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Spring –Summer 2020 

We are coming off a positive end of the decade in 2019 during 

which investors saw global equity and bond markets rise. The 

start of the new decade has been full of mixed messages.   

Attention around the globe has focused on the coronavirus  

pandemic, tensions in Iran, and the start of an election year in 

the United States. This has resulted in volatility across the  

markets. Times like these are when investors need to keep their 

long-term financial purpose top of mind to take the emotions out 

of investing, tune out the noise, and stay the course. 

 

Attempting to predict how these global events will affect the 

financial markets and your invest-

ments is a risky and unrewarding task 

which could lead to making decisions 

that put your long-term financial 

health in jeopardy.   

 

As recently as a few months ago, 

volatility clouded many investors’ 

judgment.  Although markets rose 

throughout 2019, the investment jour-

ney wasn’t without its ups and downs. 

Despite seeing a 31% increase in the 

S&P 500, its largest since 2013, 

many investors couldn’t stomach the ride. After a volatile end to 

2018, when equity markets declined sharply in the fourth quar-

ter, investors pulled $130 billion out of U.S. stock mutual funds 

and ETFs through the first 10 months of 2019, at the same time 

investing $363 billion into bond funds and $445 billion into the 

safety of money-market funds (Investment Company Institute, 

2019).  

 

This is just one example of investors allowing our risk averse 

human nature to guide our actions by avoiding the temporary 

pain of loss to seek safety, costing us more in the long run. 

This same logic can work in the opposite manner. Seeing as the 

S&P 500 index had a strong 2019, outpacing many other asset 

classes domestically and globally, some may feel like it makes 

most sense to join in on rising markets. Investors not only want 

to avoid pain but seek out pleasure that they believe could be 

achieved from other asset classes with recent strong perfor-

mance.  By doing so, investors ignore the fact that past perfor-

mance doesn’t guarantee future performance.  They break the 

adage of “buying low and selling high” by following the herd into 

a market already at all-time highs.  Often, these fluctuations look 

like the chart below… a lot like a roller coaster. 

 

The reality is that the process ends up being a winless game for 

the average investor and the numbers over the past 25 years 

back that up. In the top 20 quarters where the S&P has seen 

inflows, the returns that followed fell short of the annual return 

during that time frame. On the opposite end of that spectrum, in 

the top 20 quarters of outflows, the S&P 500 rose above its  

average while investors left the market.  

That is why using diversified investment strategies, optimized to 

your risk preference and having the ability to see your invest-

ments through a long-term lens is so vital to your financial 

health. When things inevitably move south, we must be able to  

see these times as opportunities to rebalance and stay the  
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The average investor gets the timing wrong 
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course you decided on when laying out your investing plans. No 

one knows exactly who the next winners and losers will be over 

the next week, month, quarter or years as these risks are inherit 

to the entire market. But diversification in your portfolio helps 

limit the risk found in any one investment or asset class.  

 

Keep your emotions in check 

Investors who have followed their 

emotions, joining the crowd of 

other emotional investors, have 

historically regretted it. Periods 

that followed investors cashing 

out of the market have provided 

above-average returns, while  

periods that followed investors  

 
 

 

 

 

 

 

 

 

 

 

 

 

adding to the market have provided below-average returns. 

When it comes to investing, there is no fast and easy solution. 

Our financial coaching, however, is an indispensable tool that 

can powerfully develop investors to be disciplined and prudent 

over a lifetime. 

While none of us can see the future, 

and the media is a one way-all day 

stream of bad news we’re checking 

in with you to keep you informed on 

what’s going on. We want you to know 

it’s not just about the numbers, the mar-

ket, the S&P, the products. We care about 

what’s going on in your life, what you’re afraid of, what you’re 

celebrating, and what you should and shouldn’t do right now 

based on your personal situation.  

It’s been an incredible few months here at Hammond Iles. We’re 

coaching clients and their families through the current crisis and 

market volatility and committed that you and your family have an 

understanding of your portfolio, a purpose for your money—AND 

you have confidence around investing in all market conditions.  

 

Tim Carney retired October 1, 2019 and on January 1, 2020 

Greg and I celebrated our 15th anniversary as business partners! 

The past several months we have been working hard on refining 

our processes in order to make your experience here world 

class. We are bursting with excitement to announce some big 

news to you all. I hate to tease you, but this news has to wait 

until later in the spring. Keep your eyes and ears open for the 

announcement. 

Incredibly, spring is right around the corner. Soon enough we’ll 

be able to come out of quarantine and enjoy trout fishing, flow-

ers, green grass and longer, healthier days. Also this spring my 

son, Christopher, will be graduating from high school. Recently 

Chris committed to attend the University of Vermont this fall to 

study to become a speech and language pathologist. He must 

get his smarts from his mother! It’s hard to believe that we have 

a child going to college and another that graduated in 2017! 

Where does the time go?!  

Speaking of Vermont, I have been spending a lot of time in the 

South Burlington office. It’s been a true privilege to meet with the 

families who visit the office and have attended our American 

Dream and InvestED with Purpose events. I look forward to con-

tinuing to build that office with these great families. Although Tom 

Curtin will be the full time advisor there, I will continue to be a 

presence with Tom. Now that Chris will be there for at least the 

next six years, it appears that my new friends in Vermont will be 

seeing a lot more of me! I personally look forward to it. 

Wishing you and your family good health! 

The Iles Family 

Take advantage of the latest online educational workshops and Town Hall meetings.  
See the calendar at www.hammondiles.com or contact (800) 416-1655 or clientcare@hammondiles.com for a copy. 

Sources: BlackRock, Morningstar as of 12/31/18. 



 

Shortly before year end  2019 Congress 

passed some new legislation that will 

dramatically impact your retirement and 

ability to transfer retirement assets to 

your family.  Included as an attachment 

to a year end spending bill, the Senate 

passed the ‘Setting Every Community 

Up for Retirement’ (or SECURE) Act.  

This legislation contains some significant 

changes that may change your planning 

for retirement. 

 

The SECURE Act became effective on 

January 1, 2020, with various changes 

for the good and bad of those saving for 

retirement and the most effective way to 

pass wealth on to future generations.  

Here is a summary of the Act that might 

impact you: 

 

 

The Stretch IRA is a strategy to maxim-

ize the value of an IRA when it is left to 

non-spouse beneficiaries.  When some-

one other than your spouse inherits an 

IRA they can transfer the IRA into an 

inherited IRA account to continue the tax 

deferral of the funds in the IRA.  Starting 

in the year after the original IRA owner’s 

death, the recipient of the inherited IRA 

is only obliged to receive a required mini-

mum distribution each year based on 

their age. This allows them to stretch the 

inherited IRA over decades and possibly 

their lifetime.  This strategy spreads out 

the payment of income tax on the IRA 

over an extended period of time which 

could have an amazing impact on some-

one who inherits an IRA by allowing the 

IRA to grow tax-deferred over their life-

time. 

 

The SECURE Act has effectively elimi-

nated the stretch IRA strategy by creat-

ing a new regulation in the tax code that 

requires all non-spouse beneficiaries to 

withdraw all of the funds from an inherited 

IRA within 10 years of receiving the IRA 

funds.  The SECURE Act does include 

some exceptions to this rule.  Surviving 

spouses, minor children, those chronically 

ill or disabled, and beneficiaries who are 

not more than 10 years younger than the 

deceased IRA owner may continue to 

stretch an inherited IRA. 

 

 

Prior to the SECURE Act passing, indi-

viduals were not eligible to make tax-

deductible contributions to their IRA after 

reaching the age of 70½.  The SECURE 

Act removed this age limit.  Starting in 

2020, any individual with earned income 

after the age of 70½ can continue to 

save for retirement by making contribu-

tions to their IRA.  

 

The income tax code requires all individ-

uals with an IRA or employer retirement 

account to start taking a required mini-

mum distribution (RMD) at a certain age.  

This requirement allows the federal gov-

ernment to start receiving income taxes 

on at least a portion of your tax deferred 

retirement savings.  The SECURE Act 

raises the age for RMDs from 70½ to 72.  

This will allow individuals that do not 

need funds from their retirement ac-

counts to stay invested longer and defer 

the payment of income taxes on their 

retirement savings.  

 

For example, if your birthdate is Decem-

ber 15, 1949, you did not turn 70½ until 

March 15, 2020.  Under the SECURE 

Act you will be able to defer your first 

RMD until you turn 72.  Just like the pre-

vious rule, your required beginning date 

for your first RMD will be April 1 of the 

year following the year you turn 72.  If 

you chose to wait to take the first RMD 

before April 1 in the calendar year follow-

ing the year you turn 72 you will also 

need to take a distribution for being 73 in 

that same year.  After the first year you 

are required to take a distribution each 

year within that calendar year.  In this 

example you would need to take your 

first RMD by April 1, 2022. Please note 

this change does NOT apply to individu-

als who turned 70½ before December 

31, 2019 (anyone born before June 30, 

1949).  These individuals will continue to 

take RMDs under the old rules. 

 

The changes to the RMD age did not 

change the calculation method used for 

RMDs.  At this point taxpayers will use 

the same IRS life expectancy factors 

table to calculate their RMD amount.  

The factors do not get pushed back.  

Instead, retirement account holders will 

not need to use the factors for ages 70 

and 71.  They will begin with the factor 

beginning at age 72.  It is expected that 

the IRS will be updating the life expec-

tancy factor table sometime soon, but 

there is no estimated date at this time. 

 

Despite the change of the age used to 

determine the year for your first RMD, 

the SECURE Act did not change the 

rules related to Qualified Charitable Dis-

tributions (QCDs).  So even though IRA 

owners will not have to start taking 

RMDs from their IRA until they reach 

age 72, they are still able to make QCDs 

from an IRA once they reach the actual 

age of 70½.   

 

An IRA owner can make a QCD of up to 

$100,000 per year directly from their IRA 

to a charity without any tax consequenc-

es.  The amount distributed to a 501(c)3 

charity is not deductible, but it also not 

reported as income.  This strategy is 

very effective by using before tax dollars 

to make charitable donations and it can 

reduce your federal and state income 

taxes.  Please note: a QCD can only be 

made from an IRA.  It is not available 

from an employer retirement account, 

such as a 401(k), 403(b), or 457 plan.   

 

Please call (800) 416-1655 if you want 

information, have questions, or would 

like to discuss using this strategy.  
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Advisory Services offered through Hammond Iles Wealth Advisors.  
Securities offered through Ceros Financial Services, Inc., Member FINRA/SIPC 
(Not affiliated with Hammond Iles Wealth Advisors).   

Criminals never fail to take an opportunity to scam people, especially during a crisis when your attention is elsewhere. If you receive 

calls, emails, or other communications claiming to be from the US Treasury Department, companies, or individuals you are unfamiliar 

with offering COVID-19 related grants, products, or stimulus payments in exchange for personal financial information, please do not 

respond as these may be scams.  Please contact the FBI at www.ic3.gov so the scammers can be tracked and stopped. 

While many tax filers now have until July 15, 2020 to PAY their 2019 tax bills, filing date remains April 15, 2020. We advise you 

to talk with a qualified tax accountant for your specific situation.  

 

For IRS guidelines if you are affected by the coronavirus visit https://www.irs.gov/coronavirus.  

 

All 2019 IRA Contribution checks must be postmarked by April 15, 2020 and mailed directly to the custodian.  

Please call our office at (800) 416-1655 for instructions on submitting contributions. Maximum contributions are $6,000.00  

(under age 50) or $7,000.00 (over age 50). For proper credit to your account, please write your account number and the  

contribution year on your check. We recommend that you use the US mail so your envelope is postmarked: 

Did you know our office can automate your Required Minimum Distribution (RMD) withdrawals so  

you won’t have to worry about it every year? Simply call (800) 416-1655. Make life easier, and  

don’t wait until the last minute to get this set up! 

Charles Schwab & Co., Inc. 

P.O. Box 628290 

Orlando, FL 32862-8290 

E Trade Advisory 

7103 S Revere Pkwy 

Centennial, CO 80112 

National Financial Services 

100 Crosby Parkway KC1H  

Covington, KY 41015-0037 
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