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TALKING POINTS: This weeks’ conversation starters for advisors to educate and inform your clients

• The Multi PLUS models have continued to perform well thus far this year, 
offering broad diversification and leveraging the strengths of multiple 
world class strategists. These models deliver a blend of Strategic and 
Tactical Asset Allocation implemented through a combination of actively 
managed mutual funds and low-cost passive and exchange traded funds 
(ETFs).

• One of the model set’s key contributors this year continues to be the PFG 
Fidelity Institutional Index Strategy. The Strategy’s exposure to the Fidelity 
500 Index Fund has helped provide positive returns YTD, seeking to 
provide investment results that correspond to the total performance of 
common stocks in the United States by investing 80% of its assets in 
common stocks included in the S&P 500 Index.

• Another top performer in this model set has been the PFG JP Morgan 
Tactical Aggressive Strategy. The strategy’s exposure to the JPMorgan US 
Equity Fund, which analyzes company prospects over the upcoming eight 
years to evaluate long-term sustainable earnings growth potential, 
especially for undervalued companies, has been a top contributor. 

• Global equities finished last week mixed as investors continue to eye the U.S. 
debt ceiling negotiations, with the Dow Jones Industrial Average finishing -
0.97% lower and the S&P 500 Index and NASDAQ finishing 0.35% and 2.52% 
higher, respectively. 

• One of the week’s top stories was the large gains seen in NVIDIA’s stock, with a 
24% jump on Thursday, bringing the company’s market cap to over 960 billion 
to end the week and making it the world’s sixth most valued public company. 
The performance was mostly a result of the company beating its earnings 
expectations and raising its future profit outlook.

• Sovereign yields rose last week, reflecting more optimistic views from investors 
on economic growth, labor market resilience, and monetary policy 
expectations. The 10-Year U.S. Treasury yield ultimately finished at 3.80% for 
the week, the highest mark since the collapse of SVB. The 2-Year also closed 
higher, finishing at 4.54%. 

• On Friday, some investors seemed hesitant on the news that the Core Personal 
Consumption Expenditures (PCE) Index rose 0.4% in April, slightly above 
expectations. The index also came in at 4.7% year-over-year, which indicated 
that very little, if any, progress had been made to bring inflation down YTD. 

Market News

Tuesday, May 30:
 S&P Case-Shiller Home Price Index
 Consumer Confidence

Wednesday, May 31:
 ADP Employment
 Job Openings
 Federal Reserve Beige Book

Thursday, June 01:
 Initial Jobless Claims
 U.S. Productivity
 IS&P U.S. Manufacturing PMI
 Constriction Spending

Friday, June 02:
 U.S. Employment Report
 U.S. Unemployment Report
 U.S. Hourly Wages
 Hourly Wages Year-Over-Year

The Multi PLUS models are the most diversified set of models within our Strategy PLUS offering. Each model is uniquely 
constructed to provide the most comprehensive exposure to our Strategy PLUS offering. Holdings include Tactical strategies, 
which range from those that will implement high cash/fixed income positions during periods of market volatility, to strategies 
that maintain full market exposure, but tactically adjust various asset classes, sectors, or regions. Strategic strategies are also 
included and are built on long-term market expectations to offer investors full market exposure at all times. In addition, 
underlying holdings within the models provide both Active management via individual stock or bond selection, as well as 
Passive, lower-cost exposure to a specific index or benchmark. We believe the combination of all these elements can deliver 
the desired portfolio outcome with greater diversification, improved risk management, and enhanced returns.

MODEL HIGHLIGHT

The chart above illustrates the outperformance of mega-cap stocks vs other companies within the S&P 500, and
the Index itself. This year, the mega-caps have outperformed the S&P by 34bps, a trend that Goldman Sachs 

believes could continue depending on how the Fed approaches their rate hiking cycle.  

Chart Source:
https://www.gsam.com/content/gsam/us/en/advisors/market-insights/market-strategy/global-market-monitor/2023/market_monitor_052623.html

PFG Strategy News

https://www.gsam.com/content/gsam/us/en/advisors/market-insights/market-strategy/global-market-monitor/2023/market_monitor_052623.html


STRATEGIST SPOTLIGHT
As central banks slow down and pause interest rate hikes, markets continue to evaluate the 
impact of a historically rapid tightening cycle. Moving forward, we believe there are increasing 
risks to growth and an increasing probability of a recession. As a result, while our headline 
equity and fixed income positioning remains the same and close to neutral, we’ve taken the 
opportunity to diversify our allocations in risk assets. 

Within equities, we slightly decreased our exposure to a U.S. value-oriented strategy in favor of 
a U.S. quality-oriented equity strategy. We continue to believe more balanced exposure across 
regions and styles best positions us to navigate the continued market volatility.

There are no changes to our fixed income allocation at this time.

PFG Funds:
PFG JPMorgan Tactical Aggressive
PFG JPMorgan Tactical Moderate

EPIC:
JPMorgan Aggressive 30+
JPMorgan Moderate 20-30
JPMorgan Conservative 0-15

Commentary and Insights from one of our world class investment managers:

DATE: May 30, 2023

PFG Funds:
PFG Janus Henderson Balanced 
Strategy 
PFG Tactical Income Strategy

PFG Janus Henderson Balanced Strategy:

There are no changes to the allocations this month. The portfolio is already positioned 
appropriately given our current investment views, with a below benchmark allocation to 
equities and overweight holding of more defensive fixed income assets. This defensive 
allocation stance aligns with the increased risk of recession as suggested by economic 
leading indicators or the increased potential for further financial stress events due to 
the rapid increase in interest rates.

PFG Tactical Income Strategy:

We are reducing exposure to equities via a decrease in the holding of the Global Technology and 
Innovation strategy. The proceeds from the sale are being reinvested into the Flexible Bond 
strategy to increase the overall defensiveness in the portfolio. The technology sector has surged 
so far in 2023, outstripping other areas of the equity market. Strong performance in recent weeks 
has come despite a rise in bond yields that we would have expected to be a headwind to 
valuations, and against a stronger earnings outlook that may be challenged in a growth 
slowdown. We think it is prudent to scale back this exposure in light of the strength of the move. 
In contrast, higher bond yields have further improved the attractiveness of fixed income assets, 
where we continue to prefer more defensive assets at a time of elevated recession risk.
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Important Disclosures
The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment adviser and may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG
and represent TPFG’s opinion and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no warranties as to the accuracy of the information or any
representations made or implied. The information should not be construed or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational purposes only and
should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should consult their tax, legal or financial professional before investing.

The indices are presented as broad-based measures of the equity, fixed income and consumer markets. The indices are provided for comparative and illustrative purpose to provide a comparison of the model against the
broader based equity, fixed income and consumer market. The indices are not intended to reflect the investment objectives of the model as the securities held within the model will differ in market volatility, concentration,
investment objectives and diversification among others from those of the indices. The indices are not managed, and returns do not reflect the deduction of fees, expenses, transaction costs or taxes that actual client accounts are
subject to. Investors cannot invest directly in an index. Returns are not annualized for periods less than 1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

All other economic and market data sources may include, and is not limited to:
• JPMorgan Asset Management, publicly available at https://am.jpmorgan.com/us/en/asset-management/adv/
• insights/market-insights/market-updates/weekly-market-recap/
• Edward Jones, publicly available at https://www.edwardjones.com/us-en/market-news-insights/stock-market-news/stock-marketweekly-update
• Goldman Sachs, publicly available at https://www.gsam.com/content/gsam/us/en/advisors/market-insights.html
• T. Rowe Price, publicly available at https://www.troweprice.com/personal-investing/resources/insights/global-markets-weeklyupdate.html

Janus Henderson Disclosures:
The opinions and views expressed are as of 5/25/2023, are subject to change and may not reflect the views of others in the organization. They are for information purposes only and should not be used or construed as an offer 
to sell, a solicitation of an offer to buy, or a recommendation to buy, sell or hold any security, investment strategy or market sector. There is no guarantee that the information supplied is accurate, complete, or timely, nor are 
there any warranties with regards to the results obtained from its use.
Janus Henderson provides investment advisory services in the U.S. through Janus Henderson Investors US LLC, together with its participating affiliates. 
Janus Henderson is a trademark of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.
C-0523-49959  06-30-23

FOR INSTITUTIONAL INVESTOR USE ONLY / NOT FOR PUBLIC VIEWING OR DISTRIBUTION

JPMorgan Disclosures:
Provided upon request for reporting purposes only | For institutional use only, not for public distribution

The manager seeks to meet the stated objectives and targets, there can be no guarantee they will be met. The allocations above are subject to change and should not be considered as investment advice to buy or sell a particular 
security or asset class.

Opinions and estimates offered constitute our judgment and are subject to change without notice, as are statements of financial market trends, which are based on current market conditions. We believe the information 
provided here is reliable, but do not warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The views and strategies described may not 
be suitable for all investors. This material has been prepared for informational purposes only, and is not intended to provide, and should not be relied on for, accounting, legal or tax advice. References to future returns are not 
promises or even estimates of actual returns a client portfolio may achieve. Any forecasts contained herein are for illustrative purposes only and are not to be relied upon as advice or interpreted as a recommendation.
J.P. Morgan Asset Management is the marketing name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.

J.P. Morgan ETFs and J.P. Mutual Funds are distributed by JPMorgan Distribution Services, Inc., which is an affiliate of JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the 
funds.

If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.

Telephone calls and electronic communications may be monitored and/or recorded.
Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://www.jpmorgan.com/privacy

JPMorgan Distribution Services, Inc., member FINRA.
© JPMorgan Chase & Co. May 2023 CID 1004

https://www.troweprice.com/personal-investing/resources/insights/global-markets-weeklyupdate.html
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