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Historically, September’s market returns are the lowest of any month. Unfortunately, this year 
was no exception. The stock and bond markets are finally processing the concept of what 
Federal Reserve members have been saying for more than a year, that “rates will be higher for 
a longer period of time.” This means that borrowing will cost business and consumers more, 
which will reflect in lower corporate earnings. Markets discount those outcomes. 
 
A combination of aggressive monetary and fiscal policies from 2020 through 2022 were the 
primary causes of high inflation in the United States.  Combined with shortages in supply 
chains, higher energy prices and skyrocketing costs on consumers, the markets have begun to 
pull back from summer highs. Third quarter earnings will be announced shortly and the most 
important signal from corporations will be their forward guidance concerning year-end profits. 
 
The Dow Jones Industrial Average rests at 33,507.50, a gain of 1.1% for the year. The S&P 500 
Index is up 11.7% year to date, closing at 4,288.05. Despite recent pullbacks in tech stocks, the 
NASDAQ has increased 26.3% and ended the third quarter at 13,219.32. The Russell 2000 small 
cap index is only up 1.4% for the year. Small companies are much more interest rate sensitive 
than larger companies and have been adversely affected by higher interest rates. 
 
Taking a long-term approach is helpful in achieving your investment goals and objectives. Until 
interest rates and earnings stabilize, we would encourage patience with both your equity and 
fixed income portfolios. Historically, markets are often range bound and consolidate before 
making upward movements. Over the decades, most years yield positive returns. 
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