
 

January 1, 2022 
 

We hope this letter finds everyone doing well as we enter 2022! 2021 was filled with many challenges, 
questions, and speculation. In our role as your advisor, we are responsible for creating the best possible 
investment programs for you.  

Of course, in this day and age politics, economics, foreign policy, and medical issues all converge to 
create a variety of headlines, discussions and unfortunately some scary moments along the way. As we 
get information and opinion and observations from multiple sources on Wall Street, and beyond, we 
attempt to blend all that data together and come up with a reasonable rational balanced approach to 
our investing philosophy; It has always been long-term, balanced, diversified, and not prone to 
overreacting to short-term news, political noise, current events, and scary headlines. 

In this Viewpoint: 

➢ A Solid 2021 / Market Trends 

➢ What Shapes our Views? 

➢ Addressing & Understanding Inflation 

➢ Growing Practice & Serving You 
 

A Solid 2021 / Market Trends 

Previous market performance does not shape our firms’ view. Even as 2021 proved to be a successful 

year in the markets, we realize the principles that we hold are more important than ever. It is very easy 

to get caught up in the stock of the day, short term trends or what the media has chosen as the story of 

the moment. These so-called trends and short-term views can distract from one’s overall opinion of the 

market or the economy itself which can create an action that may not be in one’s best interest.  

What Shapes our Views? 

You may be asking yourself, “what does shape your views?”. First and foremost, your time horizon is at 

the top of the list. When you will need to access your funds, regardless of the reason is vital to creating a 

successful portfolio. We want to understand the overall economic picture which can be influenced in the 

short term by the influences mentioned above (and others of course). From an economic point of view 

are their jobs available? Are wages reasonable? Is there an opportunity for wage growth? Answers to 

these questions determine whether we have a healthy consumer, which is a very important component 

to a successful economy.  

Addressing & Understanding Inflation 

We have been hearing, and quite frankly seeing, inflation rear its ugly head. Inflation is the rise in cost of 

the goods and services that we utilize regularly. Inflation can have a negative impact over the shorter 

and longer (if it persists) time frames. As an example, we would all prefer to pay $2.50 for a gallon of gas 

rather than $3.50. We can tolerate this for a shorter period of time, but we may need to budget for this 



moving forward if this were to continue. Inflation is also related to a rising interest rate environment – 

which is a perfect example of a topic that has been in the news quite a bit, but to no avail. In the past 

year interest rates have risen to about 1.5% on the US Government’s 10-year bond, plus or minus a few 

tenths of a percent. But, is this any reason to panic? We do not believe so. All in all, the economy is 

poised for continued growth. Most major companies are positioning for these improving conditions and 

are reporting rising profits which translates into stronger portfolios. 

Growing Practice & Serving You 

At Cassidy Financial Services, we have formalized the aforementioned items by creating our own 

Investment Policy Committee. This committee is comprised of the advisors in our office who meet 

regularly. We host economists and money managers at these meetings to get perspective from many 

different voices to help create our own plans. These meetings are documented and allow us to continue 

to manage existing portfolios while allowing for prospective opportunities to add to our portfolio’s 

moving forward.  We continue to stand by our long-held view that the 3 biggest enemies to investors 

are fear, timing the market and over-reacting to short term fluctuations in the markets. Ultimately the 

recent growing value of our investments in stocks is a reflection of increased outlook of corporate 

profits in the coming year. This makes the stock market a forward-looking indicator. Corporate profits 

this year justified current stock valuations across-the-board. It is projected that corporate profits will 

continue to grow notably in 2022 and in 2023, further supporting our view that investors should stay the 

course with individual modifications as needed. History has proven that over time, long-term patient 

diversified investing is usually rewarded  

 

We have also grown significantly over the years. That can only happen through the wonderful clients 

that we have the privilege to work. We do not advertise and work on referrals only. Please allow us to 

take this opportunity to THANK YOU for those referrals as they mean the world to us. We appreciate the 

trust you have placed in us. Service is our number one priority, so we have taken the opportunity to hire 

a couple of young men, Thomas Vinson and J.T. Galloway. Both Tom and J.T. are licensed individuals 

who will continue to improve our lofty service expectations.  

If you have a moment, I encourage you to visit our website, www.CassidyFinancialServices.com or at our 

new Facebook page, Cassidy Financial Services, LLC. On our website you will find information about our 

entire team as well as some financial articles that you may find of interest.  

Lastly, given what we have all gone through in the past year – technology has played an incredibly 

important role in our ongoing communications. While we are happy to continue to utilize technology, 

please know that we are all ready for you to visit our office! There’s nothing like connecting in person, 

but we certainly appreciate having multiple mediums to stay in touch.  Please do not hesitate to contact 

us at any time if we can be of service.  

 

We wish you a healthy, safe, and prosperous 2022!!! 
 

These are the opinions of Brian Cassidy, Arnold Magid and Dan Kelly and not necessarily those of 
Cambridge, are for informational purposes only, and should not be construed or acted upon as 
individualized investment advice. Past performance is no guarantee of future results. 
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