
We have some very strong thoughts on this diversification 
deal and feel it is extremely important to address. We know 
that the past several years have been hard, especially for 
those simply seeking a conservative rate of return with little 
risk. We also know that it is easy to get caught up in the news 
about the markets. However, if we have learned anything 
over the years, it’s that just when we think things seem new 
and different, they eventually revert back to the mean. The 
one uncomfortable thing this causes us to do is clearly define 
the difference between short-term and long-term investing, 
and decide which one we are going to be.

Sometimes investing is easy, and sometimes it is hard. We 
can always find something going on in the world which 
allows us to rationalize the moves we may want to make,  and 
take advantage of certain situations. Recent economic policy 
and the results of it have been extremely difficult to navigate 
from an investment firm perspective. The last several years 
have been some of the most challenging since we started our 
company from a portfolio allocation perspective. However, 
with all of that said, we would like to use this information as 
a teaching moment, as we feel it is a very good one. When we 
have times like these, the best thing to do is refer back to our 
specific plans, and the actual returns we require to meet our 
goals over the course of our lives. This will do two things. 
One, it will immediately put things into perspective, as these 
are truly the numbers we need to be following. Second, it 
will reduce unneeded stress associated with chasing returns. 
Diversification has been shown to work over time. We just 
need to let it. [No investment strategy guarantees positive results. 

Loss, including loss of principal may occur.] 
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Is diversification broken? 
How many times have you heard that one of the most 
important things to do regarding investing is 
diversify? We never absolutely know which markets 
are going to perform best and when, so this makes 
sense on many levels. However, for the past several 
years, something unique from a historical perspective 
has taken shape and caused many to question if this is 
still true. The U.S. stock markets have significantly 
outperformed most other asset classes. So if you held a 
globally balanced and diversified portfolio, you 
probably lagged. Is it time to throw in the towel on 
diversification? Let’s talk about it.

There are two primary places where we have seen  
challenges due to the unbalanced market returns. 
First, with interest rates being so low for almost a 
decade, it has been extremely difficult to earn what we 
normally would have considered a conservative rate of 
return, even at the bank. So some of the money which 
normally wouldn’t be invested in the markets has gone 
there because it has been one of the only places 
providing returns. We believe this presents significant 
real risks over time and will affect the most 
conservative investors. Second, many investors have 
been losing patience in their portfolios as they have 
seen the divergence in the markets, and been tempted 
to rebalance their portfolios into allocations which are 
much heavier weighted in U.S. stocks. Not only does 
this pull the plug on long term planning, but it may be 
happening at the worst possible time; after we have 
had several years in a row of the same thing.
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Guiding our clients in achieving true 
independence so they can focus on 
living out their meaningful purpose.



Please welcome Matt Benson!  
Lee Stoerzinger, Inc. is very pleased to introduce the newest addition to our 
firm, Matt Benson. He brings 12 years of financial services experience to our 
firm, and Lee & Matt have been friends for over a decade.  

From 2003-2009, Matt spent time on the East coast gaining experience in the 
industry while focusing on the analysis and marketing of investment 
products.  Beginning in 2009, he transitioned to a more comprehensive 
personal financial planning focus. He will be aiding Lee on the wealth 
planning and investment management side of the firm.

Matt was born and raised in Watertown, South Dakota before college and 
work pulled him to North Dakota and Massachusetts, respectively.  A last 
minute ski trip to Vermont resulted in an introduction to his future wife, 
Jennifer Santini, in 2005.  Matt and Jennifer have been residents of 
Woodbury since 2007 and welcomed a son, Soren, in 2015.  Jennifer is a 
practicing attorney in the areas of estate planning and business formation at 
Sykora & Santini PLLP.

Away from the office, a good bet would be to find Matt in the kitchen cooking 
with family and friends.  He has a cabin in South Dakota that helps provide 
for some relaxation in the Fall along with some memorable hunts.

Over the past several years, we have added several key staff to our firm. We 
have received many questions about this, with folks wondering what the 
overall long-term strategy is. While the regulatory environment has 
increased significantly, and the markets have become more complex, our 
primary thought processes are built around relationships with existing 
clients. We do look for managed growth, but with the opportunity to add 
increasing services to you, through technology, enhanced market tools, and 
good old fashioned business acumen. We come to work each day to serve 
you, and we are thankful for the opportunity.

On the back burner

Put your money 
where your heart is

Life is a series of choices, and some 
of the most significant, yet 
challenging opportunities we face 
are the decisions we make 
regarding how we spend our money. 

Each day, we can gather necessities, 
create luxury, plant seeds for future 
growth, or even give to others in 
need. All are important, and attempt 
to bring us closer to a life well lived. 
But how do we know which is the 
best thing to do in this crazy world, 
and how do we find the balance we  
all seek in our lives as it relates to 
our money? 

With finite resources, is it better to 
save for our future, or donate to 
charity? Help our family, or let them 
get along for their own good? Live 
within a fixed budget, or treat 
ourselves because we deserve it? 
These are issues we confront every 
day of our lives.  

Remember that money can affect us 
on four different levels; financial, 
emotional, spiritual and intellectual. 
And right in the center, where all of 
these decisions intersect, is our 
heart. 

Whether we think about it much or 
not, our heart is the natural filter 
through which many things flow. It 
keeps us true, tells us when we are 
off track, and guides us on our road. 
When we choose not to follow, it also 
lets us know... if we choose to listen. 

When you put your money where 
your heart is, you will never have to 
worry about all of the external 
things competing for your time and 
treasures. They will find themselves 
naturally aligned, and working for 
exactly the right things at the right 
time. 

Go ahead. Try it. I triple Dog Dare 
you! 
  

By Lee Stoerzinger 



         
         
       

To pay, or not to pay? 
So, here’s a question we receive often. Is it 
better to carry a mortgage, or pay it off as soon 
as possible? Remember mortgage burnings? I 
recall watching the “All in the Family” episode 
growing up where they burned theirs. It was a 
big deal. However, more and more these days, 
we hear that it is a great idea to keep that 
mortgage for the interest deduction. Let’s go 
through both sides. 

As you may already suspect, the true answer to 
whether you should pay off your home is, it 
depends, as each situation is very different. 
However, let me say up front that whenever 
possible, I am on the side of paying it off. 
Here’s why. First, for many people, the actual 
benefit from the interest deduction can often 
turn out to be not that big of deal. It’s just the 
“party line” so people do it. Second, no matter 
how things are spun, you are still borrowing 
$100 to save $30 so to speak. Finally, and most 
importantly, people who live debt free tend to 
look at the world in a different way, and have 
access to greater opportunities. 

We fully understand that using leverage can 
create significant opportunities if used 
correctly. It can provide substantial tax 
benefits, especially for those people in higher 
income tax brackets, or for things like real 
estate investing. These are not the situations 
we are focused on. All too often, we see people 
having to make retirement income or other life 
choices different from their wishes because 
they are carrying a mortgage. I think we need 
to think this through a bit, as using Social 
Security or 401k assets to pay for a mortgage 
to gain a tax deduction is not something we 
generally support. Instead, those funds should 
be used to enjoy the fruits of so many years of 
hard work. Can I get an Amen?      

 

Four types of Social Security
When we think about Social Security, the most common part is 
called SS Retirement. However, there are officially three other 
types. There is Survivor, if you are the surviving spouse or minor 
of someone who qualified for Social Security Retirement. Then 
there is Disability, if you haven’t reached retirement age but met 
the work requirements and are disabled under the program 
guidelines. Finally, there is Family benefit, which is for current or 
divorced spouses and minor children of those who are eligible for 
disability or retirement benefits. Being familiar with these other 
types can be just as significant as the Retirement benefit, as they 
all work together. We find they are often overlooked.

Give us your estate stuff
As part of our overall services to our clients at Lee Stoerzinger, 
we often venture into the area of estate and legacy planning. We 
work closely with CPAs and Attorneys, often acting as 
quarterback in making sure plans are put in place. This could 
include wills, trust, business ownership agreements, tax 
planning strategies, generational planning, etc. 

One thing that has proven to be valuable over the years is having 
copies of your legal documentation in our files. The most 
common pieces are wills, trusts, powers of attorney and health 
care directives. Not only do these pieces help us gain a deeper 
understanding of overall plans and wishes, but we are often the 
first point of contact when things like death, disability, or divorce 
affect families. It helps to be fully prepared when these things 
happen, as a sense of calm in the eye of the storm can prove to 
be very assuring.

If we do not have your current legal paperwork on file at our 
firm, send it over so we can have things updated. Another option 
is to scan everything into your financial dashboard, and store it 
in your personal vault. This will save on paperwork, and make 
sure things are fully linked with the rest of your valuable 
information.

Financial plans are just one part of what makes up your overall 
legacy. Seeing the whole picture makes this more clear.

Investment and retirement planning to help people accumulate, preserve and pass on wealth. 

www.leestoerzinger.com

Our expertise is in helping our 
clients identify how the pieces of 
their financial lives fit together.



Financial Figures 
@ Close of Business, 12-31-2015                                            
(Information by finance.yahoo.com)   

  12-31-2015

INDICATOR  
Prime rate:  3.50%
Discount rate:  1.00%
3 month t-bill yield:  0.1653%
10 year t-bond yield:  2.2694%
30 year t-bond yield:  3.015%

30 year fixed mortgage:  3.97%
 
Dow Jones Ind:  17425.03
S&P 500 index:  2043.94
NYSE composite:  10143.42
Nasdaq composite:  5007.41
FTSE 100: (Europe)  6242.32
Nikkei 225: (Asia)  19033.71
Oil            37.07
Gold:  1060.50

Trivium
Definition: Studies intended to provide general 
knowledge and intellectual skills.

All who contact us with the correct answer will 
be placed in a drawing for a $30 gift certificate 
of your choice.

QUESTION:
Why are 30% of the people collecting Medicare 
part B getting premium increases in 2016, while 
70% are not?

WINNER FROM LAST QUARTER:  
Heidi Salonek         

OTHERS WHO ANSWERED CORRECTLY: 
Tami Gold Dan Craighead
Jean Ford Nick Kovar
Jerry Stoerzinger

QUESTION FROM LAST QUARTER:
What was the name of the woman in the famous 
“migrant mother” picture, the iconic image of 
the “Great Depression?”

ANSWER:
Florence Owens Thompson

A Note to Our Clients
We are very happy to announce that we are adding a new 
initiative at Lee Stoerzinger, Inc., in appreciation and 
reflection for all of the things we are thankful for in our lives.  
It is called our Pay it Forward Program.

Each quarter we will be randomly selecting clients and giving 
them $100 gift cards, which they can “pay it forward” to 
someone in their community who they feel needs it most.

Look for more details to follow, including the ground rules. 

All our best, and we look forward to sharing next quarter.

Sincerely,

Lee Stoerzinger CFP®  ®                                                              
President

Lee Stoerzinger, Inc. is a proactive investment and retirement planning firm. 

Our primary focus is retirement income planning for retirees and pre-retirees 

looking to appropriately structure their assets.

Our expertise is in helping our clients identify how the pieces of their financial 

lives fit together, understand the investment process, set realistic expectations 

for their personal situation, and blend investments into a financial plan. 

We seek to provide world-class service, and exceed our clients’ expectations in 

all matters. We hope that in all that we do for our clients and our community, we 

continue to bring powerful meaning to the word character. 

Securities and Advisory Services offered through SII Investments, Inc. ®
Member FINRA/SIPC and Registered Investment Advisor
Lee Stoerzinger, Inc. and SII are separate companies.
SII does not provide tax or legal advice.
940 Inwood Avenue North  |  Oakdale, MN 55128 
phone: 651-578-1600  |  email: advice@leestoerzinger.com
www.leestoerzinger.com

This newsletter intends to offer general information on the subjects discussed, but 
should not be regarded as a complete analysis of these subjects. Professional 
advisors should be consulted before implementing any options presented. No party 
assumes liability for any loss or damage resulting from errors or omissions or 
reliance on or use of this material. States Registered to offer Securities: Arizona, 
California, Colorado, Florida, Idaho, Minnesota, Missouri, Nebraska, Oregon, 
Pennsylvania South Carolina, Texas, Utah, Wisconsin. States Licensed to offer 
Insurance: Minnesota, Missouri, & Wisconsin. 


