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hike in U.S. interest rates, 
with the central bank moving 
to hike rates by half a per-
centage point as part of their 
effort to reduce inflation. The 
bank indicated that it may 
raise again in the near future 
if it deems those measures 
appropriate. Going back to 
early 1970s, Fed hiking cy-
cles lasted an average of 
219 days (from the first hike 
to the first cut); we’re cur-
rently just beyond 260 days 
(source: Just The News). 
Money Supply: The U.S. 
Money Supply (M2) has de-
creased by 1.5% over the 
last 7 months, the largest 
decline over a 7-month peri-
od on record. Since 1959 
M2 has gone up every year, 
but 2022 is on pace to be 
the first calendar year in 
which the Money Supply has 
fallen in the last 60 years. 
This is a result of the FED 
aggressively raising interest 
rates and decreasing their 
balance sheet to bring infla-
tion under control (source: 
Compound). 
Savings: On October, the 
U.S. savings rate fell to 
2.3%. It’s the second-lowest 
savings rate on record going 
back to 1959 (source: Mar-
ketWatch). 
Home Values: The median 
price of an existing home 
sold in the U.S. has fallen 
8% from its peak in June 
2022, the largest 4-month 
percentage decline since 
November 2008 to February 
2009. After the last housing 

bubble peaked, prices fell 
33%. Incredibly, the same 
decline today would only 
bring prices back to Feb-
ruary 2020 levels (source: 
Compound). 
Musk loses title as Rich-
est: Well just for a few 
days, then got it back, 
then lost it again. So, if 
Musk is not the richest in 
the world according to 
Forbes, who is? LVMH 
Chairman and CEO Ber-
nard Arnault is the richest 
in the world. The two have 
been trading places back 
and forth. If you are not 
familiar, Bernard is a 
French business magnate, 
investor, and collector also 
known as “the wolf of 
cashmere”. LVMH owns 
brands that include Moet, 
Hennessy, and Louis Vuit-
ton. The French business-
man has an estimated net 
worth of $171 billion, 
which is more than 5% of 
France’s economy. Also, 
on the list with net worth’s 
over $100 Billion include: 
Gautam Adani, Jeff Be-
zos, Warren Buffett, and 
Bill Gates (source: Forbes/ 
Crunchbase). 
Musk Selling: The Tesla 
chief executive sold 22 
million more shares worth 
$3.58 billion in the electric- 
vehicle maker, according 
to a regulatory filing. The 
sales took place between 
12/12to 12/15. Musk has 
sold over $40 billion worth 
of shares in the past year, 
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Inflation: The November 
Producer Price Index (PPI) 
was up .3% in November 
and October’s value was 
revised higher. Analysts 
were expecting a gain 
of .2%. Year over year, PPI 
was up 7.4%, above expec-
tations of 7.2%. Core PPI, 
which ignores food and en-
ergy prices, was up 6.2%. 
That’s .3% more than ex-
pected. Core inflation data 
is closely watched by the 
Federal Reserve, and the 
November surprise report-
ed in December leads to 
concerns that the Fed is far 
from done raising rates 
(source: One Trade). 
Better Inflation: Inflation 
data reported on 
12/13/2022 for November 
was better than expected. 
The Consumer Price Index 
(CPI) rose 7.1% in Novem-
ber compared to a year 
ago. Analysts had expected 
a 7.3% gain. Core inflation, 
which excludes food and 
shelter, came in at 6.0%. 
Analysts had expected a 
6.1% increase. Digging into 
the data, the main driver of 
inflation appears to be 
housing. That’s due to the 
way changes in home pric-
es are included in the in-
dex, and this trend will 
probably continue for a few 
months (source: One 
Trade). 
FED Raises Again: The 
Federal Reserve on De-
cember 14th announced a 
reduced but still notable 
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Microsoft’s $69 billion take-
over of Activision Blizzard. 
The move is meant to pre-
vent Microsoft from consoli-
dating power in the Video-
game industry, but it also 
represents something big-
ger. The F.T.C. under Lina 
Khan wants to rewrite the 
nation’s antitrust approach 
to Big Tech and mergers. 
Activision, the publisher of 
hit games like Call of Duty 
and Candy Crush, has al-
most 370 million active us-
ers each month. Putting it 
together with Microsoft, 
which owns the Xbox plat-
form, would run the risk 
that popular titles would be 
withheld from the platform, 
according to the agency. 
Microsoft has pledged to 
fight the case (source: 
DealBook). 
More Microsoft: Microsoft 
purchased a 4 percent 
stake in the London Stock 
Exchange Group. The 
American software giant 
acquired the stake from a 
group led by Thomson 
Reuters and Blackstone, as 
part of a $2.8 billion deal 
that will have the exchange 
rely on Microsoft’s cloud 
service. It follows similar 
business partnerships by 

surrounding his acquisition 
of Twitter. Tesla shares are 
down around 60% year-to-
date (source: FOX Busi-
ness). 
More Chips: Taiwan Semi-
conductor (TSMC), the 
world’s largest contract 
chipmaker is opening a 
second fabrication plant in 
Arizona to produce ad-
vanced semiconductor 
technology, as the U.S. 
government seeks to shore 
up America’s chipmaking 
supply chain. TSMC, a ma-
jor supplier to Apple, an-
nounced that the second 
fabrication plant will bring 
the company’s investment 
in its manufacturing plant 
north of Phoenix to $40 
billion. Although the United 
States invented the semi-
conductor, just 12 percent 
of chips were manufactured 
in the country as of 2020 
falling from 37 percent in 
1990. Intel (INTC) is also 
building a new chipmaking 
plant in Ohio (source: The 
Epoch Times). 
Video-Game Battle: The 
Biden administration in De-
cember took its boldest 
step yet in challenging the 
reach of tech giants when 
the F.T.C. sued to block 

other exchanges, includ-
ing Nasdaq (with Ama-
zon) and CME Group 
(with Alphabet) source 
(Dealbook). 
FTX: Following the col-
lapse of FTX, the crypto-
currency exchange once 
value at $32 billion, much 
of the attention has fo-
cused on the now-
bankrupt firm’s most 
prominent investors and 
celebrity endorsers. But 
with more than 1 million 
creditors, many young 
people and small inves-
tors will be left holding 
the bag. FTX founder and 
former CEO Sam Bank-
man-Fried was arrested 
by authorities in Decem-
ber and faces numerous 
charges. Cryptocurrency 
remains an area of little if 
any regulation currently 
(source: Cryptocurrency).  
Food Waste: Americans 
waste more than 100 bil-
lion pounds, or 40% of 
their food each year. If 
food were a country, it 
would be the third-largest 
contributor to climate 
change after the U.S. and 
China (source: Axios). 
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“There’s a risk of a re-
cession. But… it certainly 
isn’t, in my view, some-
thing that is necessary to 
bring inflation down.” 
 Treasury Secre-
tary Janet Yellen 
12/12/2022 
 
“If I didn’t watch CNBC in 
the morning… the word 
’recession’ wouldn’t be in 
my vocabulary.” 
 United Airlines 
CEO Scott Kirby 


