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Cybersecurity Threats: The New Everyday Reality
It wasn’t that long ago that there really 
wasn’t any such thing as cyber security. 
Most of us have our entire lives on our 
phone and on our computers. I remember 
my first email account back in the early 
1990s and thinking what a pain it was 
that I had to keep changing my pass-
words. After all who would ever want to 
break into my email account? Back then, 
the biggest threat was someone hacking 
your America OnLine (remember them?) 
account and using up all your allotted 
minutes online. Anyone under the age of 
30 probably can’t imagine there was a 
time when we actually paid for our online 
time by the minute.

As a small business owner and being in 
the financial services profession, data se-
curity and client confidentiality are huge 
priorities. We take protecting your data 
and your financial information very seri-
ously.

We haven’t heard much about it in the 
news recently, but cyber hacks, attacks, 
and breaches are still an ongoing issue. 
For the last five years, MK has partnered 
with MCubed Technologies to handle our 
IT issues. I’ve asked Dan Kruse, from their 
Fresno office, to share some thoughts with 
you this month.

Ten years ago, it was only Home Depot, 
Target, and the big banks under assault. 
In 2018, however, 43% of all cyber-at-
tacks were targeted at small businesses. 
With a business being breached every 14 
seconds it is critical to ensure businesses 
and individuals are secured before some-
thing happens.

What can you do?
The bad guys will always find someone 
to attack, but most small businesses can 
protect themselves through frequent em-
ployee training, having layers of security, 
a cyber-insurance policy, and a securi-
ty-conscious IT company to keep on top of 
current events and trends.

Employee Training
In any computer system, humans are the 
weakest link. Why should an attacker 
spend time and energy hacking into a 
computer system if they can just trick an 
employee into revealing their login infor-
mation? Most viruses that infect compa-
nies are run by an employee expecting 
something else. Spoiler alert:  you’re not 
going to win an iPad. A recent industry 
publication stated 91% of cyber-attacks 
start by targeting a specific employee 
through email. If you’re not sure, don’t 
click on it.

At MCubed Technologies, we regularly 
train our clients’ employees on what to 
watch out for. The bad guys have a lot of 
time on their hands, so we like to share 
with our clients what they should be on 
the lookout for.

Security Layers
Most computer systems are protected with 
a single “lock” per employee, like a name 
and password. Would you trust your 
entire home’s safety by locking just one 
door? Though no system can be 100% 
safe, layers of security added together in-
crease the odds of keeping the bad guys 
out. While some hackers spend a lot of 
time trying to wreak havoc, most hacks 

MARCH 2019

ADVISORS:
Jude McDaniel, CLU, ChFC

Peter D. Knutson, 

CFP®, CLTC, AIF®

Victoria M. Bogner,
CFP®, CFA, AIF®

Jim M. Moore, LACP, AIF® 

Wayne L. McDaniel*
CFP®, CLU, ChFC, CAP®

STAFF:
Karey Chester, AIF®

Tammy Barnes

Brenda Coffman

Cindy Folks

Kara Gourley

Heather Zoeller

Visit our website! 
mcdanielknutson.com

4  easy online access
 to view account

4  keep up with events

4  market commentaries

@mcdanielknutson

(Cybersecurity, cont. to page 3)



Page 2

Market Commentary: Record Breaking Start to 2019
Written February 20, 2019

It’s been an interesting past few months 
to say the least.  After having a dismal 
4th quarter last year and a horrible 
December, the broad market is having 
a record-breaking start to 2019.  US 
stock indices are up an average of 
10% already this year, and the Dow 
Jones Industrial Average has logged its 
8th straight week of gains.

To the right is a chart of the S&P 500 
for the past 12 months.

This chart is a technical analyst’s dream.  
First of all, the blue line (20 day moving 
average) dropped below the red line 
(200 day moving average) in October.  
For some, this is a rudimentary sell 
signal.  A corresponding buy signal 
doesn’t happen until the blue line 
crosses back above the red line.  As 
you can see, that hasn’t happened yet.

The S&P 500’s price also dropped 
below the red line in October, another 
signal of market weakness.  The S&P 
tried and failed to stay above the red 
line in November and December, and 
it’s making its third attempt now.  Will 
it be able to stay above that red line 
this time?

Of course we don’t know for sure, but 
here’s another interesting indicator 
on this chart that might hold a clue: 
the RSI (Relative Strength Indicator) 
on the top of the chart.  When this 
indicator drops below 30, it is a sign 
the market is oversold, meaning a 
short-term bottom may be forming.  It 
crossed below 30 in both October 
and December.  Conversely, when this 
indicator reaches 70 it is a sign that the 
market is oversold and a short-term top 
may be forming.  The S&P 500 has hit 
70 as of today.

As you can see, it hit 70 plenty of times 
last year and was able to skate above 
both the red and blue lines.  But that was 
before the severe breach in the uptrend 
that happened in December.  Also, 

the price is right at a key resistance 
level of 2800, a level the S&P was 
unable to maintain in November and 
December.  Another component to this 
is that the momentum we’ve seen can’t 
continue.  If it did, the market would be 
up 100% by the end of the year.  In my 
opinion, the economic fundamentals 
aren’t there for a huge positive market 
year.  The global economy, especially 
Europe, is slowing to the point of a 
possible recession, US earnings are 
slowing, and the Fed has affirmed this 
weakness by backing off their rate 
hike projections.  In my opinion, what 
happened in December wasn’t enough 
to say we had an official “bear market” 
and we’re now in the clear.  We may 
even retest those December lows in the 
months ahead.

If all of that is true, what should you 
do?  If you’re a client of McDaniel 
Knutson and we’re managing your 
accounts, you can relax.  We’ve 
already positioned your managed 
accounts to be more defensive.  We’ve 
included assets in your TD Ameritrade 
managed accounts that limit some of 
the downside exposure to the market 
while still participating in some of the 
upside.  For managed annuities, we’ve 
taken the risk scale down a couple of 
notches by mixing in balanced funds 
and bonds.

If you’re not a client of McDaniel 
Knutson, I encourage you to contact 
your financial advisor and ask them 
what their strategy is for your accounts.  
If you’re a do-it-yourself type of investor, 
now is a great time to rebalance 
your accounts, reevaluate your risk 
tolerance, and sell the chaff.  If you 
want help with how to do that, give us 
a call.  We’d be happy to sit down with 
you and talk through your portfolio with 
you.  Your first meeting is on us, so you 
don’t have anything to lose by meeting 
with one of our advisors.**

- Victoria Bogner, CFP®, CFA, AIF®

@mcdanielknutson

KU recently announced an early 
buyout program called the Voluntary 
Separation Incentive Program (VSIP). 
If you’ve decided to take the VSIP or 
know someone who has, we can help. 
There are significant time-sensitive 
planning opportunities we can employ 
to maximize your overall benefit from 
the VSIP.

ATTENTION:

KU

FACULTY
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Disclaimers and Notes
* Wayne L. McDaniel is not affiliated or registered with Cetera Advisor
Networks LLC. Any information provided by Wayne L. McDaniel is in no way 
related to Cetera Advisor Networks LLC or its registered representatives.

Registered Representatives offering securities and advisory services 
through Cetera Advisor Networks LLC, member FINRA/SIPC, a broker/
dealer and a Registered Investment Advisor. Advisory services also offered 
through McDaniel Knutson Financial Partners. Cetera is under separate 
ownership for any other named entity.

**The views are those of Victoria Bogner and should not be construed 
as investment advice. All information is believed to be from reliable 
sources, however, we make no representation as to its completeness or 
accuracy and is not a complete summary or statement of all available 
data necessary for making an investment decision. Any information 
provided is for informational purposes only and does not constitute a 
recommendation. Economic and performance information is historical and 
not indicative of future results.

Investors cannot invest directly in indexes. The performance of any index 
is not indicative of the performance of any investment and does not take 
in accounts the effects of inflation and the fees and expenses associated 
with investing.

Some IRAs have contribution limitations and tax consequences for early 
withdrawals. Distributions from traditional IRAs and employer sponsored 
retirement plans are taxed as ordinary income and, if taken prior to 
reaching age 59½, may be subject to an additional 10% IRS tax penalty. 
For complete details, consult your tax advisor or attorney. Converting from 
a traditional IRA to a Roth IRA is a taxable event. A Roth IRA offers tax 
free withdrawals on taxable contributions. To qualify for the tax-free and 
penalty-free withdrawal of earning, a Roth IRA must be in place for at 
least five tax years, and the distribution must take place after age 59½ or 
due to death, disability, or a first time home purchase (up to a $10,000 
lifetime maximum). Depending on state law, Roth IRA distributions may 
be subject to state taxes.

The S&P 500 Index is a capitalization-weighted index made up of 500 
widely held large-cap U.S. stocks in the Industrials, Transportation, Utilities 
and Financials sectors.

A diversified portfolio does not assure a profit or protect against loss in a 
declining market.

@mcdanielknutson

The Tax Man Cometh...
Do Your Tax Preparer A Favor

take advantage of the low-hanging 
fruit. Does locking your car keep your 
car from getting broken in to? No, but 
if a would-be thief could choose be-
tween a locked car and an unlocked 
one, they are likely to take the path of 
least resistance.

As IT professionals, we have multiple 
tools in our toolbox:  two-factor authen-
tication, anti-virus, phishing and intru-
sion prevention, complex and updated 
passwords, and device-encryption just 
to name a few. If any of these terms 
sound unfamiliar, just know that they 
are the foundation for practical modern 
computer security. These systems and 

Cybersecurity
(continued from page 1)

more are used at McDaniel Knutson to 
keep your data safe.

You don’t have to make a mistake for 
your password for it to be used against 
you. If you use the same password at 
multiple sites and any of those sites 
gets breached, your password goes 
with them. There are password manag-
ers that can create unique, secure pass-
words and keep track of them all. After 
all, 81% of breaches involved reused, 
guessed, or stolen passwords.

If you had to pick one single action to 
most improve your security, it is add-
ing Two-Factor Authentication (2FA), 
for example: a name, password, and 
fingerprint or text-message code. From 

banking websites to your work com-
puter, 2FA is low-hassle, low cost, and 
the single strongest “force-multiplier” to 
start with.

It may be daunting, but knowledge and 
eternal vigilance are required to pro-
tect what matters most. Combining lay-
ers of security like quality passwords, 
Two-Factor Authentication, intrusion 
prevention, and employee training can 
substantially improve your cyber securi-
ty. After an infrastructure review, many 
companies find ways to save money by 
improving efficiency while also improv-
ing security. If you aren’t familiar with 
your security situation, tap into those 
you trust most and heed their recom-
mendations. Cyber-security is moving 
forward at a lightning-fast pace. Be 
safe. Be empowered. And work hard 
to keep your data protected.

- Peter Knutson, CFP®, CLTC, AIF®

Generally speaking, I like spring. Kan-
sas Jayhawk basketball is heating up 
and March Madness is right around 
the corner. Baseball spring training is 
coming. I’m pretty optimistic about my 
St. Louis Cardinals and my Kansas City 
Royals are ramping up for the 2022 
playoff run.

The golf world turns to Augusta, GA in 
April and my new passion, The Ken-
tucky Derby, is in May. My wife is shop-
ping for floppy hats today in fact.

There’s also spring break in there but 
right smack dab in the middle of it all 
is tax day. April 15th has never been a 
fun day in my life and sadly, my wife’s 
birthday is April 17th, so we rarely do 
anything expensive until we recover 
from the “present” I give Uncle Sam 
two days prior.

There’s no getting around taxes, so the 
best thing we can do is prepare and 
get through the 15th as quickly and 
painlessly as possible.

Please consider this a bit of a public 
service announcement for our friends in 
the tax preparation business. Basically, 
be organized; be on time; and bring 
good food. 

You should have all your 1099s, W-2s, 
and other tax documents by now. Have 
them in some semblance of order so 
your tax preparer can analyze them 
quickly and easily. 

In April, most tax preparers are 
SWAMPED. They often have 10-20 ap-
pointments per day and long into the 
night. Having an appointment run over, 
has a ripple effect throughout the rest 
of the day.

And last...bring food. These are 16 
hour days for many tax people. Cook-
ies and brownies are good, but healthy 
foods are a better alternative especial-
ly when you are spending 16 hours 
seated in front of a computer screen.

Thanks for listening and get ready for 
spring.

- Peter Knutson, CFP®, CLTC, AIF®
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Please join us on Friday, March 8th 
for the Theatre Lawrence production 
of Quilters!

Quilters is a musical by Molly Newman and Barbara 
Damashek, telling a story of frontier women through their 
quilts. With music and dance, a woman and her six daughters 
share the beauty and terror, the joy, the harsh challenges 
and the rewards of pioneer life. Original quilts by Lawrence 
quilters will be used and displayed during the performance. 
Make sure you stay through the finale; you’ll be glad you did.

Seating is limited, so to reserve your tickets please RSVP to 
brenda@mcdanielknutson.com.

Last Call!


