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Hope You Didn’t Miss Our End-Of-
Summer Celebration.
We hit the 300 person maximum two weeks in 
advance of the the October 4th party. A few can-
cellations allowed everyone on the waiting list to 
join the party. 
 Many clients remarked that listening to Alter 
Eagles (The Eagles tribute band) was like listening 
to the radio. The band was spot-on with Eagles 
hits from the 70’s. And dinner for the evening 
was spot-on too. Though I’ll admit I barely 
had time to taste my filet. I was trying to make 
enough time to talk to everyone.
 We also celebrated Balanced Asset Manage-
ment’s 30th anniversary by recognizing 17 fam-
ilies that have been our clients for the entire 30 
years or longer. We were so happy to have five of 
those families in attendance and we honored each 
with sincere gratitude and a small gift. Without 
them, Balanced Asset Management would not 
be as successful as it has become. 300 people 
were able to join us and celebrate because those 
original families told their friends and families. 
They told our story of service. They shared our 
investment ideas. The word spread. And we grew. 
2019 is shaping up as one of our biggest growth 
years ever. Thank you so much if you were able 
to join us. It was our pleasure to thank you for 
your confindence in us.

New office construction delays.
We signed our lease four months ago with a 
occupancy date of October 1. That didn’t hap-
pen. Our design details were complete but the 
construction crew was delayed. For 3 months 

we waited with no progress. But finally the dust 
is flying and progress has been made. The walls 
and ceilings are in. The walls are painted. Carpet 
was delivered and the reception desk is being 
framed. Building management has given us a new 
move-in date of November 1st. We will see. Our 
address will remain the same except we will be 
on the first floor – suite 100 instead of 400. Our 
new home will be the first office on your right as 
you come into the north entrance of our current 
building. We will send out a notice to all of you 
when we make the move. We are very excited to 
welcome you to our new place. 

New office. New letterhead. 
As long as we were creating a new space we also 
thought it would be nice to refresh the letterhead 
and business cards. So while Jan was designing 
the space, she and Don also spent time freshening 
up business cards and letterhead to reflect the 
look of the website. Watch for the new look on 
reminders, notices and envelopes. We changed to  
crisp white and gray.
 
2019 Golf Outing Results.
We had eight golf outings scheduled this summer 
with 12 golfers signed up for each date. In June 
we dodged raindrops but we only cancelled one 
date due to the weather. Each outing began with 
lunch on the patio at Red Tail Golf Club in Avon, 
followed by a spirited round of golf, and of 
course, pizza and golf stories of the day. The low 
score of the summer was turned in on the hot-
test day of July by a team led by Ted Kelly and 
Jim Koenig. A tie for second place this summer 
was between a group headed up by Bob and Kris 
Mann and a team led by Stan and Sharon Arter.  
Congrats to all who participated and we look 
forward to doing it again in 2020.
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China.
Trade talks between China and the U.S. are 
taking place as I write this newsletter. So we 
might have more news by the time you read this.  
However, I do feel like this entire trade war has 
been way over-publicized. While the tariffs have 
certainly contributed to a global growth slow-
down, it really hasn’t hurt our economy as much 
as the press would like to make you think.
 Don and I attended a national financial 
conference in Denver for three days recently 
and one of my favorite sessions was hosted by 
an investment company that happens to have a 
Chinese economist who still lives in China. Ken 
Kim, who is a frequent contributor to Forbes 
Magazine had a completely different take on this 
trade war than what we are hearing back here 
in the states. He told us how much the tariffs 
are damaging the Chinese economy because they 
export 4.5 times more to us than we do to them. 
Only 8% of our exports are shipped to China. 
Bottom line, China needs us more than we need 
them. One school of thought is that China will 
just string out the talks and hope our election 
provides them with a more trade friendly U.S. 
President. Mr. Kim felt that the Chinese economy 
won’t be able to hang on that long. He thinks they 
will cave far sooner than 13 months from now.
 This trade war has lingered for about 18 
months now. When it started, we all thought it 
would be very short lived. Currently, optimism is 
high regarding a truce but the uncertainty remains 
a risk to global economic growth. Any truce or 
resolution would surely provide a renewed boost 
to our stock market and to global growth.

A Fed Rate Cut.
The Federal Reserve has lowered rates twice so 
far this year and their next meetings are set for 
late October and again in December. Currently, 

expectations are set at about a 50% probability 
for another rate cut this month and at a 73% 
probability for a cut at the end of the year. The 
Fed members are very split at this point. Five 
members want to raise rates, five don’t want any 
change and seven would like to lower rates.
 In spite of all the worrisome rhetoric about a 
recession, last weeks employment report clearly 
showed we are NOT in a recession. The report 
set our unemployment rate at 3.5%, the lowest 
since 1969. All of the recent signs of a global 
economic slowdown have been driving the stock 
market lower while driving expectations of a Fed 
rate cut higher. All eyes are on the White House, 
trade and the economy. A trade deal with China 
this month would probably mean the Fed would 
keep rates where they are. Without a deal, the 
Fed probably lowers for the third time this year.

A Sideways Stock Market.
The U.S. stock markets came roaring out of the 
gate during the first three months of 2019. The 
first quarter produced high double digit returns 
for most of the indexes. As of October 9th the 
S&P 500 had a 0% return since April 1st. That 
is over six months of frustrating back and forth 
stock market gyrations. To further illustrate this 
sideways frustration, the S&P is at about the 
same point today as it was at the end of January, 
2018. Twenty-one months ago!  
 We heard from many economists and portfo-
lio managers at the financial conference Don and 
I attended last month in Denver. My summary of 
what we heard was we should not expect a reces-
sion in the next twelve months, but we shouldn’t 
expect a big uptick in global growth either. It 
sounds like more sideways movement to come 
with sharp increases and decreases caused  by 
economic data, trade talks, interest rates, equity 
valuations and impeachment proceedings.
 Speaking of equity valuations, does it make 
you nervous that our stock market is already 
twice as high as it was when it crashed because 
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of the financial crisis in 2008? Rest assured, the 
Active Strategies will move safer if the markets 
begin to fall.
 And finally, impeachment. Did you know that 
only two presidents have been impeached by the 
House, but later acquitted by the Senate (Andrew 
Johnson in 1868 and Bill Clinton in 1998)? A 
third President probably would have been im-
peached by both the House and Senate, but he 
elected to resign instead (Richard Nixon in 1974). 
With that said, these impeachment proceedings 
are just another reason for investors to take their 
eyes off the ball. In the end, the stock market will 
rise and fall based on the success or failure of cor-
porations. Unfortunately, we have to put up with 
all of these other factors that make all of us take 
our eyes off of what really matters.

What We Have Bought and Why.
By JEFF MEISSNER & DON QUALTERS 
Active Strategy: As I mentioned in the stock 
market section above, the S&P has been trending 
sideways with many violent movements both 
up and down. Because of this volatility we have 
taken a bit of risk off the table over the past 
quarter. Since we are in a sideways market, why 
not proceed with a bit more caution and cre-
ate a little smoother ride for you. I wrote three 
months ago that the two best asset classes in 
2019 have been Technology and Real Estate with 
Utilities being a distant third. We have not taken 
a position in Utilities but we were and still are 
overweight Tech and Real Estate. We have not 
made any changes to those two categories in the 
third quarter. I stated in my last newsletter that 
we were watching Real Estate closely because 
it’s momentum had started to decrease. It has 
rebounded nicely. For example, in September the 
S&P gained 1.6% and our two Real Estate funds 
were up 5.8% and 2.29% respectively. We made 
five trades or changes to both Active and Active 

Plus over the past three months.
 Active Plus: Just like Active above, we 
have taken some risk away over the past three 
months. We are currently 76% invested in 
equities with our risk level right in the middle 
between a moderate amount of risk and the 
moderate aggressive level. Note the illustration 
of risk level at the bottom of page one of this 
newsletter. We are also overweight both Tech 
and Real Estate in this strategy. The difference 
between Active Plus and Active is we own twice 
as much Real Estate in Active Plus compared to 
Active and almost 50% more tech here than we 
do in Active. This is a good illustration of what 
provides the “Plus” in Active Plus.
 Conservative Active: We made three changes 
during the third quarter, however we are still 
around the conservative line on the risk chart on 
page one. Our returns for the year are just shy 
of the top end of our 3-5% annual return goals 
while holding 35% of the strategy in either mon-
ey market or ultrashort term investments. We are 
not sticking our necks out here. Our goal is to 
protect, but outperform the banks.

. . . . . . . T H E  L I G H T E R  S I D E . . . . . . .

We Stood Up, and then Ran.
By DON QUALTERS & AMY TANSKI
On Sunday, August 25, 2019, Fox8 held their 
7th annual Fox Trot to benefit Stand Up to 
Cancer.  We (Don and Amy) joined 1800 run-
ners and walkers. We set out on a 3 mile course 
around downtown Cleveland and finished at the 
Rock and Roll Hall of Fame. We and both our 
families, all finished the race-with respectable 
times. For the record, Amy beat Don. If you 
happened to catch the news segment on TV you 
would have caught a brief glimpse of the two of 
us conversing with Lou and Tracy! It was a great 
way to start the day. Exercise for a great cause.
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