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Getting Your Financial 
Ducks in a Row
Bringing You Closer to Achieving 
Your Goals
By Adam Soloff

YOUR MONEY

The holidays are upon us. And in these times, couldn’t we all use 
a little extra cash and a lot of extra peace of mind? While you are 
checking items off your to-do list this holiday season, take some 
time for year-end portfolio evaluation and tax planning.

If there is one thing we’ve learned over the past few years, it’s 
that there is no way to guarantee profit or insure against loss, but 
you should still take a close look at your portfolio at least once 
a year. A little rebalancing, asset allocation or diversification can 
go a long way.

Often, one type of investment does particularly well and comes 
to represent a larger percentage of your portfolio than originally 
intended. Selling some of that asset class and using the profit to 
buy other types of investments will bring your portfolio back to 
an appropriate balance. Also, make sure your asset allocation is 
aligned with your financial goals and life situation. 

Though tax implications should never be the primary driver of 
investment decisions, you should consider any tax consequences 
before making changes to your portfolio. It may be beneficial to 

wait until the first of next year, or even longer, to avoid capital 
gains taxes. Assets held for a year or less generate short-term 
capital gains, which are taxed as ordinary income. But capital 
gains from assets held for more than a year are taxed at much 
lower rates, as little as 0% depending upon your tax bracket. 
Similarly, your holding period can affect the treatment of quali-
fied stock dividends, which are currently taxed at more favorable 
capital gains rates. 

In addition to last-minute portfolio adjustments, the end of 
the year is your final opportunity to make tax-saving moves that 
can impact your 2010 bottom line.

Consider your projected income for 2011. A lower income 
may reduce next year’s tax rate, so you should take advantage 
of opportunities to defer income and accelerate expenses. Con-
versely, if you project a higher income, accelerate income and 
defer expenses for added savings. 

Choosing the right retirement plan can also result in signifi-
cant tax savings. Your pre-tax contribution to an IRA, 401k or 
similar employer-sponsored plan reduces your income and thus 
your immediate tax expenditures, while contributions to a Roth 
IRA are not deductible today. 

If you own a small business or are self-employed, and you 
purchased property in 2010, extended legislation allows an ad-
ditional 50% first year-depreciation deduction, and increases the 
amount that can be deducted for qualifying property placed in 
service during 2010. 

Other tax-savings areas to examine include itemized deduc-
tions and personal and dependency exemptions, energy efficiency 
improvements to your home, required minimum distributions 
from retirement plans, and more.

For optimum tax savings and financial portfolio evaluation, 
contact a qualified financial professional. 

For contact information and to learn more about our practice, 
visit www.SoloffWealth.com.
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Circ 230 Disclaimer

To ensure compliance with requirements imposed by the IRS, 
we inform you that any U.S. tax advice contained in this commu-
nication (including any attachments) is not intended or written 
to be used, and cannot be used, for the purpose of (i) avoiding 
penalties under the Internal Revenue Code, or (ii) promoting, 
marketing or recommending to another party any matters ad-
dressed herein. This advice was prepared based on our under-
standing of the tax law in effect at the time it was written as it 
applies to the facts that you provided. BL

Adam Soloff, EA, CFP is a Federally Authorized Tax Practitioner 
and Certified Financial Planner Professional. 


