
 
 
 

                                             
aprilRetailers record strong growth; jobless claims fall; service sector growth slows 
 that US retail sales are growing at the fastest pace in four years added to positive investor 
sentiment the first consistent with signs of a gradual improvement in labor market conditions. Initial 
unemployment insurance claims fell 21,000 last week, to 454,000. 

  
Bank of Korea raises rates 
The Bank of Korea increased its base interest rate for the first time since August 2008 as its 
economy rebounded to pre-crisis levels with the unemployment rate at 19-month lows. 

A Big Wad of Cash 
The Wall Street Journal recently published an article bemoaning the fact that corporations were 
getting on a record $1.84 trillion of cash and liquid assets at the end of the first quarter, up 26 
percent from a year and the largest amount since the Federal Reserve began tracking it in 1952. 
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Securities listed may not represent all securities purchased, sold, or recommended for advisory clients.  
Comments herein are general in nature and are not intended as specific individual recommendations. Information is subject to 
change without notice. Readers should not assume investment in the securities identified were, or will be, profitable. 

This material is for informational purposes only and not to be construed as a recommendation or solicitation. Neither American 
Portfolios Financial Services nor its representatives offer tax, legal or accounting advice. We encourage you to incorporate your tax 
preparer and legal consultant in matters that have tax and/or legal consequences. Please consult your own tax, legal, or accounting 
professional before making any decisions.  
This information contains forward-looking statements about various economic trends and strategies. You are cautioned that such 
forward-looking statements are subject to significant business, economic and competitive uncertainties and actual results could be 
materially different. There are no guarantees associated with any forecast and the opinions stated here are subject to change at 
any time. Past performance is not an indication of future results. Investments involve risk and the possible loss of principal. 

Data is taken from sources generally believed to be reliable, but no guarantee is given to its accuracy.  

 
 
 
 
 
2020 & 2021 
TAX LIMITS: 
 
Tradit ional  or  Roth IRAs  
$6,000,  i f  50 or  more,  
then $7,000; 2020 
contr ibutions can be 
made unti l  Apri l  15 
 
Roth Conv ersions:  
No income l imits  
 
401k,  403b,  457 lesser  of  
$19,500 or  100% of 
compensati on; 50 or  
more,  catch up is  
+$6,500  
 
S IMPLE Plans lesser  of  
$13,500 or  100% of 
compensati on; 50 or  
more,  catch up is  
+$3,000   
 
~Must aggregate al l  
plans/al l  employers,  
except 457(b)  plans 
 
Education Planning:  
Coverdel l  (Education 
IRA) l imit  remains 
$2,000   
 
Gift  Tax Exclusion:  
2021 = $15,000  
 
Estate tax exemption:  
2021: Fed = $11,700,000 
2020: MN = $3,000,000  
  

Source:  i r s.gov  
 

  

Upcoming 
 Calendar 

 
• Mon., Jan. 18  

MLK Jr Day 
Markets & 
Offices Closed 

 
• Tues., Feb. 2   

“Facebook LIVE” 
Wear Red & 
Give 
ICFS 25th Event 
 
 
 
 

 
• Mon., Feb. 15 

– Presidents 
Day 
Markets & 
Offices Closed 
 
• Fri., Apr. 2  
– Good Friday  
Markets & 
Offices Closed 

 
 

Operation Warp Speed  

Investors  
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Since 2007 America Saves Week has been an annual celebration as well 
as a call to action for everyday Americans to commit to saving 
successfully. Through the support of thousands of participating 
organizations, together we encourage our local communities to do a 
‘gut-check’ on their finances and saving behaviors. The America Saves 
pledge is the framework that allows savers to set a goal and make a 
plan to achieve better financial stability. 
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Over the past 12 months, we have 
endured a global pandemic 
resulting in numerous deaths and 
hospitalizations, mass layoffs, a 
sinking economy, and a 
contentious presidential election. 
Our lives and lifestyles changed, 
where working and learning from 
home became the "new normal," 
and in-person communication 
was replaced by virtual meetings. 
In short, 2020 was a very 
memorable year that tested our 
resolve, patience, and courage. 

 

 
 

 
 

By mid-March, President 
Trump declared a state 
of national emergency. 
World economies and 
stock markets were 
rocked by the spread of 
the COVID-19 virus, 
leading to major market 
selloffs, and plunging 
stocks well below their 
2019 values. The U.S. 
first-quarter gross 
domestic product 
decelerated at a rate  of 
-5%, only to be outdone 
by a second-quarter deceleration 
of -31.4%. Fear became the 
motivating factor in our lives — 
fear of contracting the virus, fear 
of losing a loved one to the virus, 
fear of job loss, fear of economic 
failure, and fear of losing money. 

Last year (January) my 
newsletter cover 
suggested a “dry” 
January and to cut out 
the extra spending… I 
wrote: “Seek out free and fun 
entertainment. You do not 
have to stay home for an 
entire month. Spend the day 
visiting a public park …” Little 
did I know how our lives 
would be changed. No matter, 
my advice has not changed. 
Keep your finances in check, 
do not spend more than you 
earn, save regularly and keep 
diversified. It has worked the 
last 25 years, and it will 
continue to work in the future.   

 

Celebrating 25th   
+   Save the Date   + 

Join us at 7PM on February 2nd 
for a virtual style show 
presented by our great local 
shops on Facebook Live as a 
fundraiser for the American 
Heart Association “Go Red for 
Women” – more information 
at www.investors-choice.com 

  

In response to the economic turmoil 
caused by the pandemic, congress stepped 
in to pass no less than five massive pieces 
of legislation. Operation Warp Speed 
should have been used to describe the 
markets in 2020. The COVID Correction, 
which was the sharpest drop in markets 
during the month of March, was followed 
by the fastest 100-day market recovery. 
This provided us the shortest recession on 
record. 

The new year brings with it a sense of 
hope: hope that the virus will be 
controlled; hope for a return to some form 
of normalcy in our daily lives; hope for 

economic prosperity and job security; and 
hope for peace, both here and around the 
world — and a good riddance to 2020. 

As always, I am honored and humbled that 
you have given me the opportunity to 
serve as your financial advisor. 

 
 

2020 Key Index Returns: 
Market/Index As of 12/31/20 YTD 

Change 
DJIA 30,606.48 7.25% 
Nasdaq 12,888.28 43.64% 
S&P 500 3,756.07 16.26% 
Russell 2000 1,974.86 18.36% 
Global Dow 3,487.52 7.27% 
Fed. Funds target rate 0.00%-0.25% -150 bps 
10-year Treasuries 0.91% -100 bps 

 

Source: Wall Street Journal, MSCI.com, Morningstar, MarketWatch 
Chart reflects price changes, not total return. Because it does not 
include dividends or splits, it should not be used to benchmark 
performance of specific investments. 

How the Virus almost 
stole Christmas (& The 
Dow Saved it!) 
by Bryce Sanders 

 Every stock in the Dow, they liked Christmas a lot. 
The Covid-19 virus, he most certainly did not. 
 

The virus hated the Dow, and stocks altogether 
Not just Summer-Winter—regardless of weather. 
 

Dow changes upset him, they might have been noble, 
But he was upset when they dropped Exxon Mobil. 
 

The virus growled, “The Dow, far down it is going. 
Just like 737 Max and Boeing.” 
 

“I’ll tell every American, masks they must wear. 
To dodge getting sick, a danger no one would dare.” 
 

It was frightening at first when N-95s had run out, 
But then 3M came through and ended the drought. 
 

“I’ll get them all so scared, they’ll hoard toilet paper, 
It’s a must-have, world-wide use cannot taper!” 
 

But Procter & Gamble knew how much folks would 
buy, 
And they made sure that Charmin came back in 
supply. 
 

The virus caused lockdown: You must stay at home! 
“People will go stir crazy,” he laughed, “because 
they’re alone.” 
 

But Disney said: “We don’t want the kids screaming” 
They launched Disney+ for family-friendly streaming. 
 

The virus said: “Close all the offices! Work from 
home, 
Business will suffer when you’re away from your 
phone.” 
 

Cisco said, “Don’t give up, hold your meeting with 
Webex! 
(Be productive, instead of daydreaming of sex!)” 
 

The virus said, “With such traffic, the Internet will 
suffer 
They’ll stare at their screens while the websites all 
buffer.” 
 

Verizon to the rescue: “We’ll give you high speed, 
So now you’ve got all the Internet you could need.” 

 

 

 

 

“Now I’ll shut every restaurant,” the virus said, 
“Everyone will be so depressed, they won’t get out of 
bed.” 
 

McDonalds said, “Oh no, this won’t happen to you, 
Swing by when you’re hungry and use our drive-
thru!” 
 

The virus schemed: “The retail sector I will stop, 
If everyone’s stuck at home, nobody will shop.” 
 

VISA said “Come on, you’ve got to be kidding. 
They can shop till they drop, while they stay at home 
sitting.” 
 

The virus then threatened: “I’m not going away 
Better get used to me ’cuz I’m here to stay.” 
 

Johnson & Johnson promised to create a vaccine, 
Just hold out ’til January; it will be on the scene. 
 

“Well, that’s only one,” the virus fumed, “I’m wiser. 
Back in August, I got the Dow to drop Pfizer.” 
 

But now Pfizer’s vaccining! The virus feels like a jerk, 
And more shots are coming—expect one from Merck. 
 

At last that old virus admitted defeat. 
He had tried his best, but the Dow could not be beat. 
 

Those 30 Dow stocks, together they rally, 
To give this tough year a positive tally. 
 

Soon the virus will leave us; our lives will recover. 
Airplane trips will be back—new lands we’ll discover. 
 

To our grandkids we’ll tell the 2020 story, 
And how 30 Dow stocks fought the battle in glory. 
 

Christmas fast approaches, then we’ll ring out this 
rough year, 
 

Full of hope that ’21 brings us nothing to fear— 
And that all will be blessed with great love and good 
cheer. 

Timely Content 
Visit us on FACEBOOK, LINKED IN, as 
well as our website www.investors-
choice.com for information on upcoming 
events, blog topics, helpful calculators and 
more! 



Data is taken from sources generally believed to be reliable, but no guarantee is given to its accuracy.  

 

 
 

 
Beneficiary 

Audit   

The question of who 
inherits your assets 

should be important at 
any time in your life.  It 

starts by asking the right 
questions:  

1. Have you completed a 
beneficiary designation 
form for each of your 
retirement accounts? 

2. When was the last 
time you 

reviewed/updated your 
beneficiary 

confirmations? 

3. Do each of your 
retirement accounts and 

pension plans have 
designated 

beneficiaries? 

4. Have you named 
contingent beneficiaries 

for each of your 
retirement accounts? 

5. Are the default 
beneficiary provisions for 
your retirement accounts 

consistent with your 
objectives? 

6. If you named a trust 
as your beneficiary, is 

the trust qualified? 

7. Have you confirmed 
the company updated 
the beneficiary as you 

intended from your 
submitted request? 

 
Can I hear you 
say taxes?  
The Star Tribune reports 
that court documents allege 
the IRS believes Prince’s 
estate owes another $32.4 
million in federal taxes, 
which doubles the tax bill 
that was generated based 
on Comerica Bank & 
Trust’s assessment. Prince 
died four years ago at the 
age of 57. 

At the time of his passing, 
Prince did not have a will, 
which left his estate 
distribution based on 
Minnesota state law – 
rather than what he may 
have wanted.  

Prince’s estate was 
ultimately split six ways 
between his sister, and five 
half-siblings.   

No matter your age, having 
a thoughtful estate plan can 
save your beneficiaries 
costly court costs and 
delays, as well as additional 
state and federal taxes.  

We encourage you to 
review with us your 
beneficiary information and 
review your overall estate 
plan with your attorney. 
Taking those small steps 
now may help save 
thousands of dollars later.  

 

 

Required Minimum Distributions (RMDs) were 
waived in 2020 and will resume for traditional 
IRA and beneficiary IRAs owners for 2021. RMDs 
do not apply to Roth IRA owners. 

RMDs: The basics…An RMD is the minimum 
amount that an account holder must distribute 
(withdraw) from a retirement account, during 
each calendar year. More than the RMD can 
always be distributed, but a distribution of less 
than an RMD amount will result in an IRS 
penalty of 50% of the amount that should have 
been distributed. 

RMD formula is based on 12/31/2020 balance, 
ages of IRA holder (and beneficiaries) and 
calculated with the Uniform Lifetime Table (see 
Key Financial Data). If an individual has multiple 
IRA accounts, the RMD can be satisfied from 
one or more of the accounts. However, if they 
own an IRA and another type of account (SEP, 
SIMPLE, 403(b) or 401(k)) the RMD must be 
satisfied from each type of account. 

RMDs: Age change…The Setting Every 
Community Up for Retirement Enhancement 
(SECURE) Act, passed in late 2019, increased the 
RMD beginning age for IRA owners from age 

Sequence Risk: What if you Retire in a Down Market? 
"You can't time the market" is an old maxim, but you also might say, "You can't always time 
retirement."  Market losses on the front end of retirement could have an outsize effect on the 
income you receive from your portfolio by reducing the assets available to pursue growth when the 
market recovers. The risk of experiencing poor investment performance at the wrong time is called 
sequence risk or sequence-of-returns risk. So, what do we do about it? 

Dividing Your Portfolio:  One strategy that may help address sequence risk is to divide your 
retirement portfolio into three different "buckets" that could provide current income, regardless of 
market conditions, and growth potential to fund future income. Although this method differs from 
the well-known "4% rule-of-thumb," an annual income target around 4% of your original portfolio 
value might be a reasonable starting point, with adjustments based on changing needs, inflation, 
and market returns. 

70½ to age 72. Now IRA owners must take an 
RMD if they were born in 1949 or earlier. IRA 
holders who will be age 72 or greater on 
December 31, 2021 must take an RMD this year. 

RMDs: Beneficiary IRAs – deceased prior to 
12/31/2019…If the non-spousal beneficiary IRA 
was inherited before 2020—including a Roth 
IRA—the beneficiary must take an RMD for 2021 
through one of these three methods: 

Lump sum rule: take the full distribution of the 
inherited IRA. By doing so, the amount of the 
distribution is taxable as income in the year that it 
was taken out. 

Five-year rule: distributions are optional until the 
end of the fifth year that follows the year the IRA 
owner died, at which time the entire account 
must be distributed. 

Life-expectancy rule: Under this option, the 
beneficiary must take a beneficiary RMD for every 
year that follows the year in which the IRA owner 
died (except for 2020). 

Note: For spouse beneficiaries, exceptions could 
apply. For example, if the IRA owner would have 
reached age 70½ after 2021, there would be no 

Required Minimum Distributions: Changes for 2021 
RMD due for 2021. Instead, the first RMD would be 
due the year the decedent would have reached age 
70½. Also, the owner rules above would apply if the 
spouse beneficiary elects to move the assets to their 
own IRA. 

RMDs: Beneficiary IRAs – deceased beginning 
1/1/2020…If the beneficiary IRA was inherited in 
2020—including a Roth IRA—an RMD must be taken 
for 2021 if the beneficiary is an eligible designated 
beneficiary who is taking distributions over his or her 
life expectancy. Individuals are considered eligible 
designated beneficiaries if they are: a). The surviving 
spouse of the IRA owner. But the owner rules above 
apply if a beneficiary elects to treat the IRA as their 
own, instead of electing the beneficiary IRA option; 
b). Disabled; c). Chronically ill; d). A minor, as 
defined under state law; or e). None of the above 
but is not more than 10 years younger than the IRA 
owner. 

Under the 10-year rule, distributions are optional 
until December 31 of the tenth year that follows the 
year the IRA owner dies, at which time the entire 
balance must be distributed.   

Spouse beneficiary caveat: For a surviving spouse 
beneficiary who elects to keep the funds in a 

beneficiary IRA, no RMD would be due for 2021, if 
the decedent would have reached age 72 in a later 
year. 

RMDS may be due from employer-plan 
accounts…If your account is an employer-
sponsored plan—such as 401(k) or 403(b) plans—
you might need to take RMDs from accounts under 
those plans. Be careful if you plan to roll over 
amounts from these employer accounts, because 
RMDs may not be included in those rollovers. 
Ideally, you should contact our office before 
initiating any rollovers, so we can help you avoid 
mistakes. 

Reviewing RMDs can help to avoid 
penalties…Even though IRA custodians would 
calculate RMDs for non-beneficiary IRAs, it is still 
advisable to review those calculations when 
practicable. This is primarily because IRA 
custodians are permitted to make assumptions 
that could cause RMD calculations to be incorrect. 
For example, IRA custodians are not required to 
add outstanding rollovers to the fair market value 
when calculating RMDs, which would result in an 
RMD shortfall. 

All in all, contact us to review your RMD 
distributions to hopefully avoid costly mistakes. 

sometimes clients will access it more like an ice cream bucket – taking out a scoop when they need a 
treat (or a boat ����)! 

Bucket #2: Mid-term (5 or more years of income). This bucket — equivalent to five or more years of 
your needed income — holds mostly fixed-income securities, such as intermediate- and longer-term 
bonds, that have moderate growth potential with low or moderate volatility. It might also include 
some lower-risk, income-producing equities. Income producing equities are stocks that pay a higher 
dividend. The income from the bonds and the dividends from the stocks are not reinvested. The 
income from this bucket can flow directly into Bucket #1 to keep it replenished as the cash is used 
for living expenses. If necessary, during a down market, some of the securities in this bucket could 
be sold to replenish Bucket #1. 

Bucket #3: Long term (future income). This bucket is the growth engine of the portfolio and holds 
stocks and other investments that are typically more volatile but have higher long-term growth 
potential. Investment gains from Bucket #3 can replenish the other buckets. In a typical 60/40 asset 
allocation, you might put 60% of your portfolio in this bucket and 40% spread between the other 
two buckets. Your actual percentages will depend on your risk tolerance, time frame, and personal 
situation. 

With the bucket strategy, it is important to start shifting assets before you retire, at least by 
establishing a cash cushion in Bucket #1. There is no guarantee that putting your nest egg in three 
buckets will be more successful in the long term than other methods of drawing down your 
retirement savings. But it may help you to better visualize your portfolio structure and feel more 
confident about your ability to fund retirement expenses during a volatile market. 

Bottom line: Let me reiterate that many of these principles are simply guidelines. One size does not 
fit all. Plans we suggest are tailored to one’s specific needs and goals. If you have any questions, we 
would be happy share our recommendations. We are simply a phone call away! 

 

 
The hypothetical example assumes a $40,000 withdrawal in Year 
1, with subsequent annual withdrawals increased by an inflation 
factor of 2%. Actual results will vary. 

 

Early Losses: A significant market 
downturn during the first two years of 
retirement could make a big difference in 
the size of a portfolio after 10 years, 
compared with having the same downturn 
at the end of the 10-year period.   

Bucket #1: Short term (2 to 5 years of 
income). This bucket holds stable liquid 
assets such as cash and cash alternatives 
that could provide income for two to five 
years. Having sufficient cash reserves might enable you to avoid selling growth-oriented 
investments during a down market. I refer to this as your “spending bucket” it is where we take the 
funds out to pay for retirement. Distributions may come out on a regular basis (such as monthly) or 


