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FROM THE DESK OF JASON WECKEL:
What is long-term interest rate risk, and why is it so important?

Atlanta • Chattanooga • Knoxville

If you have attended any of our seminars over the past several months you can attest that one of the 
economic issues we are most interested in is long-term interest rate risk. There seems to be a lot of 
noise concerning this risk in the markets right now, and in this quarterly update I would like to 
share what I believe to be some of the biggest areas to keep a watchful eye on as an investor. 

Ÿ An Uphill Battle for Growth. In general, as interest rates rise, it becomes more 
expensive to borrow money. Large companies have to pay higher rates to their 
bondholders. Small businesses pay more to borrow money for expansion. Individuals 
pay more when buying homes, cars, etc.  In general consumer spending accounts for 70% 
of the GDP of our nation. If it becomes harder for people to borrow and spend money, it 
becomes harder to achieve consistent growth. Anytime headwinds arise against 
consumer spending the markets tend to react. 

Ÿ Enhanced Market Volatility. In general the Federal Reserve is responsible for the 
interest rate by controlling their Federal Funds rate, which is the rate that banks are 
charged to borrow money from the Fed. In addition to the effects interest rates have on the 
economy, the perceived timing of the movement of interest rates affects the movement of 
the market.  Anytime the Fed seems to hint at timing for raising (or not raising) interest rates, the market seems to react, 
sometimes drastically. Interest rates can't stay low forever, but when and how quickly to raise them is the key question the Fed 
is trying to act on. As the markets anticipate the Fed's timing regarding this movement, enhanced market volatility can most 
certainly be expected. Volatility isn't a good or bad thing per se, but needs to be addressed in the portfolio mix.

Ÿ Complications in De-Risking Portfolios. Traditionally if the stock market is down, the bond market is up. This is because 
when investors flee the risk of the market, they seek places to safely invest their money while waiting out the market's 
downturn. Historically the bond market has been the most popular exit place for these monies. However, as interest rates rise, 
the value of bonds fall. Recent predictions show that the rise of interest rates may be more substantial than previously 
assumed, both in rate and duration (Source: Federal Reserve Bank of San Francisco Economic Letter Nov. 10, 2014). If this is 
the case, bond portfolios will become less of a viable option to minimize risk from portfolios, as they too will be subject to loss 
of value as rates rise.

Although all three of these issues are areas of concern, they are not insurmountable. In fact, they can be areas of opportunity if 
positioned correctly. This is why at Hill & Hill we utilize both tactical and strategic approaches to investment management to ensure 
these risks are addressed in all of our client's portfolios. 

If this article has caused you to think of questions you may have concerning your portfolio and interest risk, feel free to call Morgan or 
Jason at 800-887-9647.  

Jason Weckel, Regional Vice President

FROM THE DESK OF MORGAN D. HILL:

Your Hill & Hill Quarterly Newsletter is here!

OPEN NOW to read an interesting and informative article on 

long term interest rate risk written by Regional Vice 

President, Jason Weckel.   

Also in this edition:  My team and I are excited to announce 

the formation of  our all new Mini-Series events!  We look 

forward to answering your questions in these intimate and 

client-only events that will be held at our office locations.  

On behalf  of  Holly, Buster and the entire Hill & Hill Team, 

we hope you enjoy this edition of  the Hill & Hill Quarterly 

Newsletter!

cd



BUSTER SAYS:
WELCOME NEW CLIENTS

BUSTER ASKS:  Are you receiving the Weekly Market Update, an e-blast sent once a week that has current information
and interesting articles?  Feel free to contact us at 800-887-9647  or

holly@hillandhillfinancial.com to be added to the mailing list.  Email or regular mail is available!
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HAPPY ANNIVERSARY!

Congratulations to our clients who are celebrating Anniversaries in April, May 
and June! And our very warm wishes to those celebrating over 50 years!

One Easy Phone Number! 800.887.9647
www.hillandhillfinancial.com

April
Bob and Norma Goff  64
Jim and Pam Bean 48
James and Yvonne Tory 46
John and Karen Albers 46
David and Mary Fletcher 44
John and Roxie Macneil 44
Barry and Beth Crawford 40
Axel and Linda Letzin 39
Gary and Rhonda Kidd 38
Steve and Teresa Caroland 37
Bob and Darlene Karr 37
Hugh and Laura Hale 31
James and Mary Janes 31
Phil and Barbara Fleming 30
Charles and Annie Bandy 23
Rob Mottice and Nora McCarthy 21
Warren and Ruth Beeler 20
Steve and Janet Tinder 18

May
Jim and Jeanette Freye 50
Rodney and Donna Wegner 48
Bubba and Peggy Greer 47
David and Kathy Burnett 45
Rod and Nancy DeVee 41
Bert and Leslye Beria 39
Glen and Elaine Lintner 37
Brian and Janice Sharp 32
Carl and Vonnie Oaks 32
Terry and Sherri Riordan 29
Rusty and Lisa Gasser 28
Dan and Kay Howie 20

RATE WATCH
I continue to research rates to get 
you the best possible returns on 
your short term assets.  Rates 
continue to stay low with very 

1modest changes.    

I am seeing individual investment 
grade bonds and notes that are 
producing in the range of 
approximately 3%.  These are for 
a variety of terms but non longer 

2than 5 years.  

If you are interested in opening an 
account with an on-line bank, we 
still have our relationship with 
BofI.  Rates are higher than what 
is currently found at most 

3traditional banks.  

Check out their rates at:  
https://www.bofiadvisor.com/ 
products/current-rates. If any of 
these rates interest you, give 
Holly a call at 800-887-8647 or 
email her at 
holly@hillandhillfinancial.com. 
She would love to tell you more. 

To be added or deleted from the anniversary list, or to submit a correction,
please email Holly at holly@hillandhillfinancial.com or call 800-887-9647. 

Congratulations to
Charles and Linda Hughes

who celebrated 51 years
thon November 24 , 2013!  

DID WE MISS YOU? 

1https://agents.equitrust.com/AnnuitiesHo
me/InterestRates/CurrentInterestRates/Ce
rtaintySelectSUPSUP/tabid/140/Default.a
spx. 4/6/15
2http://www.brookstonecm.com/system/file
s/blob-private-
file/Structured%20Notes%20March%202
015_0.pdf.  
3BofI.com,https://www.bofiadvisor.com/pr
oducts/current-rates, 4/6/15

Certain terms and limitations apply. Not 
all investments may be suitable for all 
investors. Guaranteed by the claims 
paying ability of the issuer, CD's are 
FDIC insured while Fixed Rate 
Annuities and Bonds are backed by the 
financial strength of the issuing 
company. 4/6/15 

We are pleased to announce the formation of the new Hill & Hill 
Financial Mini-Series.  

As we mentioned in this Newsletter last quarter, we are preparing a 
number of intimate family and friend events for the coming months. 

Here is some information on these upcoming meetings:
a. These sessions will be small in size and attendance will be 

limited to 10 people.  
b. Sessions will be held at our offices in Chattanooga and 

Knoxville, TN and Woodstock, GA. 
c. Dates will begin in July 2015!
d. Days and times will be announced via e-mail newsletters and written correspondence. 
e.

Topics will include:

Is there a certain topic that interests you?
  

Let us know what you and your friends are concerned about!  We may be able to craft a session just for your group 
of 8 or more! 

Each session will include a time of Q&A.
 

1. Generational Investing:  Understanding how to pass your assets successfully to your children and loved 
ones. 

2. Long Term Care:  Planning and preparing for the care of yourself and loved ones when you need it most.
3. Frauds and Scams:  How to identify and avoid scoundrels who may be lurking in the financial industry.

Contact Holly Hill at holly@hillandhillfinancial.com if you have questions or to add you to the e-newsletter list. 

We look forward to seeing you and your friends at one or all of these events in the future.  Stay tuned for dates 
and times to be announced in Mid-June and watch your e-newsletters and mail for your invitation!

Chris and Amy Stephens 19
Dan and Linda Oliver 15
David and Shanna Speal 12
Wayne and Charlene Moore 7
Ronald and Nancy Senn 7

June
Mark and Minnie Summers 66
Frank and Annelle McDonald 60
Fred and Sharon Beutel 55
Bill and Ardele Dietzler 54
Jimmy and Bonnie Lilley 53
Jimmy and Jerrie Montgomery 53
Don and Eleanor Allison 53
Bill and Patsy May 52
Patsy and Wally Allison 52
James and Mabel Madewell 51
Philip and Carolyn Curry 50
Joe and Virginia Hildreth 50
Raymond and Louise Schuller 48
Bob and Roze Ratcliffe 45
Gary and Paula Grady 44
Charles and Barbara Dunbar 44
Ed and Mina Oglesby 43
Steve and Dana Burgess 43
JC & Alice Faye Hitchcock 40
Doug and Lorraine Tilstra 36
Richard and Lona Anne Prichard 33
Gary and Linda Sheldon 23
Wanda Clifton and Royce Duke 14
Sheryl and Reginald Sallie 12

April Koontz Don and Jill Nichols
Cathy Tucker Thomas and Linda Hill

Greg and Teresa Angsten Chuck and Patty Constanza
Karen and Chris Weatherall Peggy Swanson-Culbertson

Steven and Rose Jackson Tanya and Donnie Newman

Coming Soon!  The Hill & Hill Financial Mini-Series!

Our goal – helping you get to and through retirement successfully
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