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Here’s what Wall Street was anticipating last Friday: the June 2019 jobs report would show “weak” hiring by US 

employers, clearing the deck for the Federal Reserve to begin an “aggressive” series of interest rate cuts as 

soon as its next scheduled meeting that will take place 3 weeks from now. Instead, the +224,000 new jobs that 

were created last month represented a much stronger number than expected, suggesting that a slowdown to 

the nation’s 10-year old economic expansion may not be imminent after all. Until additional data surfaces that 

tells a different story, the downward slide (the yield on the 10-year Treasury note had fallen to 1.95% on 

Wednesday last week) in interest rates has stopped (source: BTN Research).  

Stock investors haven’t seen a better 1st half to a calendar year since 1997. The S&P 500 was up +18.5% YTD 

(total return) through 6/30/19, then proceeded to add on another +2.1 percentage points last week, bringing 

the YTD gain to +20.6%. That result, more than twice the index’s trailing 50-year average annual return of +9.8%, 

comes despite trade war jitters and a slowing global economy (source: BTN Research). 

However, the US economy continues to grow (up +3.1% in the 1st quarter 2019), but it’s not because we’re 

shopping at the local malls. 7,037 retail stores closed in the 1st half of 2019, more closures than in all of 2018 

(5,864) and on pace to surpass the all-time record for closures (8,139) set just 2 years ago (source: Coresight 

Research).  

Notable Numbers for the Week: 

1. MALL WOES - 4 of the 6 worst performing stocks in the S&P 500 YTD through 6/30/19 are department stores or 

clothing retailers (source: BTN Research). 

2. LONGEST IN HISTORY- The US economic expansion began its 11th year (i.e., 121st month) a week ago today 

on 7/01/19, making it the longest-running expansion in our nation’s history based upon government data that 

has been maintained since 1854 or for 165 years (source: National Bureau of Economic Research). 

3. FROM LOWEST TO LAST WEEK- The yield on the 10-year Treasury note closed at 1.36% on 7/08/16 (i.e., 3 years 

ago today), its lowest closing yield ever. 10-year notes have been traded in the USA since 1790, i.e., 229 years 

of trading. The yield on the 10-year note closed last Friday 7/05/19 at 2.04% (source: Treasury Department). 

4. HOME DEBT - 65% of the debt of Americans as of 3/31/19 is mortgage debt, i.e., $10.4 trillion of mortgages out 

of $16.1 trillion of total household debt (source: Federal Reserve). 
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This material does not constitute a recommendation to engage in or refrain from a particular course of action. The information within has 

not been tailored for any individual. The opinions expressed herein are those of Michael A. Higley as of the date of writing and are subject 

to change. MML Investors Services, LLC (MMLIS) provides this article for informational purposes, and does not make any representations as 

to the accuracy or effectiveness of its content or recommendations. Mr. Higley is not an employee of MMLIS and any comments, opinions 

or facts listed are those of Mr. Higley. 

This commentary is brought to you courtesy of MML Investors Services, LLC (Member SIPC). Past performance isn’t indicative of future 

performance. An index is unmanaged and one cannot invest directly in an index. Material discussed is meant for informational purposes 

only and it is not to be construed as specific tax, legal, or investment advice. Although the information has been gathered from sources 

believed to be reliable, it is not guaranteed. Please note that individual situations can vary therefore, the information should be relied upon 

when coordinated with individual professional advice. Clients must rely upon his or her own professional advisor before making decisions 

with respect to these matters.  

This e-mail may include forward-looking statements that are subject to certain risks and uncertainties. Actual results, performance, or 

achievements may differ materially from those expressed or implied.            CRN202007-250511 

 

 


