Is Your 401(k) Rollover Strategy Ready?

401(k) Rollover
Strategies

Thinking about rolling over your 401(k)? It's not just a
routine task—it's a decision that can potentially impact
on your financial future. With a well-thought-out strategy,
you can help align your retirement savings with your
goals. If you're considering a rollover, here’s why it's
important to have a clear plan in place:

® Strategize Your Investment Choices: Rolling over
your 401(k) can give you access to a broader range
of investment options. But without a strategy, you
might miss out on opportunities to align your
investments with your financial goals.

o Avoid Tax Pitfalls: An improperly handled rollover
may lead to unnecessary taxes and penalties. A
well-thought-out strategy ensures you keep more of
your hard-earned savings.

o Tailor Your Investments to Your Goals: Your
financial goals should guide how you invest your
rollover funds. Whether you're looking to grow your
wealth, generate income, or preserve capital,
having a plan helps keep your investments aligned
with your needs.

« Simplify Your Financial Life: If you have multiple
401(k) accounts from different jobs, consolidating
them into one IRA can simplify your finances. But
it's important to do it strategically to avoid ending
up with an unbalanced portfolio.

Rolling over your 401(k) is a pivotal step, but
with the right approach, you can confidently
manage the process. Here's how you can help
ensure your rollover goes smoothly:

e Assess Your Risk Tolerance: Start by
evaluating how much risk you're comfortable
taking on. This will guide your investment
choices and help you build a portfolio that you
can stick with through market ups and downs.
Diversify Your Investments: Spread your

* rollover funds across different asset classes,
like stocks, bonds, and real estate.
Diversification helps manage risk and can help
give you a better chance of achieving steady
growth over time.

Align Your Investments with Your Goals:

e Think about what you want to achieve with
your rollover. If retirement is far off, you might
focus on growth investments. If it's closer,
consider more stable, income-generating
options. Your goals should shape your
investment strategy.

Stay Informed and Adjust as Needed: Keep

e an eye on your investments and be ready to
make adjustments if your goals or the market
changes. Regular reviews can help ensure that
your portfolio stays aligned with your long-
term plans.

Rolling over your 401(k) doesn't have to feel
overwhelming. With a clear approach and attention
to detail, you can navigate the process and keep your
retirement savings working toward your goals. If
you'd like guidance or a second opinion, Flagship
Financial Advisors is available to discuss your
options whenever the time is right.
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