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BROCHURE SUPPLEMENT 

William J. Schatz CFP
®  

AIF
®
 (b. 1963)  

 Item 2—Educational Background and Business Experience 

Formal education after high school:   

Bachelor of Arts, Central Washington University 

Certified Financial Planner Education, University of Colorado, Boulder 

Business background:  

2003 to present:  Investment Advisor Representative - Elliott Cove   

    Capital Management & Vice President, Investments 

2000 to present: Registered Representative with Lincoln Investment 

Professional designations:   

Certified Financial Planner™ or CFP
®
 The CERTIFIED FINANCIAL PLANNER™, 

CFP
®
 and federally registered CFP (with flame design) marks (collectively, the 

“CFP® marks”) are professional certification marks granted in the United States 

by Certified Financial Planner Board of Standards, Inc. (“CFP Board”).  

The CFP® certification is a voluntary certification; no federal or state law or 

regulation requires financial planners to hold CFP® certification. It is recognized 

in the United States and a number of other countries for its (1) high standard of 

professional education; (2) stringent code of conduct and standards of practice; 

and (3) ethical requirements that govern professional engagements with clients. 

Currently, more than 62,000 individuals have obtained CFP® certification in the 

United States.  

To attain the right to use the CFP® marks, an individual must satisfactorily fulfill 

the following requirements:  

• Education – Complete an advanced college-level course of study addressing 

the financial planning subject areas that CFP Board’s studies have determined 

as necessary for the competent and professional delivery of financial planning 

services, and attain a bachelor’s degree from a regionally accredited United 

States college or university (or its equivalent from a foreign university). CFP 

Board’s financial planning subject areas include insurance planning and risk 

management, employee benefits planning, investment planning, income tax 

planning, retirement planning, and estate planning;  

• Examination – Pass the comprehensive CFP® Certification Examination. The 

examination, administered in 10 hours over a two-day period, includes case 

studies and client scenarios designed to test one’s ability to correctly diagnose 

financial planning issues and apply one’s knowledge of financial planning to real world 

circumstances;  

• Experience – Complete at least three years of full-time financial planning-related 

experience (or the equivalent, measured as 2,000 hours per year); and  

• Ethics – Agree to be bound by CFP Board’s Standards of Professional Conduct, a set of 

documents outlining the ethical and practice standards for CFP® professionals.  

Accredited Investment Fiduciary® (AIF®)  

The AIF Designation certifies that the recipient has specialized knowledge of 

fiduciary standards of care and their application to the investment management 
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process. To receive the AIF Designation, the individual must meet prerequisite criteria based on a combination of education, 

relevant industry experience, and/or ongoing professional development, complete a training program, successfully pass a 

comprehensive, closed •book final examination under the supervision of a proctor and agree to abide by the Code of Ethics 

and Conduct Standards. In order to maintain the AIF Designation, the individual must annually attest to the Code of Ethics 

and Conduct Standards, and accrue and report a minimum of six hours of continuing education. The Designation is 

administered by the Center for Fiduciary Studies, the standards setting body of fi360.  

Item 3 - Disciplinary Information:    

William Schatz does not have any legal or disciplinary events in his past. 

 Item 4 - Other Business Activities:  

William Schatz is an insurance agent of Elliott Cove Capital, LLC. A licensed insurance agency in Washington.  As an agent 

of Elliott Cove Capital Insurance, he receives compensation in the form of commissions earned for selling insurance and 

annuity products.  He is also licensed through various insurance companies and can sell insurance and annuity products to 

clients and receive commissions when doing so. 

Commissions earned are in addition to advisory fees earned in his capacity as an investment advisor representative. This is a 

conflict of interest because his recommendation to purchase insurance and annuity products is based, at least partially, on 

the receipt of commissions and not exclusively on each client’s interest to receive the best possible recommendation. 

Moreover, different insurance and annuity providers and different insurance and annuity products pay different commission 

rates creating another conflict of interest in that Mr. Schatz’s decision to recommend one insurance or annuity product over 

another can be based on the amount of commission he will receive. Elliott Cove Capital Management, LLC has 

implemented internal procedures in an attempt to control for these conflicts of interest.  

• We have developed internal criteria designed to evaluate each client’s unique needs in order to recommend products 

only when in the client’s best interests.  

• Our decision to recommend particular insurance and annuity products and sponsor companies is based on objective 

criteria and not based exclusively on the amount of commissions paid. Clients are never obligated or required to 

purchase insurance products from or through Mr. Schatz and may select any independent insurance agent and 

insurance company to purchase insurance products. Regardless of the insurance agent selected, the insurance agent or 

agency will receive normal commissions from the sale. 

Mr. Schatz is also a Registered Representative of Lincoln Investment.  His activities involve the sale of securities for which he 

is paid a commission.  Mr. Schatz’s employment with Lincoln Investment may create a conflict of interest with Elliott Cove 

Capital Management.  Mr. Schatz’s compensation is at an approximate rate, 33% greater for customers of Elliott Cove 

Capital Management than he is paid for customers under the broker-dealer arrangement. 

 Item 5 - Additional Compensation:  

Mr Schatz can receive additional compensation in addition to those in the previous section.  Certain product sponsors may 

provide Mr. Schatz with other economic benefits as a result of his recommendation or sale of product sponsors’ investments.  

The economic benefits received from product sponsors can include but are not limited to, financial assistance for 

sponsorship of conferences and educational sessions, incentive awards, payment of travel expenses, and tools to assist him 

in providing various services to clients. 

 Although Elliott Cove Capital and William Schatz endeavor at all times to put the interest of its clients ahead of its own or 

those of its officers, directors, or representatives (“affiliated persons”), these arrangements could affect the judgment of 

William Schatz when recommending investment products. These situations present a conflict of interest that may affect the 

judgment of affiliated persons including William Schatz.  

Item 6 - Supervision:  

William Schatz is supervised by Ralph D. Chiocco, Jr., CEO and Chief Compliance Officer.  Mr. Chiocco can be contacted 

at 206-267-2683.  He meets with Mr. Schatz weekly and is available to him for questions at any time.  Mr. Schatz and all 

investment advisers of Elliott Cove are required to attest to the firm’s policies including but not limited to the Ethics Policy.  


