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As the summer comes to an end, we are all struggling to see a way back to life as we knew it before the 

COVID-19 pandemic started and then being in a flu season that may be anything but typical!  In addition 

to all that, we now must look ahead to a contentious Presidential election in November. 

Unfortunately, as if that weren’t enough to think about, we have a level of social unrest throughout the 

country not experienced since the 1960s; devastating wildfires out West and an already active hurricane 

season that could get worse before it’s over.  I could continue with a list of issues facing us but risk you 

ripping up this letter before you read any further! 

Even with all this to worry about, we have had the S&P 500 and Nasdaq Indexes recently touch all-time 

highs, and the Dow Jones Industrial Average that is within 6% of its all-time high.  These are driven by 

the same things we talked about in last quarter’s letter: massive monetary and fiscal stimulus; the 

possibility of another round of fiscal stimulus to help keep the economy moving; as well as the 

emergence of a stock market being increasingly led by a handful of mega tech companies. 

Many have been asking about all of this money being printed and the deeper and deeper in debt the US 

economy is going.  According to the Wall Street Journal, US Government Debt will exceed the size of the 

economy, (U.S. gross domestic product, the broadest measure of U.S. economic output) in the 

government’s 2021 fiscal year.  This is a milestone not seen since World War II and would push the U.S 

into the company of a handful of nations with debt loads that exceed their economies, including Japan, 

Italy and Greece.  Keep in mind, this well may have long term implications for future income tax and 

estate tax rates. 

With the national election coming up in weeks, many are starting to pay more attention to the latest 

polling figures.  According to JP Morgan’s Maria Paola Toschi, history strongly favors the incumbent.  

Looking at elections going back to 1932, nearly three-quarters of sitting presidents have been re-

elected. 

Also, keep in mind that the impact any President can have on the economy depends on their ability to 

enact legislation.  So it is equally important to see which party takes control of the House and Senate.  It 

may be comforting to many on both sides to know that a divided congress could act as a considerable 

restraint on some of the more radical proposals from either side! 

It’s interesting to note on the chart below that market returns have been the highest with a Democratic 

president and a divided Congress. 



(Returns from 1926 to 2019) 

From purely an economic standpoint, the stock market returns may have moved ahead of where the 

actual economy stands.  Valuations today are stretched a bit and earnings per share need to rise in the 

year ahead to bring them more in line.  Yet before you panic that stocks are overvalued, keep in mind, 

stocks have been overvalued for extended periods of time in the past, especially when other factors 

have come into play.  Massive monetary and fiscal stimulus and record low interest rates have helped to 

push stock prices up and have allowed for a higher market multiple.  While uncertainty remains higher 

than usual, we remain cautiously optimistic.  Americans have risen to the occasion in the past and I 

believe they will again in defeating this pandemic and its economic ramifications. 

As we mentioned in our last quarterly letter, IRA Required Minimum Distributions have been waived for 

2020, therefore we will not be contacting you this fall to remind you to take your distribution.  If you still 

want to take that distribution before year end, please give the office a call. Required Minimum 

Distributions are set to be reinstated for 2021. 

Please do not hesitate to check in with us to review your portfolio and make sure that your investments 

are still aligned with your risk tolerance.  And please take care to stay well! 

 

Sincerely, 

 

 

Bryan W. Bastoni, CFP 

CERTIFIED FINANCIAL PLANNER, TM 


