insurance Company (MassMutual), Springfield, MA 

01111-0001. All rights reserved. www.massmutual.com.  

Weekly Market Review 
December 16, 2019 

The current job approval rating of Congress is only 25%, but a “government shutdown” that would have taken 

place on Friday 12/20/19 will not add to the frustration level of Americans. Washington lawmakers finally 

agreed last week on the 12 spending bills required to fund government outlays for fiscal year 2020, the 12 

months that began on 10/01/19. The $1.37 trillion of discretionary expenditures that the spending bills contain 

represent just 29% of the anticipated $4.75 trillion of total outlays for the year, the difference ($3.38 trillion) 

being mandatory spending (source: Gallup, Congress). 

Negotiators from both the United States and China ultimately did what was necessary to avoid the latest U.S. 

tariffs on Chinese imports that would have gone into effect yesterday (12/15/19). The trade deal, announced 

last Friday 12/13/19, contains a gradual reduction in tariffs between the two economic superpowers. The S&P 

500 rallied on the trade news, finishing last week up +28.9% YTD (total return). The last year that produced a 

fullyear result better than +28.9% was 22 years ago in 1997 when the stock index gained +33.4% (source: BTN 

Research). 

Forgotten in the decade-plus since the real estate crisis struck the U.S.A. in 2008 is the work done to strengthen 

the balance sheets of U.S. banks. Through last Friday 12/13/19, just four American banks had failed YTD and 

required a bailout from the Federal Deposit Insurance Corporation (FDIC). Since the FDIC was created in 1933 

during the Great Depression, there have been just three years – 2005, 2006 and 2018 – when there were no 

bank failures during the calendar year. 157 American banks failed in 2010 at the height of the real estate crisis, 

an average of three per week (source: FDIC).   

 

Notable Numbers for the Week: 

 

1. ALMOST A MILLION BUCKS - If the nation’s aggregate net worth of $113.8 trillion was spread equally across 

all 122.7 million U.S. households, every American household would be worth $927,000 (source: Federal 

Reserve). 

 

2. MIND BOGGLING - Our national debt is $23.1 trillion as of Thursday 12/12/19. If the United States was to pay 

down the national debt by $1 million a minute, i.e., $1.44 billion a day, it would still take 44 years to 

extinguish $23.1 trillion of debt (source: Treasury Department). 

 

3. POPULATION PROFILE - 13.7% of the U.S. population (44.7 million individuals), approximately 1 out of every 7 

people, was born outside the United States (source: Census Bureau). 

 

4. IS COST A FACTOR? - There are fewer college students in 2019 (18.9 million) than there were eight years ago 

in 2011 (20.4 million) (source: Census Bureau). 
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This material does not constitute a recommendation to engage in or refrain from a particular course of action. The information within has 

not been tailored for any individual. The opinions expressed herein are those of Michael A. Higley as of the date of writing and are subject 

to change. MML Investors Services, LLC (MMLIS) provides this article for informational purposes, and does not make any representations as 

to the accuracy or effectiveness of its content or recommendations. Mr. Higley is not an employee of MMLIS and any comments, opinions 

or facts listed are those of Mr. Higley. 

This commentary is brought to you courtesy of MML Investors Services, LLC (Member FINRA, Member SIPC). Past performance isn’t indicative 

of future performance. An index is unmanaged and one cannot invest directly in an index. Material discussed is meant for informational 

purposes only and it is not to be construed as specific tax, legal, or investment advice. Although the information has been gathered from 

sources believed to be reliable, it is not guaranteed. Please note that individual situations can vary therefore, the information should be 

relied upon when coordinated with individual professional advice. Clients must rely upon his or her own professional advisor before making 

decisions with respect to these matters.  

This e-mail may include forward-looking statements that are subject to certain risks and uncertainties. Actual results, performance, or 

achievements may differ materially from those expressed or implied.            CRN202012-257604 

 

 


