
2021 TAX REPORT FOR SALLY SAMPLE AND JOSEPH SAMPLE

KEY FIGURES

Total Income:
AGI:
Deductions:
Taxable Income:
Total Tax:

$214,773
$214,273

$27,800
$185,868

$31,687

Filing Status:
Marginal Rate:
Average Rate:
2022 Safe Harbor:

Married Filing Jointly
24.0%
14.8%

$34,856

Tax Exempt Interest:
Qualified/Ordinary Dividends:

ST/LT Capital Gains:
Carryforward Loss:
Total/Taxable Social Security:

Credits Claimed:

$0

$6,842 / $10,069
$0 / $3,628

$0

$54,427 / $46,263
$22

MARGINAL TAX BRACKET INFORMATION

The marginal tax rate for your ordinary income is as follows:

The marginal tax rate for your capital gains and qualified dividends
income is as follows:

Marginal Rate Ordinary Income Threshold

10.0% $0 to $19,900

12.0% $19,900 to $81,050

22.0% $81,050 to $172,750

24.0% $172,750 to $329,850 You: $175,398

32.0% $329,850 to $418,850

35.0% $418,850 to $628,300

37.0% $628,300 and above.

Marginal Rate

Taxable
Income
Threshold

Qualified Income 
($10,470 Total)

0.0% $0 $0

15.0% $80,800 You: $185,868 $10,470

20.0% $501,600 $0

MODIFIED ADJUSTED GROSS INCOME TIERS

Planning Opportunity Limits Over/Under?

Net Investment Income Tax $250k Under

Coverdell ESA $190k - $220k In Phaseout

Roth IRA Contribution $198k - $208k Over

Student Loan Interest Deduction $140k - $170k In Phaseout

American Opportunity Credit $160k - $180k Over

Child Tax Credit $400k - $440k Under

Saver's Credit $40k - $66k Over

IRA Contribution Deductibility - Covered
Spouse

$105k - $125k Over

MEDICARE PART B/D PREMIUMS FOR 2023

Medicare Parts B and D premiums can be impacted by Modified
Adjusted Gross Income* (MAGI). Amounts below are in addition
to the base premiums. Amounts are monthly.
*MAGI = AGI + Tax-Exempt Interest

MAGI Threshold
Part B Premium
Adjustment

Part D Premium
Adjustment

$0 to $182,000 $0 $0

$182,000 to $228,000 $68 $12 You:
$214,273

$228,000 to $284,000 $170 $32

$284,000 to $340,000 $272 $52

$340,000 to $750,000 $374 $71

$750,000 and above. $408 $78



OBSERVATIONS

$46,263, or 85%, of your total Social Security earnings of $54,427 was taxable as ordinary income. Social Security income is excluded from taxes to varying
degrees, based on total income from other sources.

MAGI income (AGI plus tax exempt interest) is high enough to trigger an increase in Medicare Part B and D premiums. Consider strategies (e.g. QCDs,
managing capital gains), to lower income to bring medicare surcharges down. Alternatively, if income will definitely go down due to a change in status, a
petition can be sent to ask for a reduction.

You are in the 24.0% marginal bracket. Depending on your age and income projections, you might consider a Roth conversion.

You were charged an underpayment penalty. You can avoid this penalty by paying at least the “safe harbor” amount based on your previous year’s tax
return through withholding or estimated tax payments. Consider discussing penalty proofing with a tax professional.

Your Modified Adjusted Gross Income (MAGI) suggests you are not eligible to contribute directly to a Roth IRA. You do have eligible compensation though,
so you might discuss the feasibility of the "Backdoor Roth" strategy.

Joseph, you are over the age of 70.5 and thus are eligible to make tax-free Qualified Charitable Distributions (QCDs) from IRAs to qualifying charitable
organizations.

Joseph, you are age 71 in 2021 and thus will be required to start required minimum distributions (RMDs) on retirement accounts next year.

You owed additional taxes beyond any withholding or estimated tax payments. If this was due to a one-time event, you may not need to take any action. If
not, consider adjusting your withholding to avoid any surprise lump sum payments due at tax time.

FLORIDA STATE TAX HINTS

No state income tax

6% use tax on out of state purchases if sales tax was not paid at time of purchase

Disclaimer
Securities offered through Kestra Investment Services, LLC (Kestra IS), member FINRA/SIPC. Investment advisory services offered through Kestra Private
Wealth Services, LLC. Three Bridges Planning is a member �rm of Kestra Private Wealth Services, LLC, an a�liate of Kestra IS. Three Bridges Planning and
Kestra IS are not a�liated. https://www.kestra�nancial.com/disclosures

NIIT = AGI + Excluded Foreign Earned Income

Coverdell, Lifetime Learning, American Opportunity, Child Tax Credit MAGI, Adoption Credit, Saver's Credit = AGI + Excluded Foreign Earned Income + Housing

Roth MAGI = AGI - Taxable Roth Conversions + IRA Deduction + Student Loan Interest Deduction + Tuition Deduction + Excluded Foreign Earned Income + Housing
Student Loan Deduction MAGI = AGI not including student loan interest

IRA Deduction MAGI = AGI + Student Loan Interest Deduction + Tuition and Fees Deduction + Excluded Foreign Earned Income + Housing


