
Investor Confusion Exists Over Financial Advice 
Registered Investment Advisor (RIA)  vs. Broker 

In the financial world today, there are basically two types of advice available to 
investors: that given by stockbrokers, and that given by Registered 
Investment Advisors (RIAs). Unfortunately, most investors don't know the 
difference between these two kinds of advice. In fact, most aren't even aware a 
difference exists. 

In a recent survey: 
* 54% of investors believed both stockbrokers and independent RIAs have a

responsibility to act in their best interests. 
* 74% of investors did not understand the different obligations required of RIAs

and stockbrokers. Unlike stockbrokers, RIAs have an obligation to act in 
an investor's best interests in all aspects of the financial relationship. 

* 79% said they would rather work with an investment advisor if they knew
advisors provided greater investor protection than stockbrokers.      

The truth is there's considerable confusion in the investment community 
regarding financial advice and the people who dispense it. Not knowing the 
difference can affect you, your family, your investments, and your income. 
If you don't feel like your broker shares your goals, maybe it's because he or she 
doesn't. The fact is, your broker is typically paid by his or her firm, not you. This 
means, he's constantly trying to balance your needs with those of his employer. 
RIAs work for you directly! No wonder many investors have been moving their 
assets to independent RIAs. 

A close look at the fine print on an advised investment account is enough to 
open anyone's eyes. Read a brokerage firm's disclaimer and you'll see that their 
interests may conflict with yours. In contrast, the fine print from independent 
Registered Investment Advisors (RIAs) explains that they have a fiduciary 
obligation to put your interests first. 

Looking out for you isn't just part of our job, it's our legal responsibility. When the 
differences between brokers and RIAs are magnified, your choice is easy to see! 
Why not work with someone who does personalized financial planning and 
always puts yours and your family's interests first? 

Our agenda is your agenda and the most important thing to us is that you are 
comfortable in whatever decision you make.   

Independent Registered Investment Advisors (RIAs) are held to a higher 
standard than stockbrokers when it comes to putting investors' interests first and 
doing the right thing for their clients' investments. Independent RIAs have a 
fiduciary duty to their clients. Stockbrokers are held to suitability obligations on 
the part of their broker-dealer. 



The new SEC rule and what it means to you: 
Starting July 22, 2005, any Brokerage Firm that offers fee based accounts must 
prominently disclose the following: 

Your account is a brokerage account and not an advisory account. Our 
interests may not always be the same as yours. Please ask us 
questions to make sure you understand your rights and our obligations to 
you, including the extent of our obligations to disclose conflicts of interest 
and to act in your best interest. We are paid both by you and, sometimes, 
by people who compensate us based on what you buy. Therefore, our 
profits and our salespersons' compensation may vary by product and over 
time. 
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Information provided by:
Scott Jacobs
Benjamin Madison Wealth Advisors LLC
1735A Union Street
San Francisco, CA 94123
(415) 400-5038 x 101

Investment advisor representative offering securities and advisory services through Cetera Advisors LLC, member FINRA/SIPC. 
Cetera is under separate ownership from any other named entity.


