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ABOUT THE LIBERTY MULTI-ASSET INCOME SERIES 
Liberty Portfolios™ are comprehensive investment strategies designed to meet the important needs of investors across the 
key phases of financial planning. These portfolios are constructed through a core and satellite approach that provides 
enhanced diversification through the integration of multiple investment methodologies. The Multi-Asset Income Series is 
designed for investors seeking a diversified portfolio of income-producing assets that are designed to carefully balance the 
trade-offs between yield and risk. 
 
PERFORMANCE 

The first quarter of 2022 was a challenging one for most sectors of the global fixed income and equity markets. Slowing 
economic growth, geopolitical tensions, elevated inflation, and the Fed embarking on an interest rate tightening cycle all 
contributed to a broad retreat in both stock and bond markets. As a result, the strategy declined during the quarter. However, 
results surpassed the benchmark Bloomberg Aggregate Bond Index. The following either contributed to or detracted from 
performance for the quarter: 
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• In the equity allocation, Vanguard Equity Income 

generated a positive return in the first quarter, 
helped by the overweight allocation to energy, 
financials, and utilities and an underweight to 
technology.     

• While FPA New Income and DoubleLine Total 
Return declined this past quarter, both funds 
performed much better than their benchmark, the 
Bloomberg Barclays U.S. Aggregate, which was 
down 5.9% in 1Q22. 

• The trends were similar with our high yield 
managers, as both Osterweis Strategic Income 
and Federated Hermes High Yield Bond declined 
during 1Q22 yet outperformed the ICE Bank of 
America High Yield benchmark.    
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• Within the credit-focused allocation, Payden 
Emerging Markets Bond was down the most this 
past quarter. Emerging market bonds were 
negatively impacted by the invasion of Ukraine along 
with continued challenges in the Chinese market. 

• DFA Global Real Estate Income also experienced 
losses as real estate was a challenging asset class 
this past quarter. 

 

POSITIONING 
Below is a breakdown of our allocations in the Multi-Asset Income Series as of quarter-end: 
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COMMENTARY 
With the broad decline in both fixed income and equity markets this quarter, the Multi-Asset Income portfolios posted a loss 
However, the strategies outperformed the benchmark Bloomberg Aggregate Bond index. The positive performance of the 
equity-focused sleeve helped to limit losses in the stratgey. Also, the allocations to high yield and securitized credits 
contributed to the relative outperformance of the portfolios during the quarter.  

Within our equity focused segment, we hold the Vanguard Equity-Income fund. With its focus on high dividend stocks and 
overweight to value sectors, the fund generated a positive return in 1Q22.  We also hold the JP Morgan Equity Premium 
Income fund, which is designed to experience less volatility than the broad equity markets and generate income through an 
options overlay. We believe both funds remain attractive going forward. During the quarter, we added Fidelity Real Estate 
Income to the equity focused segment and removed DFA Global Real Estate Securities from the portfolios. The Fidelity fund 
has a flexible mandate and can invest in real estate via common stock, preferred stock, and fixed income securities issued by 
real estate entities. We believe this flexible mandate is an attractive attribute in the current volatile environment. 

Within our core fixed income allocation, we utilize a bond manager with a flexible mandate in Metropolitan West Total Return 
and a fund with a relative short duration with FPA New Income. A combination of flexibility and a shorter duration profile 
gained by allocating to these actively managed bond funds is warranted in the current rising interest rate environment.  

We augment the core bond allocation with credit focused allocations. This includes high yield bonds, tactical income funds, 
preferred securities, and emerging market bonds. High yield and tactical income funds continue to play an important role in the 
portfolios. While economic activity is slowing, corporate balance sheets remain relatively health and corporate default rates are 
very low compared to historical norms. As a result, we believe high yield and tactical income continues to offer attractive return 
potential. Like traditional bonds, preferred stocks are negatively impacted by rising interest rates; however, preferred stocks 
experienced less of decline during 1Q22 compared to broader fixed income markets. We continue to believe preferred stocks 
offer relatively attractive yield and diversification benefits as the historical correlation to traditional investment grade bonds has 
been relatively low.  Emerging market bonds declined for the third quarter in a row and were the worst fixed income sector in 
1Q22, led lower by geopolitical tensions. While this segment may continue to experience pressure in the near-term, emerging 
markets debt offer attractive yield and the potential for outperformance when geopolitical tensions in these regions recedes. 
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