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'HVSLWH�D�JOREDO�SDQGHPLF��PDMRU�GLVUXSWLRQV�
LQ�JOREDO�VXSSO\�FKDLQV��WKH�KLJKHVW�FRQVXPHU�
LQIODWLRQ� LQ� ��� \HDUV�� PRUWJDJH� UDWHV� WRSSLQJ�
���DQG�JHRSROLWLFDO�VWULIH�� WKH�8�6��FRQVXPHU�
KDV� UHPDLQHG� UHVLOLHQW��'XULQJ� WKH� WKLUG�TXDU�
WHU�� 8�6�� *'3� H[SDQGHG� DW� D� VL]]OLQJ� �����
DQQXDO�UDWH�DV�FRQVXPHUV�ZHQW�RQ�D�VSHQGLQJ�
VSUHH�WKDQNV�WR�ORZ�XQHPSOR\PHQW�DQG�UHFRUG�
KRXVHKROG� ZHDOWK�� $IWHU� WKH� )HGHUDO� 5HVHUYH�
KHOG�LQWHUHVW�UDWHV�VWHDG\�IROORZLQJ�LWV�1RYHP�
EHU������PHHWLQJ��)HGHUDO�5HVHUYH�FKDLUPDQ��
-HURPH�3RZHOO�� VDLG�� ³7KLV�KDV�EHHQ�D� UHVLOL�
HQW�HFRQRP\�� LW¶V� EHHQ�VXUSULVLQJ� LQ� LWV� UHVLOL�
HQFH�´� 
 
$V�ZH� UHYLHZHG� WKLUG�TXDUWHU� ILQDQFLDO� UHVXOWV�
DQG� OLVWHQHG�WR�FRQIHUHQFH�FDOOV��UHVLOLHQW�ZDV�
WKH�ZRUG�ZH�KHDUG� UHSHDWHGO\��7H[DV� 5RDG�
KRXVH� UHSRUWHG� WKDW� GXULQJ� WKH� ILUVW� IRXU�
ZHHNV�RI�WKH�IRXUWK�TXDUWHU��FRPSDUDEOH�VWRUH�
VDOHV� JURZWK� DFFHOHUDWHG� WR� ����� ZLWK� FXV�
WRPHU�WUDIILF�LQFUHDVLQJ������DV�WKH�FRQVXPHU�
KDV�UHPDLQHG�UHVLOLHQW�LQ�WKHLU�GHVLUH�WR�GLQH�DW�
UHVWDXUDQWV��HVSHFLDOO\�WKRVH�WKDW�RIIHU�D�TXDOL�
W\� SURGXFW� ZLWK� D� KLJK� OHYHO� RI� YDOXH�� VHUYLFH�
DQG�KRVSLWDOLW\�� 
 
0DVWHUFDUG� UHSRUWHG� WKLUG� TXDUWHU� UHYHQXHV�
LQFUHDVHG�����WR������ELOOLRQ�ZLWK�QHW� LQFRPH�
FKDUJLQJ� ���� KLJKHU� WR� ����� ELOOLRQ�� 7KLV�
VWURQJ�JURZWK�UHIOHFWHG�WKH�JURZWK�LQ�WKH�FRP�
SDQ\¶V�SD\PHQW�QHWZRUN�DQG�FRQWLQXHG� UHVLOL�
HQW� FRQVXPHU� VSHQGLQJ�� 'HVSLWH� HOHYDWHG�
PDFURHFRQRPLF� DQG� JHRSROLWLFDO� FRQFHUQV��
0DVWHUFDUG�H[SHFWV�D�JRRG�KROLGD\�VHDVRQ�DV�
WKH� VWURQJ� ODERU� PDUNHW� VXSSRUWV� FRQWLQXHG�
FRQVXPHU�VSHQGLQJ�� 

9LVD� HFKRHG� WKRVH� FRPPHQWV� DIWHU� UHSRUWLQJ�
ILVFDO� ����� QHW� UHYHQXHV� LQFUHDVHG� ���� WR�
������ ELOOLRQ�� GULYHQ� E\� UHVLOLHQW� FRQVXPHU�
VSHQGLQJ�DQG� WKH�RQJRLQJ� UHFRYHU\� RI� FURVV-
ERUGHU� WUDYHO� VSHQGLQJ� YHUVXV� ������ 9LVD¶V�
&)2�� &KULV� 6XK�� QRWHG� WKDW� 8�6�� FRQVXPHU�
VSHQGLQJ� KDV� UHPDLQHG� VWDEOH� VLQFH� 0DUFK�
DQG�WKDW�WKH�FRPSDQ\�LVQ¶W�H[SHFWLQJ�D�UHFHV�
VLRQ��9LVD�DXWKRUL]HG�D�QHZ�����ELOOLRQ�PXOWL-
\HDU� VKDUH� UHSXUFKDVH� SURJUDP�� 7KH� %RDUG�

DOVR�GHFODUHG�D�����LQFUHDVH�WR�9LVD
V�TXDUWHU�
O\� FDVK� GLYLGHQG� WR� ������ SHU� VKDUH�� PDUNLQJ�
WKH� ��WK� FRQVHFXWLYH� \HDU� RI� UHVLOLHQW�GLYLGHQG�
LQFUHDVHV�� 

%RRNLQJ� +ROGLQJV� UHSRUWHG�UHFRUG�WKLUG�TXDU�
WHU�UHYHQXHV�WUDYHOHG�����KLJKHU�WR������ELOOLRQ�
ZLWK�QHW�LQFRPH�VRDULQJ�����WR������ELOOLRQ�DQG�
(36� IO\LQJ� ���� KLJKHU� WR� �������� 7KHVH� LP�
SUHVVLYH� UHVXOWV�ZHUH�GULYHQ�E\� D� VWURQJ�VXP�
PHU�WUDYHO�VHDVRQ�DQG��³WKH�UHVLOLHQFH�RI�OHLVXUH�
WUDYHO�GHPDQG�´ 

7UDFWRU� 6XSSO\� QRWHG� WKDW� DV� WKH� FRPSDQ\�
DSSURDFKHV� LWV� ��WK�DQQLYHUVDU\� LQ�'HFHPEHU��
LWV�UHVLOLHQW�QHHGV-EDVHG�EXVLQHVV�PRGHO�KDV�D�
SURYHQ� DQG� VXFFHVVIXO� KLVWRU\� RI� JURZLQJ�
WKURXJK� YDULRXV� HFRQRPLF� FRQGLWLRQV�� 'XULQJ�
WKH� ILUVW� QLQH� PRQWKV� RI� ������ 7UDFWRU� 6XSSO\�
SORZHG� �������PLOOLRQ� LQWR� VKDUHKROGHUV¶� FDUWV�
WKURXJK� GLYLGHQGV� RI� ����� PLOOLRQ� DQG� VKDUH�
UHSXUFKDVHV�RI������PLOOLRQ� 

7KDQNV� WR� D� VWURQJ� ILQDQFLDO� SRVLWLRQ�� &LVFR�
DQQRXQFHG�SODQV�WR�DFTXLUH�6SOXQN��D�F\EHUVH�
FXULW\� DQG� REVHUYDELOLW\� OHDGHU�� IRU ���� SHU�
VKDUH� LQ�FDVK�� UHSUHVHQWLQJ�DSSUR[LPDWHO\ ����
ELOOLRQ LQ�HTXLW\�YDOXH��7KH�FRPELQDWLRQ�RI�WKHVH�
WZR�HVWDEOLVKHG� OHDGHUV� LQ�$,��VHFXULW\�DQG�RE�
VHUYDELOLW\� ZLOO� KHOS� PDNH� RUJDQL]DWLRQV� PRUH�
VHFXUH�DQG�UHVLOLHQW�� 

:KLOH� LW� LV� FULWLFDO� WKDW� WHFKQRORJ\�V\VWHPV�DUH�
UHVLOLHQW��ZH�EHOLHYH�LQYHVWRUV�VKRXOG�DOVR�VHHN�
WR� LQYHVW� LQ� UHVLOLHQW�� +,-TXDOLW\� EXVLQHVVHV��
&RPSDQLHV� ZLWK� FRPSHWLWLYH� DGYDQWDJHV�� DV�
HYLGHQFHG� E\� KLJK� SURILWDELOLW\� �UHWXUQV� RQ�
VKDUHKROGHUV¶� HTXLW\��� DUH� DPRQJ� WKH�PRVW� UH�
VLOLHQW� EXVLQHVVHV�� 6WURQJ� EDODQFH� VKHHWV� DQG�
JURZLQJ�FDVK�IORZV�DOORZ�+,-TXDOLW\�EXVLQHVVHV�
WR�QRW�RQO\�VXUYLYH�EXW�WKULYH�GXULQJ�GRZQWXUQV��
6WURQJ�PDQDJHPHQW� WHDPV�VWHHU� WKHLU� FRPSD�
QLHV�WKURXJK�FKDOOHQJLQJ�FRQGLWLRQV�DQG�JHQHU�
DWH� JURZWK� RYHU� WKH� \HDUV�� $W� WKH� VDPH� WLPH��
WKHVH�+,-TXDOLW\�EXVLQHVVHV� UHZDUG�VKDUHKROG�
HUV� ZLWK� VWHDG\� GLYLGHQG� JURZWK� ZKLOH� UHSXU�
FKDVLQJ�VKDUHV�DW�DWWUDFWLYH�YDOXDWLRQV��� 
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STOCK PERFORMANCE 
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&RPPHQW 

$FFHQWXUH-$&1 &RQVXOWLQJ�2XWVRXUFLQJ ��-��-�� ����� ������ ���� %8< +LNHG�GLYLGHQG������SODQV�IRU������
ELOOLRQ�LQ�GLYLGHQGV�DQG�EX\EDFNV�LQ����� 

$OSKDEHW��&O�$-*22*/ 
$OSKDEHW��&O�$-*22*/ 
$OSKDEHW��&O�&-*22* 

2QOLQH�DGYHUWLVLQJ� 
WHFKQRORJ\ 
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%8< 

<7'�IUHH�FDVK�IORZ������WR�������
ELOOLRQ��UHSXUFKDVHG�������ELOOLRQ�RI�VWRFN 

$SSOH-$$3/ L3KRQHV��FRPSXWHUV��
VHUYLFHV 

��-��-�� ���� 
 

������ ������ +2/' ,Q�������SDLG�����ELOOLRQ�LQ�GLYLGHQGV�DQG�
UHSXUFKDVHG��������ELOOLRQ�RI�VWRFN 

$XWRPDWLF�'DWD�
3URFHVVLQJ-$'3 

+XPDQ�FDSLWDO�PJPW� ��-��-�� 
��-��-�� 

����� 
������ 

������ ���� %8< ,QFUHDVHG�GLYLGHQG������PDUNLQJ���WK�
VWUDLJKW�\HDU�RI�GLYLGHQG�LQFUHDVHV 

%HUNVKLUH�+DWKDZD\-
%5.% 
� 

,QVXUDQFH�GLYHUVLILHG� ��-��-��� 
��-��-�� 
��-��-�� 

����� 
����� 
����� 

������ ������ %8< <7'�WKH�FRPSDQ\¶V�QHW�ZRUWK�LQFUHDVHG�
����RU�������ELOOLRQ�WR��������ELOOLRQ� 

UHSXUFKDVHG����ELOOLRQ�RI�VWRFN 

%RRNLQJ�+ROGLQJV-%.1* 2QOLQH�WUDYHO ��-��-�� 
��-��-��� 

��������� 
�������� 

�������� ��� %8< <7'�IUHH�FDVK�IORZ�������UHSXUFKDVHG�
�����ELOOLRQ�RI��VWRFN 

%URZQ-)RUPDQ-%)% /LTXRU ��-��-�� ���� ����� ������ %8< 1HZ������PLOOLRQ�VKDUH�EX\EDFN 

&DQDGLDQ�1DWLRQDO�
5DLOZD\-&1, 

5DLOURDG ��-��-�� 
��-��-�� 

����� 
����� 

������ ��� %8< <7'�SDLG�&�����ELOOLRQ�LQ�GLYLGHQGV�DQG�
UHSXUFKDVHG�&�����ELOOLRQ�RI�VWRFN 

&LVFR�6\VWHPV-&6&2� ,QWHUQHWZRUNLQJ�� ��-��-�� 
��-��-�� 

 

���� 
����� 

����� ��� %8< $FTXLULQJ�6SOXQN�IRU�����ELOOLRQ�LQ�FDVK 

&RJQL]DQW�7HFK�-&76+ ,7�FRQVXOWLQJ ��-��-�� 
��-��-�� 

����� 
����� 

����� ��� %8< 2YHU�WKH�WUDLOLQJ����PRQWKV��ERRNLQJV�
LQFUHDVHG�����WR�������ELOOLRQ 

)DFW6HW�5HVHDUFK-)'6 )LQDQFLDO�LQIRUPDWLRQ ��-��-�� ������ ������ ���� %8< 5HWXUQ�RQ�HTXLW\�LQ������ZDV�D� 
VWURQJ���� 

)DVWHQDO-)$67� ,QGXVWULDO�VXSSOLHV ��-��-�� 
��-��-�� 

���� 
����� 

����� ���� +2/' <7'�IUHH�FDVK�IORZ������WR������
PLOOLRQ��SDLG������PLOOLRQ�LQ�GLYLGHQGV 

*HQHUDO�'\QDPLFV-*' $HURVSDFH�DQG�GHIHQVH ��-��-�� ������ ������ ��� +2/' 5HFRUG�EDFNORJ�RI�������ELOOLRQ 

*HQWH[-*17; $XWR�PLUURUV ��-��-�� 
��-��-�� 

����� 
����� 

����� ��� %8< 'RXEOH-GLJLW�JURZWK�LQ�VDOHV�DQG�HDUQLQJV�
LQ��4 

*HQXLQH�3DUWV-*3&� 'LYHUVLILHG�GLVWULEXWRU� ��-��-�� 
��-��-�� 

����� 
����� 

������ ���� %8< <7'�SDLG������PLOOLRQ�LQ�GLYLGHQGV�DQG�
UHSXUFKDVHG������PLOOLRQ�RI�VWRFN 

+RUPHO�)RRGV-+5/� )RRG� ��-��-�� ���� ����� ���� %8< 7KURXJK�������H[SHFW���-���DQQXDO�
RSHUDWLQJ�LQFRPH�JURZWK 

-RKQVRQ�	�-RKQVRQ--1-� +HDOWKFDUH�SURGXFWV� ��-��-�� 
��-��-�� 

����� 
������ 

������ ��� %8< 5HSXUFKDVHG����RI�VKDUHV�RXWVWDQGLQJ�
IURP�FDVK�UHFHLYHG�IURP�VSLQRII 

/90+�0RsW�+HQQHVV\�–�
/RXLV�9XLWWRQ-/908< 

/X[XU\�*RRGV ��-��-�� ������ ������ -�� %8< <7'�UHSRUWHG�����RUJDQLF�UHYHQXH�
JURZWK� 

0DVWHUFDUG-0$ *OREDO�SD\PHQWV ��-��-�� ����� ������ ���� %8< 5HSRUWHG�GRXEOH-GLJLW�JURZWK�LQ�VDOHV�DQG�
HDUQLQJV��LQ��4 

0LFURVRIW-06)7 6RIWZDUH ��-��-�� 
��-��-�� 
��-��-�� 

����� 
����� 
������ 

������ ���� %8< ,QFUHDVHG�GLYLGHQG������PDUNLQJ����
VWUDLJKW�\HDUV�RI�GLYLGHQG�LQFUHDVHV���4�
IUHH�FDVK�IORZ������WR�������ELOOLRQ 

0ROLQD�+HDOWKFDUH-02+ 0DQDJHG�KHDOWKFDUH ��-��-�� ������ ������ ��� %8< <7'�IUHH�FDVK�IORZ�������WR� 
�����ELOOLRQ 

0HWD�3ODWIRUPV-0(7$ 6RFLDO�0HGLD ��-��-�� ������ ������ ��� +2/' <7'�IUHH�FDVK�IORZ�PRUH�WKDQ�GRXEOHG�WR�
����ELOOLRQ 


$OO�UHFRPPHQGDWLRQV�PDGH�LQ�WKLV�QHZVOHWWHU�PD\�QRW�EH�VXLWDEOH�IRU�HYHU\�DFFRXQW��GHSHQGLQJ�RQ�DQ�LQGLYLGXDO¶V�LQYHVWPHQW�REMHFWLYH��
ULVN-WROHUDQFH�DQG�ILQDQFLDO�VLWXDWLRQ���,W�VKRXOG�QRW�EH�DVVXPHG�WKDW�UHFRPPHQGDWLRQV�ZLOO�EH�SURILWDEOH�RU�ZLOO�HTXDO�WKH�SHUIRUPDQFH�RI�
VHFXULWLHV�OLVWHG�KHUH�RU�UHFRPPHQGHG�LQ�WKH�SDVW��&OLHQWV�VKRXOG�FRQWDFW�+HQGHUVKRW�,QYHVWPHQWV��,QF��LI�WKHUH�DUH�DQ\�FKDQJHV�LQ�\RXU�
ILQDQFLDO�VLWXDWLRQ�RU�LQYHVWPHQW�REMHFWLYHV��RU�LI�\RX�ZLVK�WR�LPSRVH��DGG�RU�PRGLI\�DQ\�UHDVRQDEOH�UHVWULFWLRQV�WR�WKH�PDQDJHPHQW�RI�\RXU�
DFFRXQW����D��'DWH�SXUFKDVHG�IRU�+HQGHUVKRW�,5$���6HH�SHUVRQDO�WUDGLQJ�UHVWULFWLRQV�IRRWQRWH�RQ��SDJH�������5HFHLYHG��%5.%�VKDUHV�IROORZLQJ�DFTXLVLWLRQ�RI��
)OLJKW6DIHW\�,QW¶O�LQ�'HF�µ���DQG�,QW¶O�'DLU\�4XHHQ�LQ�-DQ�µ�����E��3ULFH�LQFOXGHV�FRPPLVVLRQV�SDLG�����F��7RWDO�UHWXUQ�LQFOXGHV�GLYLGHQGV����1,-1HW�,QFRPH��4-TXDUWHU���
+-KDOI��<7'-\HDU-WR-GDWH��52(-UHWXUQ�RQ�HTXLW\ 
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7RWDO��F� 
5HWXUQ 
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&RPPHQW 

1LNH-1.( 6KRHV�DQG�DSSDUHO ��-��-�� ����� ������ ���� %8< ,QFUHDVHG�GLYLGHQG�����PDUNLQJ���QG�
FRQVHFXWLYH�\HDU�RI�GLYLGHQG�LQFUHDVHV 

195�,QF��-195 +RPHEXLOGHU ��-��-�� �������� �������� ��� 6(// 6HOOLQJ�SRVLWLRQ��VHH�S���� 

2UDFOH-25&/ 6RIWZDUH ��-��-�� ����� ������ ���� +2/' ([SHFWV�WR�UHDFK�����ELOOLRQ�LQ�VDOHV�E\������
ZLWK�DQQXDO�(36�JURZWK�RI���� 

3D\FKH[-3$<; 3D\UROO�SURFHVVLQJ ��-��-�� 
��-��-�� 

����� 
����� 

������ ���� %8< ,Q��4��IUHH�FDVK�IORZ������WR������PLOOLRQ��
SDLG������PLOOLRQ�LQ�GLYLGHQGV 

3HSVL&R-3(3 )RRG�DQG�EHYHUDJHV ���-��-�� 
���-��-�� 
���-��-�� 

������ 
������ 
������ 

������ ��� %8< <7'�IUHH�FDVK�IORZ������WR������ELOOLRQ��
SODQV�WR�SD\������ELOOLRQ�LQ�GLYLGHQGV�DQG�
UHSXUFKDVH������ELOOLRQ�RI�VWRFN�LQ����� 

3XOWH*URXS�+ROGLQJV-3+0 +RPHEXLOGHU ��-��-�� ����� ����� ��� +2/' 1HZ�RUGHUV�LQFUHDVHG�����LQ��4 

57;-57; $HURVSDFH�'HIHQVH ��-��-�� 
��-��-�� 
��-��-�� 

����� 
����� 
����� 

����� �� %8< 5HFRUG�EDFNORJ�RI������ELOOLRQ���H[SHFW�IUHH�
FDVK�IORZ�RI������ELOOLRQ�LQ�������JURZLQJ�WR�

�����ELOOLRQ�E\����� 

5RFKH�+ROGLQJ�$'5-
5++%< 

3KDUPDFHXWLFDOV�DQG�
GLDJQRVWLFV 

��-��-�� ����� ����� -��� %8< $FTXLULQJ�7HOHYDQW�IRU������ELOOLRQ 

5RVV�6WRUHV-5267 2II-SULFH�UHWDLOHU ��-��-�� ����� ������ ���� %8< 2SHQHG����QHZ�VWRUHV�DFURVV����VWDWHV 

6WDUEXFNV-6%8; &RIIHH�UHWDLOHU ��-��-�� 
��-��-�� 

 

����� 
����� 

 

������ ���� %8< ,QFUHDVHG�GLYLGHQG�������PDUNLQJ����
FRQVHFXWLYH�\HDUV�RI�GLYLGHQG�LQFUHDVHV 

6WU\NHU-6<. 0HGLFDO�WHFKQRORJ\ ��-��-�� ����� ������ ���� %8< <7'�IUHH�FDVK�IORZ������WR������ELOOLRQ��
SDLG�GLYLGHQGV�RI�������PLOOLRQ 

7H[DV�,QVWUXPHQWV-7;1 6HPLFRQGXFWRUV ��-��-�� ������ ������ -�� +2/' ,QFUHDVHG�GLYLGHQG�����PDUNLQJ���WK�
FRQVHFXWLYH�\HDU�RI�GLYLGHQG�LQFUHDVHV 

7H[DV�5RDGKRXVH-7;5+ 5HVWDXUDQWV ��-��-�� ������ ������ �� %8< <7'�SDLG������PLOOLRQ�LQ�GLYLGHQGV�DQG�
UHSXUFKDVHG�����PLOOLRQ�RI�VWRFN 

7KH�7-;�&RPSDQLHV-7-;� 2II-SULFH�UHWDLOHU� ��-��-�� 
��-��-�� 
��-��-�� 

���� 
����� 
����� 

 

����� ���� %8< <7'�RSHUDWLQJ�FDVK�IORZ�PRUH�WKDQ�WULSOHG�WR�
�����ELOOLRQ��SDLG������ELOOLRQ�LQ�GLYLGHQGV�DQG�

UHSXUFKDVHG������ELOOLRQ�RI�VWRFN 

7UDFWRU�6XSSO\-76&2 5XUDO�UHWDLOHU ��-��-�� ����� ������ ���� %8< )UHH�FDVK�IORZ�PRUH�WKDQ�GRXEOHG�LQ��4�WR�
�����PLOOLRQ 

8OWD�%HDXW\-8/7$ %HDXW\�UHWDLOHU ��-��-�� ������ ������ ��� %8< %RDVWV����PLOOLRQ�OR\DO�8OWDPDWH�5HZDUGV�
PHPEHUV 

8QLWHG+HDOWK�*URXS-81+ +HDOWK�FDUH�
PDQDJHPHQW 

��-��-�� ������ ������ ���� +2/' <7'�IUHH�FDVK�IORZ������WR�������ELOOLRQ��
SDLG����ELOOLRQ�LQ�GLYLGHQGV� 

8QLWHG�3DUFHO�6HUYLFH-836 3DFNDJH�GHOLYHU\ ��-��-�� ����� ������ ���� %8< <7'�SDLG������ELOOLRQ�LQ�GLYLGHQGV�DQG�
UHSXUFKDVHG�������ELOOLRQ�RI�VWRFN 

9LVD-9 *OREDO�SD\PHQWV ��-��-�� ������ ������ ��� %8< ,QFUHDVHG�GLYLGHQG������QHZ�����ELOOLRQ�
VKDUH�EX\EDFN�SURJUDP 

:HVWHUQ�$OOLDQFH-:$/ 5HJLRQDO�%DQN ��-��-�� ����� ����� -��� +2/' ,QFUHDVHG�GLYLGHQG��� 

3(5621$/�75$',1*�5(675,&7,216�)25�35,1&,3$/6�$1'�(03/2<((6 
,� WDNH�D� ORQJ-WHUP�SRVLWLRQ� LQ� HDFK�VWRFN� UHFRPPHQGHG� LQ� WKLV� QHZVOHWWHU��+DYLQJ�HDUQHG� WKH�&KDUWHUHG�)LQDQFLDO�$QDO\VW� �&)$�� GHVLJQDWLRQ�� ,� IXOO\�
VXEVFULEH�WR�WKH�&RGH�RI�(WKLFV�DQG�6WDQGDUGV�RI�3URIHVVLRQDO�&RQGXFW�RI�WKH�&)$�,QVWLWXWH��$FFRUGLQJO\��WUDQVDFWLRQV�IRU�FOLHQW�DFFRXQWV�KDYH�SULRULW\�
RYHU�SHUVRQDO�DQG�HPSOR\HH� WUDQVDFWLRQV��7R�DYRLG�DQ\�FRQIOLFW�RI� LQWHUHVW�DQG� WR�EH� IDLU� WR�ERWK�P\� LQGLYLGXDO�FOLHQWV�DQG�VXEVFULEHUV��SHUVRQDO�DQG�
HPSOR\HH� WUDGLQJ� LV� UHVWULFWHG� WR� MXVW� IRXU�ZHHNV�D�\HDU��3HUVRQDO�DQG�HPSOR\HH� WUDGLQJ�ZLOO� RFFXU�RQO\�GXULQJ� WKH�ZHHN� IROORZLQJ�GLVWULEXWLRQ�RI� WKH�
QHZVOHWWHU�WR�VXEVFULEHUV�XQOHVV�RWKHUZLVH�DSSURYHG�E\�WKH�&KLHI�&RPSOLDQFH�2IILFHU��7KH�ZHHN�IROORZLQJ�GLVWULEXWLRQ�RI�WKH�QHZVOHWWHU�ZLOO�EH�PHDVXUHG�
DV�ILYH�EXVLQHVV�GD\V�DIWHU�WKH�PDLOLQJ��GDWH�RI�WKH�QHZVOHWWHU��3RVLWLRQV�PD\�EH�SXUFKDVHG�RU�VROG�IRU�LQGLYLGXDOO\�PDQDJHG�FOLHQW�DFFRXQWV�DW�DQ\�WLPH�
DQG�ZLWKRXW�UHJDUG�WR�UHFRPPHQGDWLRQV�PDGH�LQ�WKLV�QHZVOHWWHU�� 
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µ7LV� WKH� VHDVRQ� IRU� GLYLGHQG� LQ�
FUHDVHV�DQG�PDQ\�RI�RXU�+,-TXDOLW\�
FRPSDQLHV� DQQRXQFHG� GLYLGHQG�
LQFUHDVHV� GXULQJ� WKH� SDVW� TXDUWHU���
:KHQ� WKH� PDUNHW� LV� YRODWLOH�� LW� LV�
KHOSIXO� WR� IRFXV�RQ� WKH�VWHDG\� ULVH�
RI�\RXU��GLYLGHQG�LQFRPH��HVSHFLDO�
O\�ZLWK�PDQ\�RI�WKH�FRPSDQLHV�JHQ�
HUDWLQJ� GRXEOH-GLJLW� LQFUHDVHV� LQ�
WKH�GLYLGHQG�� 
 
7KDQNV� WR� UREXVW� FDVK� IORZV�� $F�
FHQWXUH� LQFUHDVHG� LWV� GLYLGHQG�
�����DW�D� UDWH�ZHOO� DKHDG�RI� LQIOD�
WLRQ�� $'3� SURFHVVHG� LWV� GLYLGHQG�
����KLJKHU���PDUNLQJ�WKH���WK�FRQ�
VHFXWLYH� \HDU� RI� GLYLGHQG� LQFUHDV�
HV� 
 
0LFURVRIW��ERRWHG�LWV�GLYLGHQG�����
KLJKHU��PDUNLQJ�D�GHFDGH�RI�VWHDG\�
GLYLGHQG� LQFUHDVHV�� 1LNH¶V� GLYL�
GHQG�UDFHG����KLJKHU��PDUNLQJ�WKH�
��QG� FRQVHFXWLYH� \HDU� RI� GLYLGHQG�
LQFUHDVHV�� 
 
6WDUEXFNV� EUHZHG�XS�D������GLYL�
GHQG�LQFUHDVH�WR������SHU�VKDUH�RQ�
D�TXDUWHUO\�EDVLV��6WDUEXFNV� LQLWLDW�
HG� LWV�GLYLGHQG� LQ������DW������SHU�
VKDUH� DQG� VWHDGLO\� LQFUHDVHG� WKH�
GLYLGHQG�HYHU\�\HDU�IRU����\HDUV�DW�
D�FRPSRXQG�DQQXDO�JURZWK�UDWH�RI�
DSSUR[LPDWHO\������ 
 
7H[DV� ,QVWUXPHQWV� FDOFXODWHG� D�
��� LQFUHDVH� LQ� LWV� GLYLGHQG��PDUN�
LQJ� WKH� ��WK� FRQVHFXWLYH� \HDU� RI�
GLYLGHQG�LQFUHDVHV��7KH�LQFUHDVH�LV�
FRQVLVWHQW�ZLWK�WKH�ILUP¶V�ORQJ-WHUP�
REMHFWLYH�RI�SURYLGLQJ�D�VXVWDLQDEOH�
DQG� JURZLQJ� GLYLGHQG� DQG� UHIOHFWV�
WKH� FRPSDQ\¶V� FRQWLQXHG� FRPPLW�
PHQW�WR�UHWXUQ�DOO��IUHH�FDVK�IORZ�WR�
VKDUHKROGHUV�RYHU�WLPH�� 
 
9LVD¶V� GLYLGHQG�FKDUJHG�����KLJK�
HU�ZKLOH� WKH�%RDUG�DOVR�DXWKRUL]HG�
D� QHZ� ���� ELOOLRQ�PXOWL-\HDU� VKDUH�
UHSXUFKDVH� SURJUDP�� 'XULQJ� D�
FKDOOHQJLQJ� \HDU� IRU� WKH� EDQNLQJ�
LQGXVWU\��:HVWHUQ�$OOLDQFH�GHSRV�
LWHG�D����GLYLGHQG�LQFUHDVH�GXULQJ�
WKH� SDVW� TXDUWHU� ZLWK� WKH� GLYLGHQG�
FXUUHQWO\�\LHOGLQJ����� 
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6LQFH� WKH� ODVW� � LVVXH�� WKH� IROORZLQJ�
GLYLGHQGV� SHU� VKDUH� ZHUH� UHFHLYHG��
$FFHQWXUH� ��������� � $SSOH� ��������
$'3� ��������� %URZQ-)RUPDQ�
�������� &DQDGLDQ� 1DWLRQDO� ��������
&LVFR� �������� &RJQL]DQW� ��������
)DFW6HW� 5HVHDUFK� ��������)DVWHQDO�
��������*HQHUDO� '\QDPLFV� ���������
*HQWH[� �������� *HQXLQH� 3DUWV�
�������� +RUPHO� )RRGV� ���������
-RKQVRQ� 	� -RKQVRQ� ���������
/9+0� ��������0DVWHUFDUG� ��������
0LFURVRIW� �������� � 1LNH� ��������
2UDFOH� �������� 3D\FKH[� ��������
3HSVL� ��������� 3XOWH� ��������
5D\WKHRQ� �������� 5RFKH� ��������
5RVV� 6WRUHV� �������� 6WDUEXFNV�
�������� 6WU\NHU� �������� 7H[DV�
,QVWUXPHQWV� ��������� 7H[DV�
5RDGKRXVH� �������� 7-;� ���������
7UDFWRU� 6XSSO\� ��������� 8QLWHG�
3DUFHO� 6HUYLFHV� ����������
8QLWHG+HDOWK� ��������� 9LVD� ������
DQG�:HVWHUQ�$OOLDQFH��������� 

³7LV� DOVR� WKH� VHDVRQ� WR� UHYLHZ� WD[-
DEOH� DFFRXQWV� IRU� SRWHQWLDO� WD[� ORVV�
KDUYHVWLQJ�FDQGLGDWHV�� 
 
7R�KHOS�PLQLPL]H�WD[HV�RQ� ORQJ-WHUP�
FDSLWDO� JDLQV� WDNHQ� GXULQJ� WKH� \HDU��
ZH�PD\�WULP�DQG�RU�VHOO�WKH�IROORZLQJ�
VWRFN� SRVLWLRQV� LQ� WD[DEOH� DFFRXQWV��
/90+�0RsW� +HQQHVV\� /RXLV� 9XLW�
WRQ���5RFKH�+ROGLQJ��7H[DV�,QVWUX�
PHQWV� DQG�RU� :HVWHUQ� $OOLDQFH�
%DQFRUSRUDWLRQ��:H�ZLOO�FRQWLQXH�WR�
PRQLWRU� ZD\V� WR� PLQLPL]H� FDSLWDO�
JDLQV� WD[HV� IRU� \RX� WKURXJKRXW� WKH�
HQG�RI�WKH�\HDU�� 
 
 








 
 
:LWK�WKH�SURILWV�IURP�195��ZH�SODQ�
WR�EX\� 5HV0HG��VHH�S��������3HUVRQ�
DO� DQG� HPSOR\HH� SXUFKDVHV� ZLOO� EH�
PDGH�GXULQJ� WKH�ZHHN� IROORZLQJ� GLV�
WULEXWLRQ�RI�WKLV�QHZVOHWWHU���6HH�3HU�
VRQDO� 7UDGLQJ� UHVWULFWLRQV� LQ� WKH� ER[�
RQ�S����� 
 

195��,QF��UHSRUWHG�WKLUG�TXDUWHU�UHY�
HQXHV�GHFUHDVHG���� WR������ELOOLRQ�
ZLWK� QHW� LQFRPH� LQFUHDVLQJ� ��� WR�
�����PLOOLRQ�DQG�(36�LQFUHDVLQJ����
WR� ��������� 1HZ� RUGHUV� LQFUHDVHG�
E\� ��� GXULQJ� WKH� TXDUWHU� WR� ������
XQLWV�� FRPSDUHG� WR� ������ XQLWV� LQ�
������ 
 
7KH�DYHUDJH�VDOHV�SULFH�RI� QHZ�RU�
GHUV� LQFUHDVHG� E\� ��� WR� ����������
7KH� FDQFHOODWLRQ� UDWH� LQ� WKH� WKLUG�
TXDUWHU�ZDV�����FRPSDUHG� WR�����
LQ�WKH�SULRU�\HDU�SHULRG�� 
 
6HWWOHPHQWV� GHFUHDVHG� ��� GXULQJ�
WKH�TXDUWHU�WR�������XQLWV��7KH�DYHU�
DJH� VHWWOHPHQW� SULFH� LQ� WKH� WKLUG�
TXDUWHU� RI� ����� ZDV� ���������� D�
GHFUHDVH�RI����� 
 
7KH� EDFNORJ� RI� KRPHV� VROG� EXW� QRW�
VHWWOHG� DV� RI� 6HSWHPEHU� ���� ������
GHFUHDVHG�RQ�D�XQLW�EDVLV�E\����WR�
������� XQLWV� DQG� GHFUHDVHG� RQ� D�
GROODU� EDVLV� E\� ��� WR� ����� ELOOLRQ�
\HDU-RYHU-\HDU��0RUWJDJH� ORDQ�FORV�
LQJV� GHFUHDVHG� ��� WR� ������ ELOOLRQ�
GXULQJ�WKH�TXDUWHU�� 
 
'XULQJ� WKH� ILUVW� QLQH� PRQWKV�� WKH�
FRPSDQ\� UHSXUFKDVHG�������PLOOLRQ�
VKDUHV� IRU� DQ� DYHUDJH� SULFH� RI�
������� SHU� VKDUH� DQG� HQGHG� WKH�
TXDUWHU� ZLWK� ����� ELOOLRQ� LQ� FDVK��
����� PLOOLRQ� LQ� ORQJ-WHUP� GHEW� DQG�
����� ELOOLRQ� LQ� VKDUHKROGHUV¶� HTXLW\�
RQ�LWV�VWXUG\�EDODQFH�VKHHW�� 
 
0RUWJDJH� UDWHV� WRSSLQJ� ��� KDYH�
LPSDFWHG� WKH� DIIRUGDELOLW\� RI� QHZ�
KRPHV�� :LWK� 195¶V� UHYHQXHV� DQG�
QHW� LQFRPH�SURMHFWHG� WR�GHFOLQH� WKLV�
\HDU�DQG�QH[W�\HDU��ZH�KDYH�GHFLG�
HG� WR� SXW� D� ³)RU� 6DOH´� VLJQ� RQ� RXU�
VWRFN�� 
 
2YHU� WKH� SDVW� WZR� \HDUV�� 195¶V�
VWRFN� KDV� DSSUHFLDWHG� ���� DQG�
FXUUHQWO\� DSSHDUV� IXOO\� YDOXHG�
JLYHQ� WKH� GHFOLQH� LQ� VDOHV� DQG�
HDUQLQJV�� :H� � SODQ� WR� SRFNHW� RXU�
SURILWV� DQG� UHLQYHVW� WKH� SURFHHGV�
LQWR� D� PRUH� DWWUDFWLYHO\� YDOXHG� LQ�
YHVWPHQW�� 

FOR SALE 
NVR 

‘TIS THE SEASON FOR  
TAX LOSS HARVESTING 

‘TIS THE SEASON 
FOR DIVIDEND INCREASES 
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REALIZED GAINS AND LOSSES OVER THE LAST 12 MONTHS 
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%$1.�2)�+$:$,, �������� �������� ��� &KDOOHQJHV�LQ�EDQNLQJ�VHFWRU��VROG�SRVLWLRQ 

%$;7(5�,17(51$�
7,21$/ 

�������� �������� -��� 'HWHULRUDWLQJ�EXVLQHVV�IXQGDPHQWDOV�ZLWK�GHFOLQLQJ�
FDVK�IORZ�DQG�LPSDLUPHQW�FKDUJH��VROG�SRVLWLRQ 

*(1(5$/�'<1$0,&6 �������� �������� ���� )DLUO\�YDOXHG��WULPPHG�SRVLWLRQ 

0$;,086 �������� 
�������� 

�������� 
�������� 

���� 
���� 

)XOO\�YDOXHG��VROG�SRVLWLRQ 

�0 �������� 
�������� 

�������� 
�������� 

���� 
-��� 

6DOHV��HDUQLQJV�DQG�IUHH�FDVK�IORZ�GHFOLQHG�DQG�
ORRPLQJ�OLWLJDWLRQ�FKDUJHV��VROG�SRVLWLRQ 

38/7(*5283 �������� �������� ���� )XOO\�YDOXHG��WULPPHG�SRVLWLRQ 

6(,�,19(670(176 �������� �������� -�� 6DOHV��HDUQLQJV�DQG�FDVK�IORZ�GHFOLQHG�� 
VROG�SRVLWLRQ 

7��52:(�35,&( �������� 
�������� 

�������� 
�������� 

���� 
���� 

6DOHV�DQG�HDUQLQJV�GHFOLQHG��VROG�SRVLWLRQ 

+HQGHUVKRW�,QYHVWPHQWV��,QF��,QYHVWPHQW�$GYLVRU\�6HUYLFHV� 
)RXQGHG�LQ�������+HQGHUVKRW�,QYHVWPHQWV¶�SHUVRQDOL]HG�SRUWIROLR�PDQDJHPHQW�VHUYLFH�H[LVWV�WR�KHOS�\RX�LPSURYH�\RXU�ORQJ-WHUP�IL�
QDQFLDO�VXFFHVV�DQG�WR�FRQVHUYH�DQG�JURZ�\RXU�ZHDOWK��7R�WKDW�HQG��ZH�LQYHVW�LQ�KLJK-TXDOLW\��ZHOO-PDQDJHG�FRPSDQLHV�DW�UHDVRQDEOH�
YDOXDWLRQV�DQG�KROG�WKHP�IRU�WKH�ORQJ�WHUP��:H�H[WHQG�D�ELJ�³WKDQN�\RX´�IRU�WKH�PDQ\�FOLHQW�DQG�VXEVFULEHU�UHIHUUDOV��DV�D�UHIHUUDO�LV�
WKH�ELJJHVW�FRPSOLPHQW�\RX�FDQ�SD\�XV� 

:H ILQG JUHDW�EXVLQHVVHV�DW�UHDVRQDEOH�
SULFHV�WKURXJK�H[WHQVLYH�UHVHDUFK� 

$V� ORQJ-WLPH�VWXGHQWV�RI� WKH�VWRFN�PDUNHW��
ZH� KDYH� GHYHORSHG� YDOXDWLRQ� PRGHOV� WR�
DVVHVV� WKH� UHODWLYH� PHULWV� RI� +,-TXDOLW\�
FRPSDQLHV��:H�VFRXU�DQQXDO�UHSRUWV��6(&�
ILOLQJV� DQG� QHZV� WR� LQGHSHQGHQWO\� GHWHU�
PLQH�FRPSDQ\�YDOXDWLRQV��WKHUHE\�DYRLGLQJ�
WKH� SLWIDOOV� RI� KHUG-PHQWDOLW\� LQYHVWLQJ��
4XDUWHUO\� HDUQLQJV� FRQIHUHQFH� FDOOV� ZLWK�
PDQDJHPHQW�NHHS�XV�DEUHDVW�RI�FRUSRUDWH�
GHYHORSPHQWV� DQG� JLYH� XV� LQVLJKW� LQWR� WKH�
KHDUWEHDW�RI�FRUSRUDWH�OHDGHUVKLS�  

:H DGKHUH VWHDGIDVWO\�WR�ULJRU�
RXV�EX\�DQG�VHOO�GLVFLSOLQHV� 

2XU� QXPEHU� RQH� UXOH� RQ� WKH� EX\�
VLGH�LV�³'RQ¶W�RYHUSD\�IRU�D�VWRFN�´�
:H�ZDQW� WR� EX\�ZLWK� D�PDUJLQ� RI�
VDIHW\��:H�ZRXOG�UDWKHU�SD\�D�³IDLU�
SULFH� IRU� D� JUHDW� EXVLQHVV� WKDQ� D�
JUHDW�SULFH�IRU�D�IDLU�EXVLQHVV�´� 

$V�3KLOLS�)LVKHU�VWDWHG�� ³,I� WKH� MRE�
KDV� EHHQ� GRQH� FRUUHFWO\� ZKHQ� D�
VWRFN�LV�SXUFKDVHG��WKH�WLPH�WR�VHOO�
LV�DOPRVW�QHYHU�´� 

 

:H EHOLHYH LQ�SDWLHQW�LQYHVWLQJ�IRU�WKH�
ORQJ�WHUP� 

4XLQWHVVHQWLDO� LQYHVWRU�� %HQ� *UDKDP�� GH�
VFULEHG� WKH� VWRFN�PDUNHW� LQ� WKH� VKRUW� WHUP�
DV� DQ� LPSHUIHFW� YRWLQJ� PDFKLQH� ZKHUH�
VWRFN� SULFHV� DUH� EDVHG� SDUWO\� RQ� HPRWLRQ�
DQG�SDUWO\�RQ�UHDVRQ�� ,Q� WKH� ORQJ�WHUP�� WKH�
VWRFN�PDUNHW� LV�D�ZHLJKLQJ�PDFKLQH�ZKHUH�
SULFHV�DUH�GULYHQ�E\�IXQGDPHQWDOV�� 
 
)RU� WKLV� UHDVRQ�� ZH� DUH�ZLOOLQJ� WR� ZDLW� SD�
WLHQWO\�XQWLO�0U��0DUNHW�UHFRJQL]HV�WKH�YDOXH�
RI�RXU�+,-TXDOLW\�ILUPV� 

2XU�,QYHVWPHQW�'LVFLSOLQH 

 


$�VWRFN�PHHWV�RXU�SULFH� WDUJHW�E\� UHDFKLQJ� LWV�QHDU-WHUP� IXOO�YDOXH�EDVHG�RQ� LWV�H[SHFWHG�SULFH� UDQJH�RYHU� WKH�QH[W���-���PRQWKV� �VHH�
SDJHV���DQG������:KHQ�D�VWRFN�UHDFKHV�RXU�SULFH�WDUJHW��ZH�JHQHUDOO\�VHOO�KDOI�WKH�SRVLWLRQ�DQG�UHLQYHVW�WKH�SURFHHGV�LQWR�RWKHU�SURPLVLQJ�
RSSRUWXQLWLHV��7KH�UHPDLQLQJ�VKDUHV�DUH�KHOG�IRU�IXUWKHU�SRWHQWLDO�ORQJ-WHUP�JDLQV�DV�LQWULQVLF�YDOXH�JURZV�RYHU�WLPH��6WRFNV�DUH�DOVR�VROG�LI�
EXVLQHVV�IXQGDPHQWDOV�GHWHULRUDWH�RU�EHWWHU�LQYHVWPHQW�RSSRUWXQLWLHV�DUH�DYDLODEOH�� 
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-1-� ���-��� ������ ���� ���� ���� ��� ��� ��� �� �� ��� �� �� ��� ���������� 

/908< ���-��� ������ ���� ���� ���� ��� ��� ��� ��� ��� ��� �� �� ��� ���������� 

0$ ���-��� ������ ����� ����� ���� ���� ���� ��� ��� ��� ���� ��� ��� ��� ���������� 

0(7$ ���-��� ������ ���� ����� ���� ��� ��� - ��� �� ��� �� �� ��� ����������� 

PORTFOLIO FUNDAMENTALS 

���

� ([S�� SULFH� UDQJH—WKH� H[SHFWHG� SULFH� UDQJH� IRU� WKH� VWRFN� LQ� WKH� QH[W� ��-���PRQWKV� EDVHG� RQ� RXU� YDOXDWLRQ�PRGHOV� DQG� WKH�
KLVWRULFDO�WUDGLQJ�UDQJH�RI�WKH�VWRFN�RYHU�WKH�ODVW�ILYH�\HDUV���,I�WKH�FXUUHQW�SULFH�LV�EHORZ�WKH�ORZ�HQG�RI�WKH�H[SHFWHG�UDQJH��WKH�VWRFN�
DSSHDUV� XQGHUYDOXHG�� ,I� WKH� FXUUHQW� VWRFN� SULFH� LV� DERYH� WKH� KLJK� HQG� RI� WKH� H[SHFWHG� UDQJH�� WKH� VWRFN� DSSHDUV� RYHUYDOXHG�� � 7KH�
H[SHFWHG�SULFH�UDQJH�ZLOO�FKDQJH�EDVHG�XSRQ�FRPSDQ\�GHYHORSPHQWV����+LJKOLJKWHG�VWRFNV�DSSHDU�XQGHUYDOXHG�RU�DUH�QHZ�DGGLWLRQV�������� 
�%HUNVKLUH�SULFH�LV�IRU�WKH�FODVV�%�VKDUHV��WKH�FODVV�$�VKDUHV�DSSUR[LPDWH������WLPHV�WKH�%�VKDUHV����*22*/��WKH�RULJLQDO�FODVV�$�
VKDUH�SULFH�LV�XVHG�IRU�WKH�WDEOH��*22*/�ZLOO�W\SLFDOO\��WUDGH�VOLJKWO\�KLJKHU�WKDQ�WKH�&ODVV�&�QRQ-YRWLQJ�VKDUHV��*22*��� 
�� 
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02+ ���-��� ������ ������ ������ ���� ��� ��� - ��� �� ��� ���� ��� ���[ ����������� 

06)7 ���-��� ������ ���� ����� ���� ���� ���� ���� ��� ��� ��� �� �� ��� ����������� 

1.( ���-��� ������ ���� ���� ���� ��� ��� ��� �� �� ��� �� �� ��� ���������� 

25&/ ��-��� ������ ���� ���� ���� Q�D ��� ��� �� �� ���� ���� ���� ��� ���������� 

3$<; ���-��� ������ ���� ���� ���� ���� ��� ��� �� ��� ��� �� �� ��� ��������� 

3(3 ���-��� ������ ���� ���� ���� ���� ��� ��� �� �� ��� �� ��� ��� ���������� 

3+0 ��-�� ����� ����� ����� ��� ��� ��� ��� ��� ��� ��� �� �� Q�D ���������� 

5++%< ��-�� ����� ���� ���� ���� ��� ��� ��� �� �� ��� �� �� ��� ���������� 

5267 ���-��� ������ ���� ���� ���� ��� ��� ��� �� �� ��� ��� �� ��� ���������� 

57; ��-��� ����� ���� ���� ���� ��� ��� ��� ��� ��� �� � �� ��� ���������� 

6%8; ��-��� ������ ���� ���� ���� Q�D ��� ��� �� �� Q�D Q�D Q�D ��� ���������� 

6<. ���-��� ������ ���� ���� ���� ��� ��� ��� �� -��� ��� �� �� ��� ���������� 

7-;� ��-��� ����� ���� ���� ���� ���� ��� ��� �� �� ��� �� �� ��� ���������� 

76&2 ���-��� ������ ���� ����� ���� ���� ��� ��� ��� ��� ��� �� �� ��� ���������� 

7;1 ���-��� ������ ���� ���� ���� ��� ��� ��� �� ��� ��� �� �� ��� ���������� 

7;5+ ��-��� ������ ���� ���� ���� ��� ��� ��� ��� ��� ��� � � Q�D ��������� 

8/7$ ���-��� ������ ����� ����� ���� ���� ��� - ��� ��� ��� �� � ��� ���������� 

81+ ���-��� ������ ����� ����� ���� ��� ��� ��� �� ��� ��� ��� �� ��� ����������� 

836 ���-��� ������ ����� ���� ���� ��� ��� ��� �� ��� ��� �� �� ��� ����������� 

9 ���-��� ������ ���� ���� ���� ���� ���� ��� �� ��� ��� �� �� ��� ���������� 

:$/ ��-�� ����� ���� ���� ��� ��� ��� ��� ��� ��� ��� Q�D Q�D Q�D ��������� 

50' ���-��� ������ ���� ���� ���� ��� ��� ��� ��� ��� ��� � �� ��� ��������� 
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�&$*5-&RPSRXQG�$QQXDO�*URZWK�5DWH��Q�D-QRW�DSSOLFDEOH�GXH�WR�ILQDQFLDO�VWRFN�RU�HTXLW\�OHVV� WKDQ�]HUR�� �(VWLPDWHG�(36�UHIOHFWV�FRQVHQVXV�
HDUQLQJV�HVWLPDWH�IRU�FXUUHQW�ILVFDO�\HDU��7KH�YDOXDWLRQ��PHDVXUHV��3�(��SULFH-WR-ERRN�YDOXH��SULFH-WR-VDOHV��DQG�GLYLGHQG�\LHOG��DUH�FDOFXODWHG�XVLQJ�
WKH� FORVLQJ� SULFH� RQ� WKH� GDWH� OLVWHG� LQ� FROXPQ� ��� � %DODQFH� VKHHW� UDWLRV� �FDVK�HTXLW\�� GHEW�HTXLW\� DQG� FXUUHQW� UDWLR�� UHIOHFW� WKH� ODWHVW� TXDUWHUO\�
ILQDQFLDO�VWDWHPHQWV��5HWXUQ�RQ�HTXLW\�DQG�VDOHV�ILJXUHV�DUH�DV�RI�WKH�FRPSDQ\¶V�PRVW�UHFHQW�ILVFDO�\HDU�HQG��� 
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'XULQJ� WKH� SDVW� WKUHH� PRQWKV�� WKH�
6	3� ���� LQGH[� JDLQHG� ����� DV�
FRUSRUDWH� HDUQLQJV� FDPH� LQ� EHWWHU�
WKDQ� H[SHFWHG� DQG� LQIODWLRQ�
PRGHUDWHG�� 7KH� IROORZLQJ�+,-TXDOLW\�
VWRFNV�DOO�JHQHUDWHG�JDLQV��RI����RU�
EHWWHU�GXULQJ�WKH�VDPH�WLPH�SHULRG�� 

0HWD� 3ODWIRUPV� UHSRUWHG� WKLUG�
TXDUWHU� UHYHQXH� LQFUHDVHG� ���� WR�
������ ELOOLRQ� ZLWK� HDUQLQJV� PRUH�
WKDQ� GRXEOLQJ� DV� WKH� RSHUDWLQJ�
PDUJLQ�MXPSHG�WR�����WKDQNV�WR�WKH�
³\HDU� RI� HIILFLHQF\´� SXVK� WR� UHGXFH�
FRVWV�� )UHH� FDVK� IORZ� MXPSHG� RYHU�
�����GXULQJ�WKH�ILUVW�QLQH�PRQWKV�WR�
������ELOOLRQ��<HDU-WR-GDWH��0HWD�KDV�
UHSXUFKDVHG� ������ ELOOLRQ� RI� LWV�
FRPPRQ� VWRFN�� 0HWD� KDV� �������
ELOOLRQ� UHPDLQLQJ� DXWKRUL]HG� IRU�
IXWXUH� VKDUH� UHSXUFKDVHV�� 0HWD�
HQGHG� WKH� TXDUWHU� ZLWK� D� VWURQJ�
EDODQFH� VKHHW� ZLWK� ������ ELOOLRQ� LQ�
FDVK� DQG� LQYHVWPHQWV�� ������ ELOOLRQ�
LQ� ORQJ-WHUP�GHEW�DQG��������ELOOLRQ�
LQ� VKDUHKROGHUV
� HTXLW\�� 0HWD¶V�
VWRFN��KDV�ULVHQ�D�IULHQGO\�����LQ�
WKH�ODVW�ILYH�\HDUV��+ROG�� 

0LFURVRIW�UHSRUWHG�ILVFDO�ILUVW�TXDUWHU�
UHYHQXHV� LQFUHDVHG� ���� WR� ������
ELOOLRQ� ZLWK� QHW� LQFRPH� DQG� (36�
HDFK� MXPSLQJ� ���� WR� ������ ELOOLRQ�
DQG��������UHVSHFWLYHO\�� 0LFURVRIW�LV�
UDSLGO\� LQIXVLQJ� $,� DFURVV� LWV�
SURGXFWV�DQG�VHUYLFHV�ZLWK�&RSLORWV��
$,� DVVLVWDQWV�� GULYLQJ� SURGXFWLYLW\�
JDLQV�IRU�FXVWRPHUV�DFURVV�EXVLQHVV�
VHFWRUV�� )UHH� FDVK� IORZ� LQFUHDVHG�
���� GXULQJ� WKH� TXDUWHU� WR� ������
ELOOLRQ� ZLWK� 0LFURVRIW� SD\LQJ� �����
ELOOLRQ�LQ�GLYLGHQGV�DQG�UHSXUFKDVLQJ�
����� ELOOLRQ� RI� LWV� FRPPRQ� VWRFN�
GXULQJ� WKH� TXDUWHU�� 0LFURVRIW�
LQFUHDVHG�LWV�GLYLGHQG������PDUNLQJ�
WKH� ��WK� VWUDLJKW� \HDU� RI� GLYLGHQG�
LQFUHDVHV�� 0LFURVRIW¶V� VWRFN�
ERRWHG�XS�D�����JDLQ�GXULQJ� WKH�
SDVW�WKUHH�PRQWKV��%X\� 

0ROLQD� +HDOWKFDUH UHSRUWHG� WKLUG�
TXDUWHU� UHYHQXHV� URVH���� WR������
ELOOLRQ� ZLWK� DGMXVWHG� (36� XS� ����
WR��������)UHH�FDVK�IORZ�LQFUHDVHG��
�����GXULQJ� WKH� ILUVW�QLQH�PRQWKV�
WR� ����� ELOOLRQ�� 0DQDJHPHQW�
H[SHFWV� IXOO� \HDU� ����� DGMXVWHG�
(36� RI� DW� OHDVW� �������� DQ�
LQFUHDVH� RI� ���� \HDU-RYHU-\HDU��
0ROLQD� +HDOWKFDUH¶V� VWRFN� SULFH�
URVH� D� KHDOWK\� ���� VLQFH� RXU��
SXUFKDVH�ODVW�TXDUWHU��%X\� 

,Q� ILVFDO� ������ 6WDUEXFNV� EUHZHG�
XS�����JURZWK� LQ�VDOHV� WR��������
ELOOLRQ� ZLWK� QHW� LQFRPH� VWHDPLQJ�
KLJKHU� E\� ���� WR� ������ ELOOLRQ��
'XULQJ� WKH� \HDU�� 6WDUEXFNV�
JHQHUDWHG� ������ ELOOLRQ� LQ� IUHH�
FDVK� IORZ�� XS����� IURP� ODVW� \HDU��
ZLWK� WKH� FRPSDQ\� UHWXUQLQJ� �����
ELOOLRQ� WR� VKDUHKROGHUV� WKURXJK�
GLYLGHQG� SD\PHQWV� RI� ����� ELOOLRQ�
DQG� VKDUH� UHSXUFKDVHV� RI� �������
PLOOLRQ�� 7KH� FRPSDQ\� UHFHQWO\�
LQFUHDVHG� LWV� GLYLGHQG� ������
PDUNLQJ� WKH� ��WK� VWUDLJKW� \HDU� RI�
GLYLGHQG� LQFUHDVHV�� 6WDUEXFNV¶�
VWRFN�SURYLGHG�D�SHUN\�����JDLQ�
LQ�WKH�ODVW�WKUHH�PRQWKV��%X\� 

,Q�WKH������ILUVW�ILVFDO�TXDUWHU��1LNH�
UHWXUQHG� DERXW� ����� ELOOLRQ� WR�
VKDUHKROGHUV� WKURXJK� GLYLGHQGV� RI�
����� PLOOLRQ� DQG� VKDUH�
UHSXUFKDVHV�RI������ELOOLRQ��DV�SDUW�
RI� WKH� FRPSDQ\¶V� IRXU-\HDU� ����
ELOOLRQ� VKDUH� UHSXUFKDVH� SURJUDP�
DSSURYHG� LQ� ������1LNH� LQFUHDVHG�
LWV�GLYLGHQG�����PDUNLQJ�WKH���QG�
FRQVHFXWLYH� \HDU� RI� GLYLGHQG�
LQFUHDVHV�� � 2YHU� WKH� ODVW� VL[�
\HDUV�� 1LNH� KDV� UDFHG� KLJKHU�
DQG� GHOLYHUHG� D� ����� WRWDO�
UHWXUQ��%X\�� 

3XOWH*URXS� UHSRUWHG� WKLUG� TXDUWHU�
VDOHV� LQFUHDVHG� ��� WR� ����� ELOOLRQ�
ZLWK� (36�XS� ��� WR� ������� �1HW� QHZ�
RUGHUV� LQFUHDVHG� ���� WR� ������
KRPHV�ZLWK�VWURQJ�RUGHU�JDLQV�DFURVV�
DOO� EX\HU� JURXSV�� ILUVW-WLPH�� PRYH-XS�
DQG� DFWLYH-DGXOW�� � 3XOWH� HQGHG� WKH�
TXDUWHU� ZLWK� D� EDFNORJ� RI� �������
KRPHV� ZLWK� D� YDOXH� RI� ����� ELOOLRQ���
2YHU�WKH�SDVW�\HDU��3XOWH�KDV�EXLOW�
XV�D�FR]\�����WRWDO�UHWXUQ��+ROG�� 

,Q� ILVFDO� ������ )DFW6HW¶V� UHYHQXHV�
LQFUHDVHG�����WR������ELOOLRQ�ZLWK�QHW�
LQFRPH�MXPSLQJ�����WR������PLOOLRQ��
7KLV�PDUNV�WKH���UG�FRQVHFXWLYH�\HDU�
RI� UHYHQXH� LQFUHDVHV� DQG� WKH� ��WK�
FRQVHFXWLYH� \HDU� WKDW� WKH� FRPSDQ\�
KDV� LQFUHDVHG� LWV� DGMXVWHG� (36��
5HWXUQ� RQ� VKDUHKROGHUV¶� HTXLW\� IRU�
WKH� \HDU�ZDV� D� VWURQJ� �����)DFW6HW�
LQFUHDVHG� LWV� GLYLGHQG� ���� LQ� $SULO��
PDUNLQJ� WKH� ��WK� VWUDLJKW� \HDU� RI�
GLYLGHQG�LQFUHDVHV��DQG�H[SDQGHG�LWV�
VKDUH� UHSXUFKDVH� SURJUDP� E\� �����
PLOOLRQ� LQ� -XQH��2YHU� WKH� ODVW� QLQH�
\HDUV��)DFW6HW�KDV�SURYLGHG�D�IDFW-
ILOOHG������WRWDO�UHWXUQ��%X\� 

)DVWHQDO� UHSRUWHG� WKLUG� TXDUWHU� QHW�
VDOHV� LQFUHDVHG� ��� WR� ����� ELOOLRQ�
ZLWK� QHW� HDUQLQJV� DQG� (36� HDFK�
ULVLQJ����WR��������PLOOLRQ�DQG�������
UHVSHFWLYHO\�� )UHH� FDVK� IORZ�
LQFUHDVHG� ���� IRU� WKH� ILUVW� QLQH�
PRQWKV�RI������WR��������PLOOLRQ�ZLWK�
WKH�FRPSDQ\�SD\LQJ��������PLOOLRQ�LQ�
GLYLGHQGV��D�������LQFUHDVH�RYHU�WKH�
SULRU� \HDU� SHULRG�� 7KH� FRPSDQ\�
HIIHFWLYHO\�ZRUNHG�GRZQ� LWV� LQYHQWRU\�
UHVXOWLQJ� LQ� VWURQJ� FDVK� IORZ�� 2YHU�
WKH� ODVW����\HDUV��)DVWHQDO¶V�VWRFN�
KDV� IDVWHQHG� RQH� RI� WKH� ELJJHVW�
JDLQV� WR� RXU� SRUWIROLR� ZLWK� WKH�
VWRFN�XS�PRUH�WKDQ���-IROG��+ROG�� 

PORTFOLIO HI-LITES 
QUARTERLY  

MOVERS AND SHAKERS 

MOLINA 
FREE CASH FLOW +150% 

META 
ROBUST FREE CASH FLOW 

PULTE 
NEW ORDERS UP 43% 

MICROSOFT  
INCREASED DIVIDEND 10% 

STARBUCKS 
INCREASED DIVIDEND 7.5% 

FASTENAL 
FREE CASH FLOW +63% 

NIKE 
INCREASED DIVIDEND 9% 

FACTSET 
29% RETURN ON EQUITY 
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(continued) 

*HQHUDO� '\QDPLFV� UHSRUWHG� WKLUG�
TXDUWHU� UHYHQXHV� LQFUHDVHG� ��� WR�
������ELOOLRQ�ZLWK�QHW�HDUQLQJV�IDOOLQJ�
�����WR������PLOOLRQ�DQG�(36�GRZQ�
�����WR������� 

%DFNORJ� URVH� WR� D� QHZ� UHFRUG� RI�
������ ELOOLRQ�� 7UDLOLQJ� ��-PRQWK�
$HURVSDFH� VHJPHQW� RUGHUV� WRSSHG�
����ELOOLRQ��GULYHQ�E\�GHPDQG�DFURVV�
DOO�PRGHOV��EULQJLQJ�WKH�WRWDO�EDFNORJ�
WR� ���� ELOOLRQ� DQG� WKH� ERRN-WR-ELOO�
UDWLR�WR�����WLPHV�IRU�WKH�WKLUG�TXDUWHU�� 

&RPEDW� 6\VWHPV� UHYHQXH� VKRW� XS�
���� WR� ����� ELOOLRQ� JHQHUDWLQJ� WKH�
KLJKHVW� WKLUG� TXDUWHU� UHYHQXH� DQG�
RSHUDWLQJ� UHVXOWV� LQ� PRUH� WKDQ� D�
GHFDGH�� 'XULQJ�WKH�TXDUWHU��&RPEDW�
6\VWHPV�UHFHLYHG����ELOOLRQ�LQ�RUGHUV�
IRU� PXQLWLRQV-UHODWHG� SURGXFWV� DQG�
IDFLOLWLHV� H[SDQVLRQ� IRU� DGGLWLRQDO�
FDSDFLW\� 

0DULQH� 6\VWHPV� UHYHQXH� LQFUHDVHG�
�����WR������ELOOLRQ��OHG�E\�&ROXPELD�
VXEPDULQH� YROXPH�� 0DULQH� 6\VWHPV�
EDFNORJ� LQFUHDVHG� ����� GXULQJ� WKH�
TXDUWHU� WR� ������ ELOOLRQ�� EULQJLQJ� WKH�
ERRN-WR-ELOO� UDWLR� WR� ���� WLPHV��
7HFKQRORJLHV� VHJPHQW� UHYHQXH�
LQFUHDVHG������WR������ELOOLRQ�� 

'XULQJ� WKH� TXDUWHU�� *HQHUDO�
'\QDPLFV� JHQHUDWHG� ����� ELOOLRQ� LQ�
IUHH�FDVK�IORZ��UHSUHVHQWLQJ�D�UREXVW�
����� RI� QHW� HDUQLQJV�� EULQJLQJ� WKH�
\HDU-WR-GDWH� WRWDO� WR� ����� ELOOLRQ��
'XULQJ�WKH�ILUVW�QLQH�PRQWKV�RI�������
*HQHUDO� '\QDPLFV� UHWXUQHG� �����
ELOOLRQ� WR� VKDUHKROGHUV� WKURXJK�
GLYLGHQG� SD\PHQWV� RI� ������ ELOOLRQ�
DQG� VKDUH� UHSXUFKDVHV� RI� �����
PLOOLRQ�� *HQHUDO� '\QDPLFV� DOVR�
UHSDLG� QRWHV� RI� ����� PLOOLRQ� GXULQJ�
WKH� TXDUWHU�� EULQJLQJ� WKH� WRWDO� GHEW�
UHSD\PHQW�WR�������ELOOLRQ�GXULQJ�WKH�
SDVW����PRQWKV�� 

*HQHUDO�'\QDPLFV¶�VWRFN�PDUFKHG�
���� KLJKHU� GXULQJ� WKH� SDVW� WKUHH�
PRQWKV�� FRQWULEXWLQJ� WR� D� ����
WRWDO� UHWXUQ� RYHU� WKH� ODVW� IRXU�
\HDUV��+ROG� 

8QLWHG+HDOWK� *URXS UHSRUWHG� WKLUG�
TXDUWHU�UHYHQXHV�URVH�����WR�������
ELOOLRQ� ZLWK� QHW� LQFRPH� LQFUHDVLQJ�
����WR������ELOOLRQ�DQG�(36�XS�����
WR�������� 

7KH� VWURQJ� UHYHQXH� JURZWK� GXULQJ�
WKH� TXDUWHU� LQFOXGHG� GRXEOH-GLJLW�
JURZWK� DW� ERWK� 2SWXP� DQG�
8QLWHG+HDOWKFDUH�� GULYHQ� E\� WKH�
FRQWLQXLQJ� LQFUHDVH� LQ� WKH� QXPEHU�
RI� SHRSOH� VHUYHG� E\� 2SWXP� DQG�
8QLWHG+HDOWKFDUH� DQG� WKH�
EURDGHQLQJ�RI�VHUYLFHV�RIIHUHG�� 

&DVK� IORZ� IURP� RSHUDWLRQV� LQ� WKH�
WKLUG�TXDUWHU�ZDV������ELOOLRQ-�RU�����
WLPHV� QHW� LQFRPH�� )UHH� FDVK� IORZ�
LQFUHDVHG�D�KHDOWK\�����GXULQJ�WKH�
ILUVW�QLQH�PRQWKV�WR�������ELOOLRQ�� 

<HDU-WR-GDWH�� WKH�FRPSDQ\�UHWXUQHG�
������ ELOOLRQ� WR� VKDUHKROGHUV�
WKURXJK� GLYLGHQG� SD\PHQWV� RI� ���
ELOOLRQ� DQG� VKDUH� UHSXUFKDVHV� RI�
����� ELOOLRQ�� 8QLWHG+HDOWK� *URXS�
HQGHG� WKH�TXDUWHU�ZLWK�������ELOOLRQ�
LQ� FDVK� DQG� LQYHVWPHQWV�� ������
ELOOLRQ� LQ� ORQJ-WHUP� GHEW� DQG� ������
ELOOLRQ� LQ�VKDUHKROGHUV¶�HTXLW\�RQ� LWV�
KHDOWK\� EDODQFH� VKHHW�� 5HWXUQ� RQ�
HTXLW\� RI� ���� GXULQJ� WKH� TXDUWHU�
UHIOHFWHG� WKH� FRPSDQ\¶V� FRQVLVWHQW��
EURDG-EDVHG� HDUQLQJV� DQG� HIILFLHQW�
FDSLWDO�VWUXFWXUH�� 

%\� WKH� FORVH� RI� WKLV� \HDU�� WKH�
FRPSDQ\� ZLOO� VHUYH� QHDUO\� ��������
DGGLWLRQDO� SDWLHQWV� XQGHU� YDOXH-
EDVHG�FDUH�DUUDQJHPHQWV�DW�2SWXP�
+HDOWK�� DOPRVW� RQH� PLOOLRQ� QHZ�
FRQVXPHUV� DFURVV� WKH� FRPSDQ\¶V�
0HGLFDUH� $GYDQWDJH� RIIHULQJV�� DQG�
D� WRWDO� RI� PRUH� WKDQ� ���� ELOOLRQ�
VFULSWV� WR� WKH� SHRSOH� ZKR� UHO\� RQ�
2SWXP� 5[�� $V� D� UHVXOW��
PDQDJHPHQW� UDLVHG� WKHLU� IXOO� \HDU�
����� (36� RXWORRN� WR� D� UDQJH� RI�
�������WR��������� 

,Q� WKH� SDVW� WKUHH�PRQWKV�� 81+¶V�
VWRFN� URVH� ����� FRQWULEXWLQJ� WR�
LWV�KHDOWK\������WRWDO�UHWXUQ�RYHU�
WKH�ODVW�IRXU�\HDUV��+ROG�� 

%URZQ-)RUPDQ� UHSRUWHG� ILUVW� ILVFDO�
TXDUWHU� UHYHQXHV� LQFUHDVHG� ��� WR�
�����ELOOLRQ�ZLWK�QHW�LQFRPH�DQG�(36�
ERWK� GRZQ� ��� WR� ����� PLOOLRQ� DQG�
������ UHVSHFWLYHO\�� 7KH� ILUVW� TXDUWHU�
JURZWK�ZDV� LPSDFWHG�E\� WKH�GLIILFXOW�
VKLSPHQW� FRPSDULVRQ� IURP� ILVFDO�
������ ZKHQ� LQYHQWRU\� ZDV� UHEXLOW�
ZKLFK� KDG� EHHQ� LPSDFWHG� E\� SULRU�
JODVV� VXSSO\� FKDOOHQJHV�� 1HZ� 0L[�
UHDG\-WR-GULQN� �57'�� GHOLYHUHG� YHU\�
VWURQJ�RUJDQLF�VDOHV�JURZWK�RI������
7KH� WHTXLOD� EUDQG� HO� -LPDGRU�
UHSRUWHG� ���� RUJDQLF� VDOHV� JURZWK�
DQG� -DFN�'DQLHO¶V� 7HQQHVVHH�$SSOH�
UHSRUWHG� ���� RUJDQLF� VDOHV� JURZWK��
7KH�FRPSDQ\¶V�RYHUDOO�JURVV�PDUJLQ�
H[SDQGHG� ��� EDVLV� SRLQWV� WR� ������
GULYHQ� E\� IDYRUDEOH� SULFH�PL[�� ORZHU�
VXSSO\�FKDLQ�GLVUXSWLRQ�UHODWHG�FRVWV�
DQG�ORZHU�WDULII-UHODWHG�FRVWV�� 

%URZQ-)RUPDQ� SDLG� ���� PLOOLRQ� LQ�
GLYLGHQGV�GXULQJ�WKH�TXDUWHU�DQG�KDV�
SDLG� TXDUWHUO\� GLYLGHQGV� IRU� ���
FRQVHFXWLYH�\HDUV�DQG�KDV�LQFUHDVHG�
WKH� GLYLGHQG� IRU� ��� VWUDLJKW� \HDUV��
%URZQ-)RUPDQ� FRQWLQXHV� WR� H[SHFW�
RUJDQLF� QHW� VDOHV� JURZWK� IRU� WKH� IXOO�
ILVFDO� ����� \HDU� LQ� WKH� UDQJH� RI� ���
WR����ZLWK�RSHUDWLQJ� LQFRPH�JURZWK�
LQ�WKH����WR����UDQJH�� 

%URZQ-)RUPDQ� DSSURYHG� D� QHZ�
����� PLOOLRQ� VKDUH� UHSXUFKDVH�
DXWKRUL]DWLRQ�� /DZVRQ� :KLWLQJ��
%URZQ-)RUPDQ¶V� 3UHVLGHQW� DQG�
&(2�� VDLG�� �%URZQ-)RUPDQ� LV�
DSSURSULDWHO\� DWWHQWLYH� WR� WRGD\
V�
XQFHUWDLQ� PDUNHW� FRQGLWLRQV� ZKLOH�
DOVR� FRQILGHQW� LQ� WKH� ORQJ-WHUP�
SRWHQWLDO� IRU� RXU� SRUWIROLR� RI� EUDQGV��
:H� DOZD\V� VWULYH� WR� GHOLYHU� OHDGLQJ�
VKDUHKROGHU� UHWXUQV� DQG� EHOLHYH� WKLV�
EX\EDFN� DXWKRUL]DWLRQ� SURYLGHV� XV�
WKH� QHFHVVDU\� IOH[LELOLW\� WR�
UHSXUFKDVH� RXU� VKDUHV� ZKHQ� WKH�
PDUNHW� SUHVHQWV� WKH� ULJKW�
RSSRUWXQLW\��� 

2YHU� WKH� ODVW� ��� \HDUV�� %URZQ-
)RUPDQ¶V� VWRFN� KDV� SURYLGHG� D�
FKHHUIXO��������WRWDO�UHWXUQ��%X\� 

FACTSET 
INCREASED DIVIDEND 8.5% 

GENERAL DYNAMICS 
RECORD BACKLOG 

UNITEDHEALTH 
HEALTHY FREE CASH FLOW 

QUARTERLY RATING CHANGE 
FROM HOLD TO BUY 

BROWN-FORMAN 
NEW $400 MILLION BUYBACK 

QUARTERLY RATING CHANGE 
FROM BUY TO HOLD 
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5HV0HG��D�JOREDO�OHDGHU�LQ�GLJLWDO�KHDOWK�DQG�FORXG-FRQQHFWHG�PHGLFDO�GHYLFHV��GHYHORSV��PDQXIDFWXUHV�DQG�GLVWULEXWHV�
PHGLFDO� HTXLSPHQW� IRU� GLDJQRVLQJ�� WUHDWLQJ� DQG� PDQDJLQJ� UHVSLUDWRU\� GLVRUGHUV�� LQFOXGLQJ� VOHHS� DSQHD�� FKURQLF�
REVWUXFWLYH� SXOPRQDU\� GLVHDVH� �&32'��� QHXURPXVFXODU� GLVHDVH� DQG� RWKHU� FKURQLF� � GLVHDVHV��5HV0HG¶V� GHYLFHV� DQG�
VRIWZDUH�SODWIRUPV�UHGXFH�WKH�LPSDFW�RI�FKURQLF�GLVHDVH�DQG�ORZHU�FRVWV�IRU�FRQVXPHUV�DQG�KHDOWKFDUH�V\VWHPV�LQ�PRUH�
WKDQ�����FRXQWULHV�� 
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352),7$%/(�*52:7+ 
'XULQJ�WKH�SDVW�ILYH�\HDUV��5HV0HG�
KDV� JHQHUDWHG� KHDOWK\�� SURILWDEOH�
JURZWK�ZLWK�VDOHV�FRPSRXQGLQJ�����
DQQXDOO\�DQG�(36�JURZLQJ�DW�D�����
DQQXDO� FOLS�� 6LQFH� ������ 5HV0HG¶V�
QHW� SURILW� PDUJLQV� KDYH� H[SDQGHG�
IURP� ������ WR� ������� 5HV0HG¶V��
KLJK� SURILW� PDUJLQV� DQG� VLJQLILFDQW�
PDUNHW� VKDUH� LQ� D� JURZLQJ� LQGXVWU\�
KDV� UHVXOWHG� LQ� D� UREXVW� DYHUDJH�
UHWXUQ�RQ�HTXLW\�RI� ������GXULQJ� WKH�
SDVW�ILYH�\HDUV���'HVSLWH�WKH�SRWHQWLDO�
LPSDFW� RI� DJJUHVVLYHO\� DGRSWHG�
ZHLJKW-ORVV� */3-�� FODVV� GUXJV��
5HV0HG�EHOLHYHV�LW�KDV�D�YHU\�ODUJH�
DQG� XQGHUSHQHWUDWHG� DGGUHVVDEOH�
PDUNHW�RI�����ELOOLRQ�SHRSOH�WKURXJK�
������ ZKLFK� ERGHV� ZHOO� IRU� IXWXUH�
SURILWDEOH�JURZWK���������������������� 
 

67521*�%$/$1&(�6+((7 
5HV0HG¶V� VWXUG\� EDODQFH� VKHHW� ZLWK�
D� GHEW� WR� HTXLW\� UDWLR� RI� ����� DORQJ�
ZLWK�LWV�VWURQJ�IUHH�FDVK�IORZ��SURYLGH�
WKH� FRPSDQ\� ZLWK� WKH� ILQDQFLDO�
IOH[LELOLW\�WR�LQYHVW�LQ�WKH�EXVLQHVV�DQG�
IXWXUH�JURZWK�ZKLOH� UHWXUQLQJ�FDVK� WR�
VKDUHKROGHUV�� 'XULQJ� ILVFDO� ������
5HV0HG� JHQHUDWHG� �������PLOOLRQ� LQ�
IUHH�FDVK�IORZ��SDLG��������PLOOLRQ� LQ�

GLYLGHQGV� DQG� LQYHVWHG� ����� ELOOLRQ� WR�

DQG� LQQRYDWLYH� *HUPDQ� KHDOWKFDUH�

JURZLQJ� 6DD6� EXVLQHVV� � RXWVLGH� WKH�
8�6�� PDUNHW� DQG� VWUHQJWKHQ� LWV�
SRVLWLRQ� DV� WKH� JOREDO� OHDGHU� LQ�
KHDOWKFDUH� VRIWZDUH� VROXWLRQV� IRU�
ORZHU-FRVW�DQG�ORZHU-DFXLW\�FDUH�� 
 

),567�48$57(5�5(68/76 
5HV0HG� UHSRUWHG� VWURQJ� ILUVW� TXDUWHU�
UHVXOWV�ZLWK�UHYHQXHV�LQFUHDVLQJ�����
WR� ����� ELOOLRQ�� GULYHQ� E\� GRXEOH-GLJLW�
JOREDO� JURZWK� LQ� � PDVNV� DQG� 6DD6�
EXVLQHVV�DV�ZHOO�DV� �KLJK-VLQJOH-GLJLW�
JOREDO�JURZWK�LQ�GHYLFHV�GHVSLWH�YHU\�
KLJK� JURZWK� ODVW� \HDU�� 1HW� LQFRPH�
DQG� (36� LQFUHDVHG� ����� WR� �������
PLOOLRQ� DQG� ������� UHVSHFWLYHO\��
'XULQJ� WKH� TXDUWHU�� 5HV0HG�
JHQHUDWHG��������PLOOLRQ�LQ�IUHH�FDVK�
IORZ�� UHSUHVHQWLQJ� DQ� LPSUHVVLYH�
����� RI� QHW� LQFRPH�� 0DQDJHPHQW�
UHFHQWO\� DGRSWHG� D� QHZ� RSHUDWLQJ�
PRGHO� GHVLJQHG� WR� DFFHOHUDWH�
SURILWDEOH� JURZWK� E\� LQFUHDVLQJ� WKH�
SDFH� RI� SURGXFW� GHYHORSPHQW� DQG�
VKDUSHQLQJ� LWV� FXVWRPHU� DQG� EUDQG�
IRFXV� &RQVHTXHQWO\��LW�ZLOO�UHGXFH�LWV�
JOREDO�ZRUNIRUFH�E\���� 
 
,QYHVWRUV� VHHNLQJ� ORQJ-WHUP� UHWXUQV�
VKRXOG� VOHHS� HDVLHU� E\� RZQLQJ�
5HV0HG��DQ� LQQRYDWLYH� JOREDO� OHDGHU�
ZLWK� D� VWURQJ� EDODQFH� VKHHW� DQG�
SURILWDEOH�JURZWK��%X\� 

,1129$7,9(�*/2%$/�/($'(5 
:KLOH� HPSOR\LQJ� KLV� FKHPLFDO� DQG�
ELRHQJLQHHULQJ� H[SHUWLVH� RQ� NLGQH\-

�� 'U�� 3HWHU� )DUUHOO¶V� LQWHUHVW�
LQ� VOHHS-GLVRUGHUHG� EUHDWKLQJ� �6'%��
ZDV� SLTXHG� ZKHQ� KH� PHW� &ROLQ�
6XOOLYDQ�� D� FROOHDJXH� ZKR� LQYHQWHG� D�
FUXGH� YHUVLRQ� RI� WKH� &RQWLQXRXV�
3RVLWLYH� $LUZD\� 3UHVVXUH� �&3$3��
PDFKLQH�� $W� WKH� WLPH�� VOHHS� DSQHD—
RIWHQ� WUHDWHG� ZLWK� UDGLFDO� PHDVXUHV�
VXFK� DV� WUDFKHRWRP\—ZDV� UHODWLYHO\�
XQNQRZQ� DQG� XQGHUVWXGLHG�� EXW� WKH�
%D[WHU� FROOHDJXHV� EHOLHYHG� DW� OHDVW�
��� RI� WKH� SRSXODWLRQ� VXIIHUHG� IURP�
³VQRULQJ� VLFNQHVV´� DQG� FRXOG� EHQHILW�
IURP� D� GHYLFH� WKDW� SUHYHQWHG� WKH�
FROODSVH� RI� D� SDWLHQW¶V� DLUZD\� E\�
SXVKLQJ� DLU� LQWR� WKH� OXQJV�� 'ULYHQ� E\�
WKH� SRWHQWLDO� WR� VHUYH� D� VLJQLILFDQW�
XQPHW� QHHG�� 'U�� )DUUHOO� DFTXLUHG� WKH�
&3$3�GHYLFH� EXVLQHVV� DQG� WUHDWPHQW�
WHFKQRORJ\� IURP� %D[WHU� LQ� ����� DQG�
IRXQGHG� 5HV0HG�� *HQHUDWLQJ� RYHU�
����� ELOOLRQ� LQ� UHYHQXHV� GXULQJ� ILVFDO�
������ WKH� FRPSDQ\� KDV� JURZQ� LQWR� D�
JOREDO� OHDGHU� LQ� WKH� REVWUXFWLYH� VOHHS�
DSQHD��26$��KRPH�GHYLFH�PDUNHW�� 
 
5HV0HG¶V� VXFFHVV� VWHPV� IURP� LWV�
LQQRYDWLYH� SURGXFW� GHYHORSPHQW��
LQFOXGLQJ� LWV� UHFHQW� PRYH� LQWR� FORXG-
FRQQHFWHG�GHYLFHV��XWLOL]LQJ�ELJ�GDWD�WR�
IXUWKHU� HQWUHQFK� LWVHOI� DV� RQH� RI� WKH�
WZR� OHDGLQJ� SOD\HUV� LQ� WKH� PDUNHW��
:LWK� PRUH� WKDQ� ��� ELOOLRQ� QLJKWV� RI�
WKHUDS\� XVDJH� GDWD�� 5HV0HG� DOVR�
SURYLGHV�GDWD� WKDW�GHPRQVWUDWHV�26$�
WUHDWPHQW�HIILFDF\� LQ�SUHYHQWLQJ�FRVWO\�
FKURQLF� GLVHDVHV� OLNH� K\SHUWHQVLRQ��

GHPHQWLD� DQG� FKURQLF�

 
,Q� ILVFDO� ������ 5HV0HG� JHQHUDWHG�
���� RI� LWV� UHYHQXH� IURP� LWV� DLU� IORZ�
JHQHUDWRUV�� YHQWLODWRUV� DQG� R[\JHQ�
FRQFHQWUDWRUV��FROOHFWLYHO\�FODVVLILHG� 



ZZZ�KHQGHUVKRWLQYHVWPHQWV�FRP����������������������������������������������������������������������������������������������3DJH��� 

 

 
 

UNDER THE SPOTLIGHT 

0$5.(7�/($'(5 
,Q� ������ ��-\HDU-ROG� +HQU\� 7DXE�
YLVLWHG� D� FRPSDQ\� ZKHUH� D� NH\�
HPSOR\HH� UHVSRQVLEOH� IRU� SD\UROO�
SURFHVVLQJ�KDG�EHFRPH�LOO��$V�D�UHVXOW��
WKH� ZRUNHUV� ZHUH� QRW� SDLG� RQ� WLPH��
+HQU\�VDZ�D�EXVLQHVV�RSSRUWXQLW\�DQG�
ODXQFKHG� $XWRPDWLF� 3D\UROOV�� ,QF��� D�
PDQXDO� SD\UROO� SURFHVVLQJ� VHUYLFH��
7KH� FRPSDQ\¶V� LQLWLDO� HTXLSPHQW� ZDV�
XQSUHWHQWLRXV�� \HW� VWDWH-RI-WKH-DUW�� ,W�
LQFOXGHG� DQ� 8QGHUZRRG� ERRNNHHSLQJ�
PDFKLQH��D�IHZ�)ULGHQ�FDOFXODWRUV�DQG�
DQ� $GGUHVVRJUDSK� WR� SULQW� FKHFNV��
6HYHUDO� \HDUV� ODWHU�� WKH� FRPSDQ\��
LQYHVWHG� LQ� FRPSWRPHWHUV�� WKH� QH[W�
JHQHUDWLRQ� RI� ERRNNHHSLQJ�PDFKLQHV��
:LWK� HYHU\� WHFKQRORJLFDO� DGYDQFH��
IURP� WKRVH� HDUO\� PDFKLQHV� WR�
DXWRPDWLF� SXQFK� FDUG� DFFRXQWLQJ� WR�
PDLQIUDPH�FRPSXWHUV�WR�3&V�DQG�QRZ�
PRELOH�DQG�FORXG��$'3�KDV�HPEUDFHG�
WHFKQRORJ\�WR�SURYLGH�VXSHULRU�VHUYLFH�
WR�LWV�FXVWRPHUV��� 

7RGD\��$'3�LV�WKH�PDUNHW�OHDGHU�LQ�LWV�
LQGXVWU\�DQG�SURFHVVHV�SD\UROO�IRU�RQH�
RI� HYHU\� VL[� QRQJRYHUQPHQW� 8�6��
HPSOR\HHV�� $'3� KDV� VXFFHVVIXOO\�
KDUQHVVHG� LWV� VFDOH� LQ� SD\UROO� WR�
H[SDQG� ZRUOGZLGH� DV� D� OHDGLQJ�
SURYLGHU�RI�KXPDQ�UHVRXUFHV��EHQHILWV�
DQG� FRPSOLDQFH� RXWVRXUFLQJ� VHUYLFHV�
ZLWK� UHYHQXHV� WRSSLQJ� ���� ELOOLRQ� LQ�
ILVFDO� ������ &OLHQW� UHYHQXH� UHWHQWLRQ�
GXULQJ�WKH�\HDU�ZDV��������SRLQWLQJ�WR�
WKH�YDOXH�DQG�VDWLVIDFWLRQ�FOLHQWV�KDYH�
LQ� WKH� FRPSDQ\¶V� SURGXFWV� DQG�
VHUYLFHV�� 

�352),7$%/(�23(5$7,216 
$'3�KDV� HQMR\HG� VROLG� JURZWK� GXULQJ�
WKH�SDVW� ILYH� \HDUV�ZLWK� UHYHQXHV�DQG�
(36�FRPSRXQGLQJ�DW������DQG�������
DQQXDO� UDWHV�� UHVSHFWLYHO\�� $'3¶V�
EXVLQHVV� LV� KLJKO\� SURILWDEOH� ZLWK��
GRXEOH-GLJLW�SURILW�PDUJLQV�ZKLFK�KDYH�
EHHQ�VWHDGLO\�H[SDQGLQJ�RYHU� WKH� ODVW�
ILYH� \HDUV�� $'3¶V� UHWXUQ� RQ�
VKDUHKROGHUV¶� HTXLW\� KDV� H[FHHGHG�
����RYHU�WKH�ODVW�ILYH�\HDUV��D�VLJQ�RI�

AUTOMATIC DATA PROCESSING (ADP-$230.46) 
One ADP Boulevard, Roseland, NJ 07068 www.adp.com 

)RXQGHG� LQ� ������ $XWRPDWLF� 'DWD� 3URFHVVLQJ� LV� RQH� RI� WKH� ZRUOG¶V� OHDGLQJ� JOREDO� WHFKQRORJ\� FRPSDQLHV� SURYLGLQJ�
FRPSUHKHQVLYH�FORXG-EDVHG�KXPDQ�FDSLWDO�PDQDJHPHQW� �+&0��VROXWLRQV� WKDW�XQLWH�+5��SD\UROO�� WDOHQW�� WLPH�� WD[�DQG�
EHQHILWV�DGPLQLVWUDWLRQ��7DLORUHG� WR�PHHW� WKH�QHHGV�RI�EXVLQHVVHV�RI�DOO� VL]HV��$'3�VHUYHV�RYHU���PLOOLRQ�FOLHQWV�DQG�
SD\V�RYHU����PLOOLRQ�ZRUNHUV�LQ�����FRXQWULHV�DQG�WHUULWRULHV�� 

WKH� FRPSDQ\¶V� GXUDEOH� FRPSHWLWLYH�
DGYDQWDJHV� 
 
�67($'<�',9,'(1'�,1&5($6(6 

$'3�KDV�UDLVHG�VKDUHKROGHU�GLYLGHQG�
FKHFNV� IRU� ��� FRQVHFXWLYH� \HDUV�� D�
UHPDUNDEOH�UHFRUG�RI��VWHDG\�GLYLGHQG�
LQFUHDVHV��$'3�UHFHQWO\� LQFUHDVHG�LWV�
TXDUWHUO\� GLYLGHQG� DQ� DGGLWLRQDO� ����
WR�DQ�DQQXDO� UDWH�RI�������SHU�VKDUH��
ZLWK� WKH� VWXUG\� GLYLGHQG� FXUUHQWO\�
\LHOGLQJ������� 
 
:LWK� VWURQJ� IUHH� FDVK� IORZV�� $'3¶V�
FDSLWDO� DOORFDWLRQ� VWUDWHJ\� LV� WR�
VWHDGLO\� LQFUHDVH� WKH� GLYLGHQG� ZLWK� D�
���-����WDUJHW�HDUQLQJV�SD\RXW�UDWLR�
ZKLOH� DOVR� XVLQJ� H[FHVV� FDVK� WR�
UHSXUFKDVH� VKDUHV�� 7KH� VKDUH� FRXQW�
KDV� EHHQ� UHGXFHG� E\� DERXW� ��� SHU�
\HDU�RYHU�WKH�ODVW�GHFDGH�� 
 
$'3¶V� GLVFLSOLQHG� FDSLWDO� DOORFDWLRQ�
VWUDWHJ\� LQFOXGHV� UHLQYHVWLQJ� FDVK�
LQWR� LWV� H[LVWLQJ� EXVLQHVVHV� WR� GULYH�
UHYHQXH� JURZWK� DQG� PDUJLQ�
H[SDQVLRQ� ZKLOH� DOVR� SXUVXLQJ�
VWUDWHJLF� PHUJHU� DQG� DFTXLVLWLRQ�
RSSRUWXQLWLHV� 
 

)$%8/286�)/2$7 
,Q� DGGLWLRQ� WR� PHHWLQJ� FRQWLQXHG�
VWURQJ�GHPDQG�IRU�$'3¶V�VROXWLRQV�WR�
PDQDJH� KXPDQ� UHVRXUFHV�� $'3�
KROGV� IXQGV� IRU� SD\UROO� FOLHQWV�� FDOOHG�
IORDW�� DQG� HDUQV� LQWHUHVW� LQFRPH� RQ�
WKDW� IDEXORXV� IORDW�� )URP� WKH�
FRQVHUYDWLYHO\-LQYHVWHG� IORDW�� $'3�

HDUQHG� ����� PLOOLRQ� LQ� ILVFDO� �����
ZKLFK� ZDV� DQ� ���� LQFUHDVH� IURP�
����� WKDQNV� WR� ULVLQJ� LQWHUHVW� UDWHV���
)ORDW� LQFRPH�LV�H[SHFWHG�WR� LQFUHDVH�
DQ�DGGLWLRQDO����-����LQ�ILVFDO������
WR�D�UDQJH�RI������PLOOLRQ-���ELOOLRQ�� 
 

),6&$/������287/22. 
$'3�UHSRUWHG�ILVFDO�ILUVW�TXDUWHU������
UHYHQXH� URVH� ��� WR� ����� ELOOLRQ� ZLWK��
(36� XS� ���� WR� ������� *URZWK� DQG�
PDUJLQ� H[SDQVLRQ� H[FHHGHG�
PDQDJHPHQW¶V� H[SHFWDWLRQV� DV� WKH�
FRPSDQ\� EHQHILWHG� IURP� VROLG� QHZ�
EXVLQHVV� ERRNLQJV� JURZWK�� VWURQJ�
FOLHQW� UHYHQXH� UHWHQWLRQ� DQG� KLJKHU�
IORDW� LQWHUHVW� LQFRPH�� 8�6�� SD\V� SHU�
FRQWURO� �QXPEHU� RI� SHRSOH� RQ� $'3¶V�
FOLHQWV¶�SD\UROOV��LQFUHDVHG����GXULQJ�
WKH�TXDUWHU���$'3�SDLG��������PLOOLRQ�
LQ� GLYLGHQGV� DQG� UHSXUFKDVHG� �����
PLOOLRQ�RI�LWV�VWRFN�LQ�WKH�SDVW�TXDUWHU�� 
 
$'3� PDLQWDLQHG� LWV� ILVFDO� �����
RXWORRN� ZLWK� UHYHQXHV� H[SHFWHG� WR�
LQFUHDVH� ��-��� DQG� (36� H[SHFWHG�
WR� JURZ� ���-���� RQ� PDUJLQ�
H[SDQVLRQ� RI� ��� WR� ��� EDVLV� SRLQWV��
$'3� LV� SODQQLQJ� IRU� D� VRIW� HFRQRPLF�
ODQGLQJ�DQG�SHDN�LQWHUHVW�UDWHV�DORQJ�
ZLWK� D� IDYRUDEOH� VPDOO� EXVLQHVV�
HQYLURQPHQW� DV� EXVLQHVV� WUHQGV�
FRQWLQXH� WR� QRUPDOL]H�� /RQJ-WHUP�
LQYHVWRUV� VKRXOG� FRQVLGHU� SLFNLQJ� XS�
D� SD\FKHFN� IURP� $'3�� D� +,-TXDOLW\�
PDUNHW� OHDGHU� ZLWK� KLJKO\� SURILWDEOH�
RSHUDWLRQV�� D� VWHDGLO\� JURZLQJ�
GLYLGHQG� DQG� H[SHFWHG� GRXEOH-GLJLW�
(36�JURZWK�LQ�ILVFDO��������%X\� 
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68%6&5,37,21�,1)250$7,21 
+HQGHUVKRW�,QYHVWPHQWV� LV�SXEOLVKHG�TXDUWHUO\�E\�+HQGHUVKRW�,QYHVWPHQWV�������6DGGOH�'RZQV�3ODFH��&HQWUHYLOOH��9$��������3KRQH�����-���-
������6XEVFULSWLRQ�SULFH�� ����SHU� \HDU�� �3KRWRFRS\LQJ�� UHSURGXFWLRQ�RU�TXRWDWLRQ� VWULFWO\� SURKLELWHG�ZLWKRXW�ZULWWHQ� SHUPLVVLRQ�� ,QIRUPDWLRQ�
SUHVHQWHG�KHUH�ZDV�REWDLQHG�IURP�VRXUFHV�EHOLHYHG�WR�EH�UHOLDEOH�EXW�DFFXUDF\�DQG�FRPSOHWHQHVV�DQG�RSLQLRQV�EDVHG�RQ�WKLV�LQIRUPDWLRQ�DUH�QRW�
JXDUDQWHHG�� ,W� VKRXOG� QRW� EH� DVVXPHG� WKDW� UHFRPPHQGDWLRQV� ZLOO� EH� SURILWDEOH� RU� ZLOO� HTXDO� WKH� SHUIRUPDQFH� RI� VHFXULWLHV� OLVWHG� KHUH� RU�
UHFRPPHQGHG� LQ�WKH�SDVW��$OO�GDWD�� LQIRUPDWLRQ�DQG�RSLQLRQV�H[SUHVVHG�DUH�VXEMHFW�WR�FKDQJH�ZLWKRXW�QRWLFH��)XUWKHU� LQIRUPDWLRQ�RQ�FRPSDQLHV�
PHQWLRQHG�LQ�WKLV�QHZVOHWWHU�LV�DYDLODEOH�XSRQ�UHTXHVW� 

 

 

&216,67(17�*52:7+ 
*HQXLQH� 3DUWV� ZDV� IRXQGHG� E\�
&DUO\OH�)UDVHU�LQ������ZKHQ�)UDVHU�
ERXJKW� D� VPDOO� DXWR� SDUWV� VWRUH� LQ�
$WODQWD�� :LWK� VL[� HPSOR\HHV� DQG�
FDSLWDO� RI� ��������� VDOHV� UHDFKHG�
�������� WKH� ILUVW� \HDU�� $IWHU� PRUH�
WKDQ� ��� \HDUV� RI� VWHDG\� SURJUHVV��
*HQXLQH� 3DUWV¶� VDOHV� PRWRUHG�
DKHDG�WR�PRUH�WKDQ�����ELOOLRQ�ODVW�
\HDU� 
� 
:LWK� RYHU� ���� RI� WKH� FRPSDQ\¶V�
UHYHQXHV� FRPLQJ� IURP� DXWR�
UHSODFHPHQW� SDUWV�� *HQXLQH� 3DUWV�
ERDVWV� WKH� ODUJHVW� DXWR� SDUWV�
QHWZRUN�LQ�WKH�ZRUOG��7KH�FRPSDQ\�
SURYLGHV� SDUWV� WR� WKRXVDQGV� RI�
1DWLRQDO� $XWR� 3DUWV� $VVRFLDWLRQ�
�1$3$�� VWRUHV� DFURVV� WKH� 8QLWHG�
6WDWHV�DQG�&DQDGD��7KH�DXWR�SDUWV�
EXVLQHVV� KDV� DOVR� H[SDQGHG�
WKURXJK� DFTXLVLWLRQV� LQ� 0H[LFR��
$XVWUDODVLD� DQG� PRVW� UHFHQWO\� LQ�
(XURSH�� 
� 
$IWHU� VHOOLQJ� RQO\� DXWR� SDUWV� IRU�
DOPRVW� ��� \HDUV�� *HQXLQH� 3DUWV�
GLYHUVLILHG� LWV� SURGXFW� OLQHV� LQWR�
RWKHU� ODUJH� DQG� IUDJPHQWHG� HQG-
PDUNHWV�� 7RGD\�� GLVWULEXWLRQ� RI�
LQGXVWULDO� UHSODFHPHQW� SDUWV�
FRPSULVH� DSSUR[LPDWHO\� ���� RI�
UHYHQXHV�� 
��� 
$� KDOOPDUN� RI� *HQXLQH� 3DUWV� KDV�
EHHQ� WKH� FRPSDQ\¶V� FRQVLVWHQW�
JURZWK� LQ� VDOHV�� HDUQLQJV� DQG�
GLYLGHQGV��6DOHV��KDYH�JURZQ�LQ�����
RI� WKH� ODVW� ��� \HDUV� ZKLOH� SURILWV�
KDYH� ULVHQ� LQ� ��� \HDUV�� *HQXLQH�
3DUWV� KDV� SDLG� GLYLGHQGV� WR�
VKDUHKROGHUV� HYHU\� \HDU� VLQFH�

JRLQJ� SXEOLF� LQ� ������ ,Q� )HEUXDU\�
������ WKH� FRPSDQ\� LQFUHDVHG� WKH�
GLYLGHQG�E\����WR�DQ�DQQXDO�UDWH�RI�
������ SHU� VKDUH�� PDUNLQJ� WKH� ��WK�
FRQVHFXWLYH� \HDU� RI� LQFUHDVHG�
GLYLGHQGV�� 
 
7KLV� UHPDUNDEOH� WUDFN� UHFRUG� LV�
PDWFKHG� E\� IHZ� RWKHU� FRPSDQLHV�
DQG� � LV� GXH� WR� WKH� FRPSDQ\¶V�
FRPSHWLWLYH� DGYDQWDJHV� LQFOXGLQJ�
LWV� JOREDO� SUHVHQFH� DQG� EUDQG�
VWUHQJWK�� EHVW-LQ-FODVV� RSHUDWLQJ�
DQG� GLVWULEXWLRQ� HIILFLHQFLHV� DQG�
HQKDQFHG� WHFKQRORJ\� VROXWLRQV��
7KH� GLYLGHQG� FXUUHQWO\� \LHOGV� DQ�
DWWUDFWLYH������ 
� 
60$57�&$3,7$/�$//2&$7,21 
0DQDJHPHQW� LV� FRPPLWWHG� WR�
FUHDWLQJ�VKDUHKROGHU�YDOXH�WKURXJK�
D� GLVFLSOLQHG� FDSLWDO� DOORFDWLRQ�
VWUDWHJ\�� :LWK� WKH� EXVLQHVV�
JHQHUDWLQJ�UREXVW�DQG�UHVLOLHQW�IUHH�
FDVK�IORZ��SULRULWLHV� IRU�FDVK�DUH�WR�
UHLQYHVW� LQ� H[LVWLQJ� EXVLQHVVHV��
PDNH� DFTXLVLWLRQV� WR� VSXU� IXWXUH�
JURZWK�� VWHDGLO\� LQFUHDVH� WKH�
GLYLGHQG� DV� WKH\� KDYH� GRQH� IRU�
PRUH�WKDQ�VL[�GHFDGHV�DQG�UHSXUFKDVH�

VKDUHV��2YHU�WKH�ODVW�ILYH�\HDUV��WKH�
FRPSDQ\� KDV� SDLG� PRUH� WKDQ� �����
ELOOLRQ�LQ�GLYLGHQGV�WR�VKDUHKROGHUV��� 
� 

7+,5'�48$57(5�5(68/76 
*HQXLQH�3DUWV�UHSRUWHG�WKLUG�TXDUWHU�
VDOHV� PRWRUHG� DKHDG� ����� WR� �����
ELOOLRQ� ZLWK� QHW� LQFRPH� LQFUHDVLQJ�
������WR��������PLOOLRQ�DQG�(36�XS�
������ WR� ������� <HDU-WR-GDWH��
*HQXLQH�3DUWV� KDV� UHWXUQHG� �������
PLOOLRQ� WR� VKDUHKROGHUV� WKURXJK�
GLYLGHQG�SD\PHQWV�RI��������PLOOLRQ�
DQG� VKDUH� UHSXUFKDVHV� RI� �������
PLOOLRQ�� 0DQDJHPHQW� QDUURZHG� LWV�
HDUQLQJV�RXWORRN� IRU������ZLWK�(36��
H[SHFWHG� LQ� WKH� UDQJH� RI� ������ WR�
������ IURP� SUHYLRXV� JXLGDQFH� RI�
������ WR� ������ ZKLOH� DIILUPLQJ� SULRU�
JXLGDQFH�RI�VDOHV�JURZWK� LQ� WKH����
WR� ��� UDQJH� ZLWK� IUHH� FDVK� IORZ� LQ�
WKH������ELOOLRQ�WR������ELOOLRQ�UDQJH� 
 
*HQXLQH�3DUWV�LV�D�+,-TXDOLW\�ILUP�ZLWK�
D� ORQJ� WUDFN� UHFRUG� RI� FRQVLVWHQW�
JURZWK� LQ� VDOHV�� HDUQLQJV� DQG�
GLYLGHQGV� DQG� D� GLVFLSOLQHG� FDSLWDO�
DOORFDWLRQ� VWUDWHJ\� ZKLFK� VKRXOG�
SRZHU� IXWXUH� YDOXH� IRU� LQYHVWRUV�
KRSSLQJ�RQ�IRU�WKH�ULGH���%X\��� 

UNDER THE SPOTLIGHT 
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)RXQGHG�LQ�������*HQXLQH�3DUWV�LV�D�JOREDO�VHUYLFH�RUJDQL]DWLRQ�HQJDJHG�LQ�WKH�GLVWULEXWLRQ�RI�DXWRPRWLYH�DQG�LQGXVWULDO�
UHSODFHPHQW�SDUWV�IURP�PRUH�WKDQ��������ORFDWLRQV�LQ����FRXQWULHV��7KH�FRPSDQ\
V�$XWRPRWLYH�3DUWV�*URXS�GLVWULEXWHV�
DXWRPRWLYH�UHSODFHPHQW�SDUWV�LQ�WKH�8�6���&DQDGD��0H[LFR��$XVWUDODVLD��DQG�(XURSH��7KH�FRPSDQ\
V�,QGXVWULDO�3DUWV�
*URXS�GLVWULEXWHV�LQGXVWULDO�UHSODFHPHQW�SDUWV�LQ�WKH�8�6���&DQDGD��0H[LFR�DQG�$XVWUDODVLD�� 
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