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since the beginning of this 
year, reacting to Fed rate 
hikes that are expected to 
drive down inflation 
(source: Treasury Depart-
ment). 
Fed Action: The Fed 
raised short-term rates by 
0.75 percentage points on 
7/27/2022, its 4th rate hike 
since 3/16/2022, making it 
a total of 2.25 percentage 
point increases this year 
(source: Federal Reserve). 

Really Big: The annual 
increase applied to Social 
Security retirement bene-
fits as of 1/01/2023 is 
based on “Consumer Price 
Index” inflation over the 12 
months ending 9/30/2022. 
Inflation over the 9 months 
from 10/01/2021 through 
6/30/2022 has been report-
ed and is +8.7%. The so-
cial Security “cost-of-living” 
adjustment has been at 
least +10% just twice in 
history: +14.3% in 1980 
and +11.2% in 1981 
(source: Department of La-
bor). 

Just Another Trillion: 
From 12/31/2021 to 
8/09/2022, the US national 
debt increased from 
$29.617 trillion to $30.652 
trillion, i.e., it has increased 
1 trillion YTD (source: 
Treasury Department). 

Becoming Law: The 
House of Representatives 
returned to Washington on 
8/12/2022 and passed the 
“Inflation Reduction Act of 
2022” sending the climate, 

healthcare, and tax bill 
onto President Biden for 
his signature (source: 
House). 

Electric Vehicles: The 
“Inflation Reduction Act 
of 2022” includes a 
$7,500 tax credit for the 
purchase of a new elec-
tric vehicle (EV) and a 
$4,000 credit for the pur-
chase of a used EV. The 
credits are limited to pur-
chases of cars costing no 
more than $55,000 and 
trucks maxed out at 
$80,000, and the batter-
ies must contain minerals 
from a short list of coun-
tries (source: Senate). 

More Audits:  The 
“Inflation Reduction Act 
of 2022” includes $80 
billion in the next decade 
for the IRS, money that 
will be used to hire 
87,000 new IRS employ-
ees by the year 2031, 
increase enforcement 
efforts, and upgrade the 
agency’s technology and 
its taxpayer services. The 
$80 billion cost is project-
ed to result in $124 billion 
of new tax revenue 
(source: Senate). 

More Chairs Needed: 
When the Federal Open 
Market Committee 
(FOMC) unanimously 
voted 12-0 to raise short-
term interest rates by 
0.75 percentage points 
on 7/27/2022, it was the 
first time in 9 years 
(7/31/2013) that the 
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GDP and Recession: 
The U.S. economy con-
tracted for the second 
straight quarter from April 
to June, hitting a widely 
accepted rule of thumb for 
a recession, the Bureau of 
Economic Analysis report-
ed on 7/28/2022. Gross 
Domestic Product (GDP) 
fell 0.9% at an annualized 
pace for the period, ac-
cording to the advance 
estimate. This follows a 
1.6% decline in the first 
quarter. Officially, the Na-
tional Bureau of Economic 
Research declares reces-
sions and expansions, 
and likely won’t make a 
judgment on the period in 
question for months if not 
longer. A second straight 
negative GDP reading 
meets a long held basic 
view of recession.  GDP is 
the broadest measure of 
the economy and encom-
passes the total level of 
goods and services pro-
duced during the period 
(source: CNBC). 
Inverted: Each of the 
eight recessions that have 
occurred in the USA since 
1969 have been preceded 
by an “inverted” yield 
curve, i.e., the 2-year 
Treasury note yield ex-
ceeding the 10-year note 
yield. As of 7/29/2022, the 
2-year note yield has ex-
ceeded the 10-year note 
yield. The 2022 inversion 
is a function of the 2-year 
note yield quadrupling 
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as an equivalent replace-
ment for walls made from 
concrete masonry units. A 
finished home printed with 
an Apis Cor printer can 
cost up to 30% less than 
a traditionally built con-
crete or wood-framed 
house (source: Additive 
Report). 

No Chips: 30 years ago, 
37% of the semiconduc-
tors made in the world 
were manufactured in the 
USA. Today just 12% of 
semiconductors made in 
the world are made in the 
USA (source: Aspen Ide-
as). 

Pandemic: The pandemic 
led to a surge in both 
online shopping and fake 
reviews- according to one 
estimate, during the 2020 
holiday shopping season, 
about 42% of the reviews 
on Amazon were fake 
(source: Axios). 

Down But Still UP: The 
cost of shipping a 40-foot 
container from China to 
the west coast of the USA 
has gone from $2,500 
(June 2020) to $20,000 
(September 2021) to 
$9,500 (June 2022) 

FOMC was fully staffed by 
12 voting members 
(source: Federal Re-
serve). 

Home Selling: When the 
pandemic started 
(January 2020), the medi-
an sales price of existing 
homes sold in the USA 
was $266,300. In June 
2022, the median sales 
price of existing homes 
sold in the USA reached a 
record of $416,000 
(source: National Associa-
tion of Realtors). 
Spending Money You 
Don’t Have: As of 
6/30/2003, credit card 
debt in the US was almost 
3 times the size of student 
loan debt, i.e., $690 billion 
to $240 billion. By 
6/30/2010, credit card 
debt ($740 billion) was 
smaller than student loan 
debt ($760 billion). As of 
6/30/2022, credit card 
debt ($890 billion) has 
been overwhelmed by stu-
dent loan debt ($1.59 tril-
lion) (source: Federal Re-
serve Bank of New York). 

3D Walls: Montana has 
become the first state to 
approve 3D-printed walls 

(source: Freightos). 

Different Type of 
Crook: Last year, the 
FBI released a report 
saying there are now 
4,000 ransomware at-
tacks every day 
(compared to seven 
bank robberies a day), 
and that online perpetra-
tors stole $14 billion in 
Bitcoin in 2021 alone 
(traditional bank rob-
bers, by comparison, 
only got away with a 
couple hundred million) 
(source: Vanity Fair). 

Lock up the Spam: As 
inflation rises, concerns 
about theft are increas-
ing, too- and stores are 
opting for more security 
to address the issue. 
Spam is the latest item 
to be locked up in an 
anti-theft case at a 
Duane Reade location 
in New York City 
(source: Insider). 

Plan on Voting: The 
2022 midterm elections 
are on 11/08/2022. All 
435 House seats and 34 
of 100 Senate seats are 
up for reelection 
(source: Congress). 
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Sincerely,   

Richard Babjak, Todd Rollins, Dennis Ryan  

The information presented here is not specific to any individual's personal circumstances and should not be relied upon without seeking the advice of a 
qualified professional after full review of the individual's investment, tax or legal situation. These materials are provided for general information and 
educational purposes based upon publicly available information from sources believed to be reliable—we cannot assure the accuracy or completeness 
of these materials. The information in these materials may change at any time and without notice. 
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“Human history be-
comes more and 
more a race be-
tween education 
and catastrophe” 

 
 -HG Wells 

  


