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Our mission is to serve our clients, in an atmosphere of trust, to help grow and preserve their wealth.  We provide personal attention and comprehensive 

strategies, striving to enable our clients to live and retire with stability. Alltrust Financial Management serves clients seeking comprehensive financial 

guidance, with a team approach, in a manner that continuously exceeds our clients' expectations. We are a recognized and respected financial 

management firm delivering trusted, personal attention. 

 
 
THESE 3 SURPRISING HACKS CAN SERIOUSLY BOOST YOUR CREDIT SCORE (SOURCE: USATODAY.COM) 

Most Americans know the basic ideas behind building good credit. For example, it’s common knowledge that 
paying all of your bills on time is good, while late payments are bad. Similarly, most people know that maxing out 
credit cards is a generally negative credit score catalyst, while responsible debt management is a positive factor. 
However, there are some other tactics consumers can use to maximize their credit scores. Here are three outside-
the-box credit tricks that can help take your FICO score to the next level. 
 
1. Ask for higher credit limits 
We know that 30 percent of the FICO scoring formula comes from the “amounts owed” category. This has less to 
do with the actual dollar amounts you owe than it does with the amounts you owe on revolving 
accounts relative to your credit limits, and how much you owe on installment loans relative to their original 
balances. 
When it comes to reducing your revolving account usage (also known as your credit utilization), there are two 
options. Most obviously, you could pay down your debts. Alternatively, you can get more available credit. Both can 
have the same effect. 
Think of it this way. If you owe $2,000 on your credit cards and have credit limits totaling $5,000, you are using 40 
percent of your available credit. On the other hand, if you have $10,000 in credit limits, your utilization drops to 
just 20 percent even though you owe the same amount of money. 
This can have a dramatic effect on your credit score, so one strategy is to simply ask your current creditors to 
increase your limits. Most people who do this are successful, and you’ll get the benefit of lower credit utilization 
without the negative effects that come with applying for and opening new credit accounts. 

2. Get a personal loan to consolidate credit card debt 
Speaking of debts, I briefly mentioned that there are two main types – revolving and installment. One important 
principle to know is that installment loans are generally regarded more favorably in the FICO formula than 
revolving debts such as credit cards. 
Therefore, by obtaining a personal loan (installment debt) to consolidate your credit card debt, you can 
significantly boost your score. Not only that, but there’s a good chance you’ll find a personal loan with a 
significantly lower interest rate than you’re paying on credit cards, plus the rate will be fixed over the term of the 
loan. 

3. Become an authorized user 

If you’re just trying to establish or rebuild your credit, it can be challenging to get approved for a credit card. 
If this is the case, one credit hack you may want to try is to have a trusted friend or relative add you as 
an authorized user on an established credit card account. 
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Most major U.S. credit card issuers report account status to the three credit bureaus on behalf of authorized 
users, so this can be a smart way to boost your credit score. 
There’s one big caveat to keep in mind. Being added as an authorized user is only a good thing if the primary 
account holder makes the payments on time and doesn’t carry an excessive balance. If the account owner 
starts making late payments or maxes out the card, being added as an authorized user can easily do more 
harm than good. 

These are no substitute for responsible credit behavior 
To be clear, these are three suggestions of how to boost your credit score in unconventional ways, but it’s still 
important to use good common-sense practices. Don’t take on more debt than necessary, don’t apply for new 
credit accounts too frequently and make all of your debt payments on time, just to name a few examples. 
Having said that, if you’re doing everything you’re supposed to, and your FICO score has been stuck in place for 
some time, these tricks could help catapult you to the next level. 
 
 
HALF OF PARENTS WHO ENTRUSTED THEIR KIDS WITH THIS MONEY MOVE NOW REGRET IT (SOURCE: MARKETWATCH.COM) 
Parents give their kids a lot of credit.  
 
Nearly one in 10 parents (8%) with kids under 18 say that at least one of those children has a credit card, according 
to a CreditCards.com report released Monday.  
 
And other data shows those numbers could be even higher: According to a survey released in 2017 from financial 
firm T. Rowe Price. nearly one in five (18%) parents of children ages 8-14 says that their child has a credit 
card, according to data released in 2017 from financial firm T. Rowe Price. That’s 13% of 8- to 9-year-olds; 18% of 
10- to 12-year-olds and 19% of 13- to 14-year-olds do, the data shows. 
Other parents lend their kids the card: More than half of Americans with kids under 18 have let their kids borrow 
their credit or debit card to buy something online, according to research released in 2018 by CompareCards.com. 
Nearly half (48%) of them regret doing it. 
Even worse: Among parents who have credit cards, 21% said their kids have used the parents’ card without 
permission, the CreditCards.com survey revealed. 
 
Of course, kids with credit cards aren’t just walking into a bank and demanding a credit card — card issuers have 
age limits, after all. Instead, many parents are adding their children to their card as an authorized user, which 
means their child is allowed to use their card, explains Kimberly Palmer, NerdWallet's credit card expert. Or they 
may just be handing their own cards to their kids. (Some cards have no minimum age to add someone as an 
authorized user, others do have it, typically roughly age 13 or older.) 
Parents are giving and letting kids borrow their cards for a variety of reasons, experts say: To make it easier for kids 
to buy things when they’re away from mom and dad; so they have emergency money if they need it; to build up 
their kids’ credit; and to help teach them financial responsibility. But should you be doing it? Here’s what you need 
to consider. 
 
How old and mature is your child? Just because other parents are giving — or letting their kids borrow — credit 
cards at age eight, doesn’t mean you should. “It’s hard to imagine a scenario” where it makes sense to give an 8 or 
9-year-old a credit card, says CompareCards.com’s Matt Schulz. He says that the later teen years are probably the 
most appropriate for giving a kid a credit card — but this all depends on how mature and responsible with money 
they are. “There are 16 year olds who might be responsible enough, but plenty of 19-year-olds who aren’t,” he 
says. Do things like looking at how your child handles his or her allowance, for example -- does he spend it quickly 
and then beg for more? — or how he or she behaves when you shop together to help figure this out. 
There also isn’t a “one-size-fits-all answer to when a kid is ready to borrow a credit card,” says Schulz. “There are 
some 10-year-olds who are mature enough to handle it, and there are 17-year-olds who you shouldn’t let within 
100 yards of your credit card. Ultimately, it’s about knowing your kid and setting expectations.” 
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Have you set spending limits? When giving kids a card, “to protect parents' finances, it's a good idea to choose a 
card with a low credit limit, and also to be sure to track purchases carefully — on some cards you can sign up for 
purchase alerts — to make sure the child is not overspending,” says Palmer. “It's important to agree on what is 
acceptable spending ahead of time, and then use the card to have more conversations about debt, budgeting and 
being responsible.” 
Setting spending rules is also important for borrowing: “Before you lend the card, make sure that your son or 
daughter knows what you expect from them and what the boundaries are, then be clear on what the 
consequences will be if they don’t live up to their end of the bargain,” says Schulz. “It's important to have those 
conversations in advance. It may make for some awkward talk around the dinner table, but it is far better than 
waiting until after disaster strikes and tensions are at their highest.” 
 
Have you communicated the pros and cons?It’s important that children understand both the risks of credit cards 
— and the rewards. Clearly communicate risks like the cost of interest in simple examples (say how the purchase 
of a $100 pair of sneakers could end up costing double that) as well as how late payments and other issues on a 
credit card can impact credit scores. Also communicate benefits, like how paying your bill in a timely manner can 
boost your credit score and why that’s important. 
And, make sure before you let them borrow or get a card that you’ve let them practice using it with you 
beforehand. “I believe in talking to kids about money really early in life and giving some early responsibility as well. 
Let them insert the credit card into the slot. Let them buy something with their own money knowing they’ll wish 
later that they hadn’t. These things give kids the opportunity to make mistakes when the stakes are low, so they’ll 
be more comfortable making smart decisions when they’re older and there’s more on the line,” says Schulz. 
 
Have you considered other options? When giving kids a card, Schulz says that it may be good to start kids with 
something like a prepaid card — where you put a certain amount of money on the card, and that is all the child can 
spend — before giving them a credit card. Another option is a secured credit card, where you put in a cash deposit 
(say $1000) and that is what you can charge on the account. 
 
OFFICE HAPPENINGS 
We would like to introduce our newest team member, Lori Mattiazza, who started on March 18th. Some of you 
have had the opportunity to meet her already. If you haven’t, stop by and say hello! 
 
WEEKLY UPDATES ARE AVAILABLE  
LPL Financial’s Weekly Market Commentary and Weekly Economic Commentary can be found on LPL Financial’s 
website (http://www.lplfinancial.com/learning_center/research/). 
 
OTHER UPDATES AVAILABLE FROM LPL RESEARCH DEPARTMENT 

- Daily market update: http://LPLresearch.com  
- YouTube Channel: http://www.youtube.com/lplresearch (which can also be found on our website) 
- Outlook 2018: Return of the Business Cycle video can be found on LPL Research YouTube channel. 

 
CLIENT CONNECT 
Are you anticipating an e-mail change? Let us know. We want to make sure you receive all of our e-mail 
communications. Send your new e-mail to melissa.arbisi@lpl.com  
 
If you have any input or comments about our newsletter, let us know. We love to hear from you!! 
 
Your referrals mean a great deal to our business. If you know of a friend or family member who might benefit from 
our service, please let us know. We will work hard to ensure that your referrals feel it was a wise investment of 
their time – and their future- to have met with us. 
 
Don’t keep us a secret!! Share this with your family and friends. 
 
Till next month, 
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Securities offered through LPL Financial.  Member FINRA/SIPC 
The opinions voiced in this material are for general information only and are not intended to provide specific advice or 

recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your financial 
advisor prior to investing.  

The information is being provided for general educational purposes only and is not intended to provide legal or tax advice. You 
should consult your own legal or tax advisor for guidance on regulatory compliance matters. Any examples provided are for 

informational purposes only and are not intended to be reflective of actual results and are not indicative of any particular client 
situation. 

 


